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Background 

The  Office  of  the  Comptroller  of  the  Currency  (OCC)  was 
established  in  1863  as  a  bureau  of  the  Department  of 
the  Treasury.  The  OCC  is  headed  by  the  Comptroller  who 
is  appointed  by  the  President,  with  the  advice  and  con¬ 
sent  of  the  Senate,  for  a  5-year  term. 

The  OCC  regulates  national  banks  by  its  power  to: 


The  Comptroller 

Robert  Logan  Clarke  became  the  26th  Comptroller  of  the 
Currency  on  December  10,  1985. 

By  statute,  the  Comptroller  serves  a  concurrent  term  as 
a  Director  of  the  Federal  Deposit  Insurance  Corporation 
and  as  a  member  of  the  Federal  Financial  Institutions 
Examination  Council. 


•  Approve  or  deny  applications  for  new  charters, 
branches,  capital  or  other  changes  in  corporate  or 
banking  structure; 

•  Examine  the  banks; 

•  Take  supervisory  actions  against  banks  which  do  not 
conform  to  laws  and  regulations  or  which  otherwise 
engage  in  unsound  banking  practices,  including 
removal  of  officers,  negotiation  of  agreements  to 
change  existing  banking  practices  and  governing 
bank  tending  and  investment  practices  and  cor* 
porate  structure. 

•  Issue  rules  and  regulations  concerning  banking 
practices  and  governing  bank  lending  and  invest¬ 
ment  practices  and  corporate  structure.  1 


An  attorney,  Mr.  Clarke  was  formerly  with  the  law  firm  of 
Bracewell  &  Patterson  in  Houston,  Texas.  He  joined  the 
firm  in  1968  and  founded  its  Banking  Section  in  1972. 

/ 

Mr.  Clarke  received  a  B.A.  degree  from  Rice  University 
in  1963  and  an  LL.B.  degree  from  Harvard  University  Law 
School  in  1966.  He  served  as  a  Captain  in  the  United 
States  Army  from  1966  to  1968.  f 


The  OCC  divides  the  United  States  into  six  geographi¬ 
cal  districts,  with  each  headed  by  a  Deputy  Comptroller. 


The  Office  is  funded  through  assessments  on  the  assets 

of  national  banks:  ..~0/  \ ig ; ;  ■ 
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Operations  of  National  Banks 


During  the  second  quarter  of  1986  the  nation’s  economic 
expansion  slowed  down  abruptly.  During  the  April  to  June 
period,  the  gross  national  product  (GNP)  grew  only  0.6 
percent  —  the  lowest  rate  in  nearly  four  years.  The  main¬ 
stays  of  the  economy  during  the  quarter  were  consumer 
spending  and  housing  outlays.  Two  equally  large  factors 
precluded  a  more  vigorous  GNP  advance:  first,  a  surge 
in  imports  of  foreign  goods  satisfied  a  substantial  part  of 
the  increase  in  domestic  demand;  and  second,  busi¬ 
nesses  bought  fewer  goods  to  put  into  their  inventories 
than  they  bought  in  the  first  quarter. 

A  strong  reason  for  the  persistence  of  the  U.S.  trade  deficit 
is  that  the  international  value  of  the  dollar  has  fallen  with 
respect  to  only  a  few  of  America’s  trading  partners  — 
Western  Europe  and  Japan.  The  currencies  of  important 
exporting  countries  such  as  Canada,  Taiwan,  South  Korea 
and  Hong  Kong  have  not  appreciated  relative  to  the 
dollar.  The  major  factor  in  the  second  quarter’s  slow 
inventory  growth  was  the  intense  effort  by  automobile 
manufacturers  to  reduce  large  stocks  of  unsold  cars. 

A  bright  spot  on  the  economic  front  was  that  interest  rates 
during  the  quarter  reached  their  lowest  level  in  9  years. 
This  was  due  to  continued  low  inflation  and  an  accom¬ 
modating  policy  by  the  Federal  Reserve  Board.  In  April, 
the  major  money  center  banks  reduced  the  prime  rate 
they  charge  on  loans  to  8.50  percent. 

On  June  30,  1986  there  were  4,914  active  national  banks. 
Eleven  of  these  were  multinational  banks  —  the  largest 
national  banks  with  worldwide  operations.  Another  188 
were  regional  national  banks  with  total  assets  in  excess 
of  $1  billion.  The  remaining  4,715  national  banks  were 
community  banks,  banks  with  total  assets  of  less  than  $1 
billion. 

Six-month  1986  net  profits  in  national  banks  were  $4.5 
billion,  a  decline  of  10.7  percent  from  those  posted  for 
the  comparable  period  1  year  ago.  Gains  in  net  interest 
income,  revenues  from  fees  and  service  charges,  and 
profits  from  the  sale  of  investment  securities  were  offset 
by  a  continued  surge  in  loan  loss  provision  expense. 

When  compared  to  the  first  6  months  of  1985,  net  interest 
income  in  national  banks  climbed  8.2  percent  during  the 
first  half  of  1986.  This  reflected  a  larger  volume  of  interest 
earning  assets  and  wider  spreads  between  interest 
revenues  and  interest  costs. 

The  ratio  of  net  interest  earnings  to  average  earning 


assets  jumped  8  basis  points  to  4.92  percent  in  regional 
national  banks  from  June  1985  to  June  1986.  For  multi¬ 
national  banks,  the  gain  was  2  basis  points  to  3.57  per¬ 
cent.  The  spread  in  community  banks  dropped  14  basis 
points  from  1985  to  5.10  percent  as  of  June  30,  1986.  A 
higher  volume  of  nonperforming  loans  placed  a  signifi¬ 
cant  drag  on  net  interest  margins  in  several  smaller 
national  banks. 

Revenue  from  noninterest  sources  was  up  significantly 
in  the  first  half  of  1986,  particularly  in  the  larger  banks. 
As  interest  rates  continued  on  a  downward  course  dur¬ 
ing  the  first  6  months  of  the  year,  a  majority  of  the  national 
banks  saw  the  value  of  their  investment  portfolios  balloon. 
During  the  year  many  of  these  banks  took  advantage  of 
this  phenomenon  by  selling  a  portion  of  their  bond  hold¬ 
ings  for  substantial  gains. 

Securities  gains  in  the  first  half  of  1986  increased  155 
percent  from  those  posted  for  the  same  period  1  year 
earlier  and  represented  all  of  the  period-to-period  in¬ 
crease  in  6-month  pretax  net  operating  income  for  1986. 
Regional  national  banks  accounted  for  over  one-half  of 
the  aggregate  growth  in  this  nonrecurring  income  source. 

Growth  in  income  also  was  strong  from  other  noninterest 
revenue  sources  such  as  bank  fiduciary  activities,  where 
asset-based  fees  benefited  from  the  substantial  rise  in  the 
bond  and  equity  markets;  fees  and  commissions  from 
foreign  exchange  trading;  and  aggressive  pricing  intia- 
tives  on  a  range  of  fee-based  services. 

The  multinational  bank  group  posted  large  increases  in 
noninterest  revenue  from  both  bond  trading  and  foreign 
exchange  trading  commissions  and  fees.  For  regional 
and  community  national  banks,  gains  were  strongest  in 
the  areas  of  income  from  fiduciary  activities  and  deposit 
service  charges. 

Persisting  troubles  in  the  real  estate  construction,  agricul¬ 
ture,  and  energy  sectors  of  the  economy  resulted  in  many 
national  banks  having  to  replenish  and  bolster  loan  loss 
reserves  in  amounts  sufficient  to  cover  relatively  high  loan 
write-offs  and  strengthen  the  existing  reserve  cushion. 
Provision  expense  in  national  banks  escalated  41.6  per¬ 
cent  in  the  first  6  months  of  1986  compared  to  1985.  Weak 
oil  prices  and  a  glut  of  commercial  office  space  caused 
problems  for  several  regional  banks,  particularly  those 
located  in  the  Southwest.  This  bank  group,  which  saw 
provision  expense  swell  by  76.2  percent,  accounted  for 
over  half  the  period-to-period  dollar  increase  for  all 
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national  banks.  In  community  national  banks  the  growth 
in  provision  expense  between  1985  and  1986  was  24.9 
percent,  and  25.4  percent  in  the  multinationals. 

The  return  on  average  assets  (ROA)  decreased  for  all 
three  national  bank  groups  for  the  first  half  of  1986  when 
compared  to  the  same  period  in  1985.  Due  primarily  to 
the  severe  earnings  problems  experienced  by  two  multi¬ 
national  banks,  the  ratio  of  net  income  to  average  assets 
for  this  group  plummeted  31  basis  points  to  0.11  percent 
from  June  1985  to  June  1986.  In  regional  banks  the 
decline  was  11  basis  points  to  0.76  percent.  Although 
community  banks  remained  the  most  profitable  of  the 
fhree  bank  groups  in  terms  of  ROA,  these  smaller  national 
banks  experienced  another  decline  in  this  important  per¬ 
formance  yardstick  —  14  basis  points  to  0.90  percent. 

On  June  30,  1986  consolidated  total  assets  of  the  national 
banking  system  were  $1650  trillion  This  reflected  a 
i  month  growth  rate  of  1  5  percent  for  the  second  quar¬ 


ter.  At  quarter’s  end,  multinational  banks  accounted  for 
34  percent  of  national  bank  total  assets,  regional  banks 
41  percent,  and  community  banks  25  percent. 

Loans  and  leases  continued  to  comprise  the  majority  of 
national  bank  assets,  62.6  percent  on  June  30,  1986. 
During  the  second  quarter,  gross  loans  and  leases  in¬ 
creased  only  1.6  percent.  The  relatively  weak  growth  rate 
mirrored  the  second-quarter  slowdown  in  the  economy. 
The  growth  that  did  occur  was  spurred  primarily  by  the 
strength  in  the  consumer  sector.  Growth  was  most 
pronounced  in  the  regional  national  banks.  For  this  bank 
group,  gross  loans  and  leases  increased  3.2  percent  in 
the  second  quarter.  For  community  banks,  the  3-month 
increase  was  0.9  percent.  In  the  multinational  banks  loan 
volume  remained  relatively  unchanged,  increasing  only 
0.2  percent  during  the  period. 

The  volume  of  investment  securities  owned  by  national 
banks  grew  by  2.5  percent  in  the  second  quarter,  and 
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equalled  14.0  percent  of  national  bank  consolidated 
assets  on  June  30.  The  ownership  of  state,  county  and 
municipal  securities  (SCMs)  declined  by  3.4  percent  while 
the  amount  of  U.S.  government  issues  booked  increased 
by  4.8  percent.  Portfolio  growth  was  centered  in  bonds 
maturing  in  more  than  1  year. 

National  bank  consolidated  total  deposits  increased  1.1 
percent  in  the  second  quarter  to  $1,256  trillion.  For  all 
three  national  bank  groups,  the  growth  was  centered  in 
demand  deposit  accounts. 

Net  loan  losses  in  the  first  half  of  1986  in  national  banks 
swelled  by  35.1  percent  compared  to  those  posted  for 
the  first  6  months  of  1985.  Regional  banks  accounted  for 
over  one-half  of  the  increase.  These  national  banks  saw 
net  charge-offs  surge  59.8  percent  between  1985  and 
1986.  Net  write-offs  in  the  community  national  banks 
climbed  27.7  percent,  and  20.1  percent  in  the  multina¬ 
tionals.  Charge-offs  were  most  severe  in  the  energy  and 


real  estate  portfolios  of  the  regional  banks  and  the  con¬ 
sumer  credit  portfolios  of  the  multinationals.  Write-downs 
of  farm  loans  continued  to  affect  many  community 
national  banks. 

Loans  and  leases  in  a  noncurrent  status  in  national  banks 
grew  by  3.2  percent  in  the  April  to  June  period.  Over  80 
percent  of  the  increase  occurred  in  loans  and  leases  on 
which  interest  was  no  longer  being  accrued.  In  multi¬ 
national  banks,  loans  and  leases  in  nonaccrual  status  or 
which  were  past  due  90  days  or  more  expanded  4.0  per¬ 
cent  in  the  second  quarter.  Noncurrent  loans  increased 
3.0  percent  in  the  regionals  and  2.0  percent  in  the  com¬ 
munity  national  banks. 

In  spite  of  escalating  loan  losses  and  increases  in  non- 
current  loans,  national  banks  continued  to  replenish  their 
loss  reserves  in  amounts  sufficient  to  cover  net  charge- 
offs  and  bolster  reserves  as  well.  In  the  first  6  months  of 
1986,  national  banks  increased  their  reserves  maintained 
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for  loan  losses  by  $1.53  for  every  $1.00  charged-off.  The 
result  was  a  3-month  expansion  of  7.2  percent  in  the 
allowance  for  loan  and  lease  losses. 

On  June  30.  1986  total  capital  in  national  banks  was 
$124.6  billion,  an  increase  of  1.8  percent  over  the  first 
quarter  figure.  In  the  period  between  March  31  and  June 
30,  1986,  the  ratio  of  total  capital  to  average  assets  in¬ 
creased  45  basis  points  to  7.62  percent  in  the  multina¬ 
tional  banks.  In  the  regional  banks,  the  growth  was  14 
basis  points  to  7.62  percent.  The  second-quarter  ratio  for 
the  community  banks  was  9.10  percent,  a  decline  of  3 
basis  points. 

In  the  first  half  of  1986,  national  banks  retained  less  of 
their  net  earnings  than  they  did  for  the  same  time  period 
in  1985.  The  result  was  a  rise  in  the  ratio  of  cash  dividends 
paid  to  net  income.  The  6-month  dividend  payout  ratio 
for  regional  banks  expanded  381  basis  points  to  53.20 
percent  as  of  June  30.  For  community  banks  the  increase 
was  somewhat  less,  278  basis  points  to  41.96  percent. 
Skewed  by  the  current  year-to-date  large  losses  posted 
by  two  of  the  multinationals,  the  ratio  for  this  group  of  11 


banks  skyrocketed  from  56.18  percent  as  of  June  30, 
1985  to  71.82  percent  for  the  6-month  period  1  year  later. 

On  June  30,  1986  there  were  1,137  national  banks  receiv¬ 
ing  special  supervision  due  to  financial,  operating  or 
compliance  weaknesses.  This  was  a  7  percent  increase 
from  March  31,  1986  and  a  26  percent  increase  from 
June  30,  1985. 

Although  some  national  banks  are  suffering  from  the 
strains  brought  on  as  a  result  of  troubles  in  particular 
sectors  of  the  economy,  the  system  as  a  whole  remains 
viable  and  strong.  Those  national  banks  experiencing  the 
greatest  pressure  on  asset  quality  and  earnings  tend  to 
be  concentrated  in  two  particular  areas  of  the  country 
—  the  Midwest  and  Southwest.  Notwithstanding  certain 
negative  statistics,  the  majority  of  national  banks  are 
stable  and  healthy  with  adequate  earnings  and  capital. 


Woodrow  W.  Reagan 
National  Bank  Examiner 
Supervisory  Information  Division 
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Litigation  Update 


On  September  26,  1986,  the  United  States  District  Court 
for  the  Eastern  District  of  Pennsylvania  granted  the  OCC's 
motion  for  summary  judgment,  upholding  the  Comp¬ 
troller’s  decision  to  allow  a  national  bank  to  relocate  its 
main  branch  across  a  state  line.  In  McEnteer  v.  Clarke, 
which  was  reported  in  the  previous  issue  ( Quarterly 
Journal,  Vol.  5,  No.  3),  the  court  held  that  12  U.S.C.  §30 
means  that  main  branches  may  relocate  within  a  30-mile 
radius,  and  that  the  Douglas  Amendment,  prohibiting 
interstate  banking,  does  not  come  into  play. 

On  July  18,  1986,  the  District  Court  for  the  District  of 
Columbia  ordered  Security  National  Bank  in  Anchorage, 
Alaska,  to  comply  with  the  “capital"  article  contained  in 
a  Consent  Agreement  between  the  Bank  and  the  OCC. 
The  Bank  challenged  the  OCC’s  authority  to  issue  capi¬ 
tal  directives.  The  case  is  strong  precedent  that  “An 
Agreement  Enforceable  As  An  Order”  is  a  valid  and  use¬ 
ful  enforcement  tool. 

In  another  matter  before  the  D.C.  District  Court,  the  OCC 
was  ordered  to  comply  with  a  subpoena  duces  tecum 
and  to  produce  for  litigants’  use  certain  OCC  Reports  of 
Examination.  At  issue  was  whether  the  OCC  properly 
denied  a  request  for  documents  under  the  procedures 
set  forth  in  12  C.F.R.  §4.19.  The  court,  in  ratifying  the  report 
and  recommendations  of  a  special  master,  concluded 
that  in  this  instance,  the  request  for  documents  should 
have  been  granted. 

A  federal  court  denied  a  motion  for  a  temporary  restrain¬ 
ing  order  sought  by  directors  of  Rushville  National  Bank 
to  enjoin  an  administrative  hearing  on  assessing  civil 
money  penalties.  The  District  Court  for  the  District  of 
Indiana  ruled  that  it  did  not  have  the  jurisdiction  to  grant 
the  order.  The  court  also  held  that  the  civil  money  penal¬ 


ties  the  OCC  sought  to  assess  are  not  the  same  type  as 
those  penalties  prohibited  by  the  Larimore  case,  which 
was  reported  in  the  previous  issue  (Quarterly  Journal,  Vol. 
5,  No.  3).  The  directors  have  indicated  they  will  appeal 
the  District  Court’s  decision  to  the  Seventh  Circuit. 

On  November  3,  1986,  the  United  States  Supreme  Court 
heard  oral  arguments  on  the  issue  of  whether  banks'  dis¬ 
count  brokerage  activities  can  take  place  only  at  licensed 
branches.  The  Supreme  Court  decided  to  hear  the 
branch  issues  in  Securities  Industry  Association  v.  Clarke, 
but  refused  to  review  the  ruling  of  the  Court  of  Appeals 
for  the  District  of  Columbia  Circuit  in  the  same  case,  that 
national  banks  have  the  authority,  under  Glass-Steagall, 
to  operate  discount  brokerage  subsidiaries. 

The  first  public  hearing  on  the  removal  of  a  bank  direc¬ 
tor  concluded  in  mid-October  in  Ann  Arbor,  Michigan. 
The  OCC  is  seeking  to  have  Stanford  C.  Stoddard,  form¬ 
er  chairman  of  Michigan  National  Corporation,  pay  a 
$500,000  civil  money  penalty  and  to  remove  him  perma¬ 
nently  from  the  banking  business.  A  decision  in  the  case 
is  not  expected  until  January. 

The  United  States  Court  of  Appeals  for  the  Eleventh 
Circuit  affirmed  on  October  6,  1986,  the  legitimacy  of  so- 
called  “nonbank  banks”  and  upheld  the  Federal 
Reserve’s  approval  of  U  S.  Trust  Corporation’s  expansion 
of  the  activity  of  its  wholly  owned  trust  company  sub¬ 
sidiary  to  include  all  the  functions  of  a  nonbank  bank. 


Eugene  M.  Katz 
Director 

Litigation  Division 
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“A  Bridge  Over  Troubled  Water” 

Today  is  an  important  anniversary  in  the  history  of 
American  jurisprudence. 

On  September  22,  1780,  Captain  William  Lynch  immor¬ 
talized  his  name  with  a  proclamation.  In  it  he  stated  that 
the  citizens  of  Pittsylvania  County,  Virginia,  had  sustained 
“great  and  intolerable  losses”  at  the  hands  of  “lawless 
men  and  abandoned  wretches.”  He  and  some  fellow 
Pittsylvanians  took  it  upon  themselves  to  provide  “such 
corporal  punishment  as  shall  seem  adequate.”  Hangings 
inevitably  followed,  and  hence  the  word  “lynch”  passed 
into  the  language.  Virginia  at  that  time  was  far  from  a  law¬ 
less  frontier.  It  had  a  well  developed  judiciary.  But  this 
judiciary,  Lynch  charged,  had  failed  to  mete  out  justice. 
The  flaw,  he  argued,  was  that  the  judges  used  their  dis¬ 
cretion  when  what  was  called  for  was  swift  and  sure  exe¬ 
cution  of  the  law— as  well  as  of  those  unfortunates  who 
were  perceived  to  be  felons. 

It’s  only  human  to  wish  for  simplicity,  certainty  and  order 
in  the  law.  But  in  dynamic  and  complex  societies,  sim¬ 
plicity  and  certainty  must  sometimes  give  way  to  the 
unique  facets  of  the  case  at  hand.  And  some  would  argue 
that  the  mission  of  a  lawyer  is  to  find  those  unique  facets 
that  call  for  the  use  of  judgment,  rather  than  the  auto¬ 
matic  application  of  the  law.  By  the  same  standard,  it’s 
only  human  to  wish  for  simplicity,  certainty  and  order  in 
a  system  of  regulation  and  supervision.  Where  the  object 
of  supervision  is  simple  and  not  subject  to  sudden 
change— say,  for  the  sake  of  argument,  the  financial  ser¬ 
vices  system  a  few  decades  ago— such  a  regulatory 
system  is  appropriate.  But  where  the  object  of  supervi¬ 
sion  is  dynamic  and  complex— say,  for  the  sake  of  argu¬ 
ment,  the  financial  services  system  TODAY— supervisors 
often  find  themselves  in  the  position  of  Indiana  Jones  in 
the  movie  Raiders  of  the  Lost  Ark.  When  asked  during 
a  moment  of  crisis  what  he  planned  to  do  next,  the  hero 
replied:  “I  don’t  know.  I’m  making  it  up  as  I  go  along.” 

Even  a  quick  glance  through  the  program  of  this  meet¬ 
ing  would  leave  the  impression  that  federal  supervision 
of  financial  institutions  isn’t  nearly  as  clear  cut  as  it  used 
to  be  just  a  few  short  years  ago.  From  the  responsibili¬ 
ties  of  directors  to  enforcement  actions— from  the  need 
for  capital  requirements  on  off-balance-sheet  items  to  aid 
for  troubled  institutions— uncertainty  abounds.  I  happen 
to  believe  that  some  uncertainty  isn't  a  bad  thing.  And 
I’m  sure  that  if  you  think  about  it  for  a  moment,  you  would 
agree.  After  all,  uncertainty  helps  to  keep  you  in  clients. 
As  a  bank  supervisor,  I  find  that  discretion— on  a  case- 


by-case  basis— is  one  of  the  more  valuable  tools  my  col¬ 
leagues  and  I  have. 

An  article  in  the  most  recent  Harvard  Business  Review 
titled  “Bank  Regulation  Ain’t  Broke”  describes  why.  The 
article,  by  Harrison  Young,  now  of  Pru-Bache,  concludes: 
“bank  regulation  is  an  art.  Like  any  artist,  a  regulator 
works  within  a  tradition,  needs  flexibility,  uses  ambiguity. 
Like  any  politician— for  balancing  vigor,  stability  and  fair¬ 
ness  is  a  political  challenge— performance  should  be 
judged  by  whether  it  works.” 

A  little  supervisory  uncertainty  helps  keep  everyone  alert 
and  more  careful  than  might  otherwise  be  the  case.  On 
the  other  hand,  too  much  uncertainty  can  prompt  people 
to  jump  to  the  wrong  conclusion  and  that  is  the  last  thing 
that  bank  supervisors  want. 

Whenever  bank  supervisors  make  an  important  decision, 
we  have  to  explain  exactly  what  our  motives  were  and 
what  factors  entered  into  our  thinking.  Otherwise,  the 
signals  we  send  might  get  crossed  and  we  may  create 
a  mistaken  impression. 

Creating  a  mistaken  impression— especially  among  those 
people  who  are  inclined  to  see  you  as  an  adversary— is 
easy  to  do,  as  a  Royal  Air  Force  pilot  who  was  shot  down 
over  Germany  early  in  World  War  II  found  out.  The  pilot 
wound  up  in  a  German  hospital.  When  he  regained  cons¬ 
ciousness,  the  doctor  who  was  fixing  up  the  British  flyer 
told  him  he  would  have  to  amputate  his  right  leg  to  save 
his  life.  After  the  flyer  recovered  from  the  shock  of  the  bad 
news,  he  asked  to  doctor  if  he  would  do  him  one  favor. 
The  doctor,  being  a  compassionate  man,  said  that  he 
would  try.  The  flyer  said,  “Would  you  give  my  leg  to  one 
of  your  friends  in  the  Luftwaffe  on  the  next  run  and  have 
him  drop  it  over  England  with  a  note:  ‘In  service  of  my 
King’?”  The  doctor  agreed,  and  it  was  done.  A  week  later 
the  doctor  came  in  with  the  sad  news  that  the  other  leg 
would  have  to  be  amputated  also.  The  flyer  naturally  was 
upset  but  requested  that  the  doctor  please  have  one  of 
the  German  flyers  drop  it  over  England  with  the  label, 
“In  service  of  my  King.”  The  doctor  agreed,  and  it  was 
done.  A  month  later  the  doctor  came  in  again  and  told 
the  flyer  he  was  sorry,  but  to  save  his  life  he  would  have 
to  amputate  his  right  hand.  The  patriotic  English  flyer  start¬ 
ed  to  make  his  usual  request,  but  the  doctor  interrupted 
him  and  said,  “I’m  very  sorry  but  I  can’t  grant  your  re¬ 
quest  this  time.”  The  pilot  asked,  "Why  not9”  And  the  doc¬ 
tor  replied:  “The  Gestapo  thinks  you’re  trying  to  escape” 
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There  is  no  escaping  the  fact  that  bank  supervision  has 
become  more  and  more  a  matter  of  supervisors  using 
discretion  or  judgment.  And  we  supervisors— if  we  want 
to  ensure  that  the  signals  don't  get  mixed— cannot 
escape  the  necessity  of  explaining  why  we  do  what  we 
do  as  it  evolves. 

Today  I  want  to  take  a  few  minutes  to  describe  what’s 
going  into  our  thinking  as  we  proceed  to  evolve  a  policy 
on  the  use  of  Section  13(c)  open-bank  assistance  for 
troubled  banks. 

For  a  few  moments,  please  place  yourselves  in  our  shoes. 
We  are  facing  new  problems— problems  bank  supervi¬ 
sors  haven't  faced  in  decades,  if  ever  at  all.  It’s  a  truism 
that  a  bank  reflects  the  local  economy  in  which  it  oper¬ 
ates.  But  being  a  truism  doesn't  make  that  statement  any 
less  true.  If  the  bank  is  Citibank,  that  local  economy  is 
global.  If  the  bank  is  a  small  institution  in  the  Midwest 
doing  business  in  a  restrictive  branching  state,  the  local 
economy  is  very  local,  indeed. 

I  don’t  have  to  go  into  detail  in  explaining  the  strains  the 
local  economies  in  the  center  third  of  this  country  are 
experiencing  from  the  agricultural,  energy  and  real  estate 
sectors— strains  which  even  the  clearest  of  crystal  balls 
would  have  been  hard  pressed  to  predict.  A  news  maga¬ 
zine  several  weeks  ago  described  the  situation  concisely 
by  dividing  the  country  into  a  “soft”  center  sandwiched 
between  two  “gold’’  coasts.  Most  of  the  banks  in  the 
country— including  some  rather  sizable  institutions— are 
located  in  that  “soft”  center.  And,  it  is  no  great  surprise 
that  the  vast  majority  of  the  banks  that  have  lost  and  that 
are  losing  money  are  in  that  “soft”  center,  too.  These 
banks  don’t  have  to  have  heavy  portfolio  concentrations 
in  agricultural,  energy  and  real  estate  loans  to  be  affected. 
And,  indeed,  many  of  them  don’t.  The  spillover  effects 
from  those  troubled  sectors  wash  over  the  local  econo¬ 
mies  of  the  entire  region.  Furthermore,  these  sectoral 
strains  are  compounded  by  outside  competitors  drawing 
away  some  of  the  banks'  best  business  and  by  manage¬ 
ment  that  often  missed  even  limited  opportunities  to  avoid 
problems  by  diversifying. 

To  those  who  would  suggest  that  these  banks  are  suffer¬ 
ing  from  the  effects  of  deregulation,  I  would  point  to  the 
banks  on  the  gold  coasts  and  in  the  Southeast  that  are 
doing  quite  well.  As  many  of  you  know,  I  have  my  own 
views  concerning  the  role  of  deregulation  as  cause — or 
rather,  as  cure— of  banking’s  profitability  problems.  In  my 
view,  further  diversification  is  the  only  means  to  address 
the  systemic  profitability  problems  that  is  banking's  most 
serious  long-term  challenge.  In  the  long  term,  that 
challenge  must  be  faced  But  in  the  short  term— today 
and  tomorrow— the  more  urgent  challenge  Federal  bank 
supervisors  face  is  how  to  handle  the  troubled  institutions 
//e  now  have 


One  of  the  ways  open  to  us  is  the  use  of  Section  13(c) 
of  the  Federal  Deposit  Insurance  Act.  As  you  know,  Sec¬ 
tion  13(c)  allows  the  Federal  Deposit  Insurance  Corpora¬ 
tion  to  provide  assistance  to  keep  a  bank  in  operation 
when  that  is  the  least  costly  option  available  to  the  agency. 
It  also  provides  the  FDIC  with  a  broad  basis  for  consider¬ 
ing  the  cost  of  disruption  to  the  financial  system.  Under 
Section  13(c),  the  FDIC  is  authorized  to  make  loans  to 
failing  banks  or  purchase  assets  from  them.  Until  1982, 
the  section  could  only  be  used  where  the  continued  ex¬ 
istence  of  a  failing  bank  was  “essential  to  its  community.” 
But  what  does  “essential”  mean?  And  how  do  you  define 
“community?”  As  former  FDIC  chairman  and  director 
Irvine  Sprague  points  out  in  his  new  book,  Bailout,  federal 
supervisors  had  to  answer  those  questions.  And  some 
of  the  reasoning  behind  the  use  of  the  section  under  this 
“essentiality  doctrine”  would  have  quickened  the  heart 
of  a  dead  law-school  professor.  One  case  involved  a  state- 
owned  institution,  and  I  quote  Mr.  Sprague:  “the  state  was 
considered  essential."  Such  were  the  mental  gymnastics 
the  section’s  use  sometimes  required  before  1982,  when 
the  essentiality  doctrine  became  an  historical  curiosity. 

This  year  we’ve  used  13(c)  in  two  cases  to  aid  banks  in 
remaining  open— without  merging  them  into  other  insti¬ 
tutions— where  we  found  the  assistance  was  both  cost 
effective  and  where  the  stability  of  the  system  would 
benefit.  Its  use  in  those  two  cases  represents  a  change 
in  our  way  of  thinking:  we  have  come  to  see  Section  13(c) 
as  having  a  place  in  our  supervisory  tool  chest  as  a  use¬ 
ful  alternative  to  our  traditional  ways  of  handling  troubled 
institutions. 

But  even  though  we’ve  come  to  look  at  13(c)  as  an  alter¬ 
native,  we're  nowhere  near  considering  it  a  substitute. 
"What’s  the  difference?”  you  may  ask.  Well,  spending 
your  two-week  summer  vacation  at  home  is  an  alterna¬ 
tive  to  spending  it  in  Europe,  but  it  isn’t  a  substitute.  Faced 
with  the  choice,  you  wouldn’t  accept  it  as  an  alternative 
unless  there  is  a  compelling  reason  to  do  so— a  compel¬ 
ling  reason  such  as  saving  money. 

By  the  same  token,  even  though  we  have  come  to  look 
at  13(c)  as  an  alternative  to  our  traditional  means  of 
handling  troubled  institutions,  we  won’t  use  it  unless 
there’s  a  compelling  reason  to  do  so. 

Today  we  are  still  working  on  the  policy  details  surround¬ 
ing  13(c)  as  an  alternative:  when  we  will  consider  open- 
bank  assistance,  what  kinds  of  assistance  we  will  con¬ 
sider  and  the  possible  terms  of  such  aid.  In  the  process, 
we  are  trying  to  factor  in  our  new  way  of  looking  at  bank 
failures.  Technically,  a  bank  fails  when  its  chartering 
authority  finds  it  insolvent  and  declares  it  failed.  But 
through  supervisory  discretion,  we  have  expanded  that 
definition  in  practice  to  include  cases  where  an  institu¬ 
tion  stays  open  and  serves  the  public  after  management 
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has  been  replaced  and  stockholders  have  lost  their  stake 
in  the  venture. 

We  are  also  trying  to  come  to  grips  with  the  question  of 
the  nature  of  FDIC  funds.  Are  they  government  money? 
Or  are  they  funds  that  the  industry  has  contributed  to 
insure  the  depositor?  Are  they  funds  that  the  industry  has 
contributed  to  insure  the  stability  of  the  banking  system? 
What  is  in  the  best  interest  of  the  stability  of  the  banking 
system— that  these  funds  be  used  to  clean  up  after  the 
bank's  doors  are  closed  or  to  keep  those  doors  open? 
In  either  case,  isn’t  maintaining  the  sense  of  stability  in 
the  system  the  key  question— the  greatest  compelling 
reason  for  any  action? 

Much  of  the  future  use  of  13(c),  I  believe,  will  depend  on 
how  those  questions  are  approached  philosophically,  and 
how  they  are  answered. 

Will  we  come  up  with  an  equivalent— either  in  writing  or 
by  understanding— that  would,  in  effect,  take  the  place 
of  the  old  "essentiality  doctrine?”  Should  that  standard 
be  explicit?  Or  should  the  matter  be  left  open  to  supervi¬ 
sory  discretion?  Indeed,  how  much  discretion  can  we 
leave  ourselves  in  administering  open-bank  assistance? 
Too  much  and  we  are  likely  to  be  flooded  by  applications. 
Too  little  and  we  may  find  ourselves  in  a  bind  down  the 
road  when  a  totally  unexpected  crisis  may  arise. 

At  a  minimum,  I  expect  that  the  FDIC  will  be  very  tough 
in  its  selection  process  for  assistance,  as  well  as  very 
tough  in  its  demands  in  exchange  for  aid.  I  don’t  think 
we  want  to  be  in  the  position  of  writing  a  lot  of  checks 
to  banks  just  to  keep  them  propped  up.  But  at  the  same 
time,  I  don’t  expect  we  will  ever  have  a  set  of  guidelines 
so  precise  that  they  will  apply  to  every  case. 

On  the  FDIC  board  we  have  three  people  independent 
in  our  thinking:  Bill  Seidman,  C.C.  Hope  and  me.  But  in 
facing  these  hard  choices,  I  believe  we  are  all  of  one 
mind.  And  I  think  we  all  agree  on  several  basic  points 
in  considering  any  type  of  13(c)  assistance: 

One,  it  should  provide  the  opportunity  for  substantial  cost 
savings  to  the  FDIC  insurance  fund  when  measured 
against  the  costs  of  using  an  alternative. 

Two,  it  should  be  used  only  if,  in  taking  an  alternative 
approach,  there  is  a  risk  of  disruption  to  the  market  or 
markets  the  institution  serves. 

Three,  the  shareholders  should  have  to  give  up  a  mean¬ 
ingful  and  significant  interest  in  the  institution,  and 
perhaps  all  interest,  if  the  case  warrants  it.  These  are  the 
people  who  would  profit  from  success,  and  there  is  no 
reason  why  they  should  not  bear  the  cost  of  an  institu¬ 


tion's  de  facto  failure.  On  the  other  hand,  the  case  may 
not  warrant  the  shareholders  losing  all  interest,  if  a  resid¬ 
ual  interest  would  promote  a  solution. 

Four,  the  fundamentals  must  be  present  to  assure  us  that 
the  institution  can  survive  and  prosper.  Among  these 
fundamentals  must  be  strong  and  capable  management 
If  management  is  part  of  the  problem  of  a  troubled  insti¬ 
tution,  it  can’t  be  part  of  the  solution. 

And,  five,  there  must  be  an  incentive  created  to  turn  the 
bank  back  to  private  control  as  quickly  as  possible.  Of 
course,  being  lawyers  you  would  probably  ask  me  to 
define  "incentive,”  "private  control,”  "quickly”  and 
"possible.”  I’m  sorry  I  don’t  have  all  the  answers  today, 
but  I’ve  given  you  the  answers  I  now  have. 

I  see  Section  13(c)  as  a  bridge  over  troubled  water,  but 
there  has  to  be  something  to  bridge  to.  I  see  the  perfect 
use  of  13(c)  as  the  FDIC  providing  assistance  to  a  trou¬ 
bled  bank  selectively:  the  bank  taking  this  second  chance 
to  mend  itself,  the  FDIC  ultimately  getting  paid  back  in 
full,  with  interest,  and  maybe  with  a  little  extra  to  com¬ 
pensate  for  the  risk— a  true  investment  banking-type 
solution.  I've  learned  quickly  not  to  expect  perfection 
here.  But  that  doesn’t  mean  we  cannot  try  to  approach 
it.  And,  with  the  use  of  our  discretion  our  guidelines  on 
13(c)  will  ultimately  point  us  in  that  direction,  if  we  don’t 
get  excited  and  lose  our  heads. 

In  the  late  1920s,  right  before  France  abandoned  the  use 
of  the  guillotine,  three  men  were  sentenced  to  go  under 
the  blade  on  the  same  morning.  One  was  English,  one 
was  French,  and  one  was  a  graduate  of  Texas  Agricul¬ 
tural  and  Mechanical  University,  an  Aggie.  The  morning 
soon  came  when  the  men  were  led  to  their  execution. 
The  Englishman  was  chosen  to  go  first.  As  he  stepped 
to  the  platform,  the  executioner  asked  him  if  he  had  any 
last  words.  "God  save  the  King,”  he  declared.  The  execu¬ 
tioner  put  him  into  the  guillotine  and  pulled  the  rope.  The 
blade  fell  about  three  inches— and  stopped.  The  execu¬ 
tioner  exclaimed:  "It’s  divine  intervention”  and  released 
the  Englishman,  who  disappeared  into  the  crowd.  The 
Frenchman  was  next.  The  executioner  asked  him  if  he 
had  any  last  words.  "Vive  la  France”  the  man  cried  as 
he  stepped  onto  the  platform.  The  executioner  put  him 
into  the  guillotine,  pulled  the  rope,  and  the  blade  fell  about 
three  inches— and  stopped.  The  executioner  exclaimed 
"It’s  divine  intervention”  and  released  the  Frenchman, 
who  disappeared  into  the  crowd.  Turning  to  the  Aggie, 
the  executioner  asked:  "Do  you  have  any  last  words?" 
And  the  Aggie  replied:  "If  you  boys  put  some  WD-40  on 
that  thing  it  wouldn’t  stick.” 

I've  always  said  that  the  moral  of  that  story  is  that  it  takes 
a  Texan  to  get  to  the  heart  of  a  problem. 
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But  perhaps  it  also  helps  illustrate  that  what  bank  super¬ 
vision  is  all  about  is  keeping  people  from  losing  their 
heads.  Section  13(c)  and  our  guidelines— used  with  dis¬ 


cretion,  and  with  judgment— hold  great  promise  in  help¬ 
ing  all  of  use  keep  our  wits  about  us  under  pressure. 


Remarks  by  Robert  L.  Clarke,  Comptroller  of  the  Currency,  before  the  American 
Bankers  Association’s  Chief  Financial  Officers  Forum,  Washington,  D.C., 
September  24,  1986 

“Risk-Based  Capital:  A  Fitting  Proposal” 


Not  too  long  ago,  my  teenage  son,  Logan,  needed  to  buy 
a  navy  blue  suit  to  wear  for  a  class  photo  at  his  school. 
Unfortunately,  he  didn’t  get  around  to  shopping  for  the 
suit  until  the  day  before  the  event  was  to  take  place. 
Because  tailors  these  days  are  as  tightly  scheduled  as 
Fortune  500  CEOs,  alterations  were  out  of  the  question. 
He  had  no  choice  but  to  go  to  a  department  store— where 
he  figured  the  inventory  of  blue  suits  was  the  largest— 
and  to  pick  a  suit  off  the  rack  while  hoping  for  the  best. 
He  explained  his  situation  to  the  salesman  at  the  store, 
who  proved  to  be  sympathetic,  as  most  salesmen  are. 
After  trying  on  suits  for  an  hour,  he  hit  upon  the  one  in 
the  store  that  approximated  his  fit  the  closest.  True,  the 
left  sleeve  was  too  long,  the  left  pants  leg  was  too  short 
and  the  right  shoulder  was  lower  than  the  left.  But  stand¬ 
ing  in  front  of  the  triple  mirror  in  the  fitting  room,  Logan 
found  that  if  he  leaned  about  thirty  degrees  to  the  left, 
the  suit  would  look  O  K.  for  the  photo.  Wearing  the  suit, 
he  was  walking  to  class  the  next  day  when  he  passed 
two  of  his  teachers.  He  then  overheard  one  of  them  say: 
“Logan  must  have  been  in  an  accident;  look  at  the  way 
he’s  limping.”  And  the  other  replied:  “It  can’t  be  too  bad, 
he’s  not  using  crutches.  Did  you  see  how  nicely  his  blue 
suit  fit?” 

Over  the  years,  one  of  the  more  frequent  complaints 
bankers  have  made— one  that  I  myself  made  about  bank 
supervisors  and  that  I  have  heard  from  the  industry  since 
I  became  one— has  been  the  use  of  the  “off-the-rack" 
approach  to  regulation.  Why,  bankers  have  asked,  must 
regulation  be  designed  in  only  one  standard  model?  Why, 
they  have  asked,  can’t  regulation  be  tailored  to  take  into 
account  differences  in  institutions? 

I  think  those  are  legitimate  questions.  Much  regulation 
is  aimed  at  problems  that  affect  only  one  segment  of  the 
industry— a  segment  defined  by  an  institution’s  organi¬ 
zation,  location  or,  as  we  are  seeing  more  and  more,  busi¬ 
ness  orientation  Why  can't  we  tailor  the  regulation  to  fit 
the  problem'?  I  believe  we  can— and  should.  At  the  OCC, 
one  example  of  that  approach  is  a  proposed  regulation 
that  would  affect  all  of  you  as  chief  financial  officers:  our 
proposal  for  risk-based  capital  standards. 


And  while  we  have  made  no  final  decisions  on  that  pro¬ 
posal,  I’d  like  to  give  you  some  insight  into  how  we  are 
looking  at  this  approach  to  the  measurement  of  capital 
adequacy  and  some  of  the  issues  it  has  raised. 

Today,  as  you  know,  all  of  the  three  federal  bank  supervi¬ 
sors  follow  the  “one-size-fits-all”  approach  to  the  minimum 
capital  standard  we  require.  Regardless  of  the  mix  of 
liquid  and  illiquid  assets  a  bank  holds  .  .  .  regardless  of 
the  mix  of  high  risk  and  low  risk  assets  ...  the  same  mini¬ 
mum  capital  standard  is  required. 

Generally,  banks  must  hold  primary  capital  equal  to  at 
least  5.5  percent  of  total  assets,  and  total  capital  equal 
to  at  least  6  percent  of  total  assets.  This  present  standard 
was  adopted  in  an  effort  to  provide  more  predictable  mini¬ 
mum  guidelines  that  would  apply  to  all  banks.  We  can, 
however,  require  banks  to  hold  capital  in  excess  of  these 
minimums,  and  we  do  on  a  case-by-case  basis  if  we 
believe  the  situation  warrants  it.  While  our  present  way 
of  doing  things  allows  us  to  raise  capital  minimums  for 
banks  we  think  have  more  than  the  usual  amount  of  risk 
in  their  portfolios,  it  doesn’t  provide  a  systematic  means 
to  do  so.  Nor  does  it  encourage  banks  to  pay  more 
attention  to  their  portfolio  mixes— price  them  according 
to  risk— and  hold  high  quality,  liquid  assets. 

In  addition,  the  current  standard  probably  has  had  unin¬ 
tended  side  effects.  By  requiring  a  fixed,  uniform  capital- 
to-assets  ratio,  we  may  have  prompted  banks  to  hold 
riskier,  albeit  higher  yielding,  assets  and  to  shift  more  of 
their  activities  off  the  balance  sheet.  The  proportion  of 
bank  assets  held  as  cash  and  U.S.  government  securities 
declined  from  29  percent  in  1976  to  18  percent  in  1985. 

This  trend  is  not  totally  attributable  to  current  capital 
requirements,  but  clearly  they  appear  to  have  had  an 
effect.  Clearly,  some  banks  have  expanded  their  off- 
balance-sheet  activities  rapidly.  At  our  largest  bank, 
standby  letters  of  credit  rose  $18  billion  last  year— from 
$114  billion  at  the  end  of  1984  to  $132  billion  at  year-end 
1985— that’s  more  than  15  percent.  Loan  commitments, 
which  amount  to  over  one-third  of  total  assets  at  large 
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banks,  grew  12  percent  in  the  two  years  this  data  has 
been  reported.  That’s  twice  the  growth  rate  of  on-balance 
sheet  assets  during  the  same  period.  Since  the  present 
capital  ratios  are  sensitive  only  to  the  level  of  booked 
assets,  they  are  unaffected  by  increases  in  the  level  of 
these  off-balance-sheet  activities. 

Again,  these  trends  are  not  totally  attributable  to  current 
capital  requirements.  They  also  result  in  part  from  banks 
looking  for  ways  to  replace  income  lost  in  eroding  lend¬ 
ing  markets— in  other  words,  from  a  driving  need  for  fee 
income.  But  clearly  our  current  capital  requirements  have 
had  an  effect  in  fostering  off-balance-sheet  transactions— 
and  thus  creating  risks  to  the  system. 

Much  of  the  discussion  of  our  proposal  in  the  industry, 
in  the  trade  press  and  elsewhere  has  focused  on  the 
problems  the  proposal  is  aimed  at  addressing:  raising 
capital  standards  to  match  risk  and  reflecting  these  off- 
balance  sheet  activities  in  required  capital.  What  hasn’t 
been  stressed  nearly  enough  is  the  other  side  of  the  effort: 
the  current  ratio  would  be  replaced  by  one  that  compares 
capital  to  assets  and  off-balance-sheet  items  weighted 
according  to  their  credit  risks.  By  reducing  capital  require¬ 
ments  for  many  less  risky  assets,  our  proposal  could 
permit  banks  with  low  risk  portfolios  to  operate  with  less 
capital  than  would  be  required  under  the  present  stan¬ 
dard,  thus  enhancing  their  profitability.  In  other  words, 
our  proposal  would  tailor  capital  regulation  to  fit  the  type 
of  business  operation  in  which  a  bank  chooses  to 
engage. 

If  a  bank  chooses  to  hold  a  greater  mix  of  high  quality, 
liquid  bank  assets— relatively  low  or  risk-free  assets— its 
capital  requirements  would  be  lower.  If  a  bank  chooses 
to  hold  riskier  assets,  its  capital  requirements  would  be 
higher.  Thus,  the  risk-based  ratio  we  have  proposed 
would  recognize  that  thousands  of  banks  throughout  the 
country  prefer  to  hold  high-quality,  liquid  assets  and  it 
would  encourage  them  to  continue  to  do  so. 

At  the  same  time,  it  recognizes  that  other  banks  try  to 
augment  earnings  by  shifting  to  higher-yielding,  less 
liquid,  and  riskier  assets,  as  well  as  off-balance-sheet 
items,  to  meet  competitive  pressures.  Where  that  is  the 
case,  required  capital  would  reflect  some  of  the  risk  inher¬ 
ent  in  these  banks’  activities— but  in  no  sense  is  the  pro¬ 
posal  intended  to  penalize  them  for  those  activities. 

As  you  can  imagine,  this  proposal  has  raised  many  ques¬ 
tions,  both  philosophical  and  technical,  among  bankers 
and  within  the  supervisory  agencies.  Should  bank  super¬ 


visors  be  in  the  business  of  trying  to  rank  risks7  Isn't  risk 
management  what  bankers— not  supervisors— are  for7 
Should  we  try  to  determine  the  relative  riskiness  of  dif¬ 
ferent  kinds  of  commercial  loans?  Do  supervisors  have 
the  technical  ability  to  do  so7  Is  the  technical  method  we 
propose  feasible  or  should  we  try  to  find  a  more  appropri¬ 
ate  methodology? 

And  then  there  are  real  nitty-gritty  questions,  such  as 
should  the  reserve  for  loan  losses  continue  to  be  includ¬ 
ed  in  capital?  When  growing  loan  loss  reserves  are 
included  in  capital,  don’t  they  give  the  illusion  of  growing 
strength  when  they  are  actually  a  reflection  of  perceived 
weakness?  We’re  not  close  to  an  answer  on  that  question 
yet,  and  I’d  welcome  your  thoughts  as  to  how  it  should 
be  answered. 

These  are  all  difficult  questions.  But  the  heart  of  the 
matter— technicalities  aside— is  that  bank  supervisors 
have  long  been  in  the  business  of  assessing  portfolio  risk. 
While  it  is  the  job  of  bankers  to  manage  risk,  it  is  the  job 
of  supervisors  to  manage  the  safety  and  soundness  of 
the  banking  system.  This  proposal  would  help  us  do  that. 
And  while  the  proposal  may  not  be  perfect— no  one  has 
argued  that  it  is— it  appears  to  us  to  be  a  substantial 
improvement  over  our  current  "one-size-fits-all”  approach. 

For  many  decades,  banking  was  marked  by  a  degree 
of  uniformity  rarely  found  in  other  industries.  It  might  be 
said  that  twenty-five  years  ago  the  major  division  in  the 
industry  was  between  state-chartered  and  federally  char¬ 
tered  institutions.  Regulatory  barriers  were  high.  Compe¬ 
tition  was  low.  And  bankers  everywhere  did  pretty  much 
the  same  thing. 

In  those  days  a  single  type  of  regulation  could  be  made 
to  fit  all— with  a  little  stretching— and  a  bit  of  leaning— 
here  and  there. 

Today  some  banks  seek  to  become  major  players  on  Wall 
Street .  .  .  while  others  seek  to  be  the  full-financial-service 
center  on  Main  Street  .  .  .  while  still  others  thrive  in  the 
secure  niche  they  have  always  known.  Bank  supervision 
cannot  ignore  this  growing  diversity. 

Our  risk-based  capital  proposal  addresses  it— as  I  am 
sure  other  supervisory  developments  in  the  future  will 
address  it.  Depending  on  whether  you  benefit  from  a 
more  tailored  supervisory  approach,  some  of  you  will  con¬ 
sider  that  a  promise  and  others,  I’m  sure,  will  consider 
it  a  threat.  But  all  of  you,  I  hope,  will  recognize  it  as  an 
attempt  by  bank  supervisors  to  be  responsive. 
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364— July  9,  1986 


This  is  in  response  to  your  letter  of  March  26,  1986,  in 
which  you  raised  several  questions  concerning  balloon 
auto  loans.  You  asked: 

1.  Whether  a  bank  can  make  a  balloon  auto  loan, 
/.a,  a  loan  in  which  the  principal  is  amortized  to 
a  projected  residual  value  of  the  vehicle  at  the  end 
of  the  term  (a  “conventional  balloon”). 

2.  Whether  a  bank  can  make  such  a  loan  with  the 
added  feature  that  the  borrower  has  the  option 
to  resell  the  vehicle  to  the  financing  institution  at 
the  end  of  the  term  for  the  projected  residual  value 
(a  “repurchase  balloon”). 

3.  If  the  answer  to  question  two  is  “yes,”  whether 
our  interpretive  ruling  on  leasing,  12  C.F.R.  § 
7.3400,  would  be  applicable  to  such  loans,  since 
they  resemble  closed-end  leases. 

In  my  opinion,  it  is  permissible  for  national  banks  to  make 
either  conventional  or  repurchase  balloon  loans  pursuant 
to  the  general  authority  granted  by  12  U.S.C.  §  24 
(Seventh)  to  make  loans  on  personal  security.  It  is  my 
further  conclusion  that  12  C.F.R.  §  7.3400  is  not  appli¬ 
cable  to  such  loans. 

Both  the  conventional  and  repurchase  balloons  are 
balloon  payment  installment  loans  with  the  final  balloon 
payment  equal  to  the  residual  value  of  the  financed 
automobile.  This  type  of  financing  may  be  done  either 
by  direct  loan  from  the  bank  or  indirectly  by  the  purchase 
of  dealer  paper. 

As  you  note  in  your  letter,  the  conventional  balloon  is  simi¬ 
lar  to  an  open-end  lease  where  the  customer  is  respon¬ 
sible  for  paying  off  the  balloon  obligation  regardless  of 
the  value  of  the  vehicle.  Unlike  the  lease,  the  customer 
owns  the  vehicle  from  the  beginning  and  does  not  have 
the  option  to  return  it  to  the  financing  institution.  Similarly, 
the  institution  has  no  responsibility  to  dispose  of  the 
vehicle  as  it  does  in  an  open-end  lease  when  its  vehicle 
is  returned.  However,  the  customer's  responsibility  for  the 
residual  value  amount  is  the  same  in  both  transactions. 

Upon  maturity  of  the  conventional  balloon  loan,  the  bor¬ 
rower  has  several  options: 

1 .  The  borrower  may  make  the  balloon  payment  and 
keep  the  vehicle. 

2.  The  vehicle  may  be  traded  in  to  a  dealer  and  the 
proceeds  used  to  pay  off  the  loan. 

3.  The  vehicle  may  be  sold  directly  and  the  loan  paid 
off. 

4.  The  loan  may  be  refinanced  at  the  bank  in 
accordance  with  applicable  federal  and  state  law. 


In  the  repurchase  balloon  loan,  the  borrower  has  the 
option  of  returning  the  automobile  to  the  bank  in  lieu  of 
making  the  final  payment.  In  effect,  the  bank  “repur¬ 
chases"  the  vehicle.  The  repurchase  balloon  is  similar 
to  a  closed-end  lease  where  the  customer  has  no  respon¬ 
sibility  at  expiration  of  the  term  and  the  bank  is  at  risk 
for  any  residual  deficiency.  This  risk  is  for  market  fluctua¬ 
tions  and  does  not  include  excessive  use  or  unwarranted 
abuse  of  the  vehicle.  The  customer  remains  responsible 
for  any  excess  mileage  above  contractually  defined  limits 
and  for  excessive  wear  and  tear.  In  the  repurchase  bal¬ 
loon  loan,  the  customer  retains  the  right  to  any  excess 
vehicle  value  above  the  residual  balloon  obligation. 
Presumably  the  customer  will  not  often  exercise  the  option 
to  have  the  bank  repurchase  the  vehicle  at  the  residual 
price  if  it  can  be  sold  for  more  in  the  wholesale  market. 
In  most  closed-end  leases,  to  protect  the  tax  benefits, 
most  institutions  do  not  give  the  customer  a  purchase 
option  at  the  residual  value.  Rather,  the  purchase  option 
price  is  usually  stated  as  the  greater  of  fair  market  value 
(wholesale  or  retail)  or  the  residual  value.  Thus,  the  repur¬ 
chase  balloon  loan  has  the  same  residual  deficiency  risks 
as  the  closed-end  lease  without  the  usual  attendant  bene¬ 
fits  of  any  realized  value  surplus  above  the  projected 
residual. 

Your  first  two  questions  are  whether  national  banks  have 
the  power  to  make  either  conventional  or  repurchase  bal¬ 
loon  loans.  With  regard  to  the  conventional  balloon,  the 
powers  given  to  national  banks  in  the  seventh  paragraph 
of  12  U.S.C.  §  24  include  the  express  authority  to  loan 
money  on  personal  security.  Neither  the  statute  nor  the 
Comptroller’s  regulations  or  interpretive  rulings  place  any 
restrictions  upon  loans  secured  by  personal  property 
which  contain  balloon  payment  clauses.  It  is  therefore  my 
view  that  a  national  bank  may  make  a  loan  secured  by 
personal  property,  the  terms  of  which  provide  for  a  bal¬ 
loon  payment  at  maturity.  There  are  therefore  no  legal 
impediments  to  those  parts  of  the  transaction  whereby 
the  customer  either  trades,  sells,  or  refinances  the  car  and 
pays  off  the  obligation. 

I  also  believe  that  the  option  to  return  the  automobile  to 
the  bank  in  lieu  of  the  final  balloon  payment  is  permis¬ 
sible.  There  is  little  difference  between  the  repurchase 
option  as  discussed  above  and  a  “normal”  loan  where 
the  collateral  can  be  repossessed  in  the  event  of  default 
In  addition,  it  would  be  anomalous  to  conclude  that  banks 
cannot  make  repurchase  balloon  loans  but  can  own 
vehicles  to  be  used  for  closed-end  leases,  when  the  two 
transactions  are  functionally  equivalent 

There  are  safety  and  soundness  considerations  which 
should  be  borne  in  mind,  however  The  lending  bank 
must  rely  primarily  on  the  creditworthiness  of  the  borrower 


17 


rather  than  the  projected  residual  value  of  the  auto  when 
entering  into  the  transaction.  This  is  to  ensure  that  the 
bank  restricts  its  activities  to  lending  and  does  not 
become  involved  in  the  business  of  selling  automobiles. 
For  similar  reasons,  repurchase  balloon  loans  should  be 
structured  so  that  most  borrowers  will  be  unlikely  to  exer¬ 
cise  the  repurchase  option. 

Your  third  question  is  whether  the  interpretive  ruling  on 
the  leasing  of  personal  property,  12  C.F.R.  §  7.3400,  is 
applicable  to  repurchase  balloon  loans.  You  are  specifi¬ 
cally  interested  in  knowing  whether  the  requirement  of 
residual  value  insurance  for  leases,  contained  in  12  C.F.R. 
§  7.3400,  also  applies  to  repurchase  balloon  loans.  In  my 
opinion,  it  does  not. 

The  Comptroller  approved  leasing  of  personal  property 
by  national  banks  in  1963.  In  doing  so  it  was  considered 
necessary  to  place  certain  restrictions  on  lease  transac¬ 
tions  in  order  to  promote  safety  and  soundness  and  to 
retain  the  distinction  between  banking  and  commerce 
which  has  traditionally  been  maintained  under  the 
National  Bank  Act.  These  restrictions  are  embodied  in 
our  Interpretive  Ruling  7.3400,  12  C.F.R.  §  7.3400.  One 
of  these  limitations,  found  at  12  C.F.R.  §  7.3400(b)(2)(iii), 
is  that  the  lessor  bank  must  obtain  residual  value  insur¬ 
ance  if  the  estimated  residual  value  of  the  property  at  the 
end  of  the  lease  term  will  exceed  25  percent  of  the  origi¬ 
nal  cost. 

Residual  value  insurance  insures  the  estimated  value  of 
the  auto  at  the  maturity  of  the  loan.  Since  the  repurchase 
balloon  customer  has  retained  ownership  of  the  vehicle 
with  the  lender  shown  as  lienholder,  the  customer  will  be 
likely  to  return  to  vehicle  to  the  lender  only  if  the  vehicle 
cannot  be  sold  for  the  projected  residual  value.  Should 
a  customer  return  a  vehicle  to  the  lender  in  lieu  of  the 
final  payment  and  should  there  be  a  shortfall  between 
what  the  vehicle  can  be  sold  for  and  the  projected  resid¬ 
ual  value,  the  lender  has  a  claim  with  the  insurance  com¬ 
pany.  For  example,  with  a  residual  value  of  $5,500,  should 
the  vehicle  be  returned,  presumably  within  the  mileage 
restrictions,  with  no  physical  damage  and  in  salable  con¬ 
dition,  the  lender’s  obligation  is  to  obtain  one  bid  from 
a  dealer  of  the  like  kind.  Assuming  a  bid  of  $4,500,  the 
lender  would  have  a  $1,000  claim  with  the  insurance  com¬ 
pany.  In  turn,  the  insurance  company  has  the  following 
options: 

1  The  insurance  company  can  instruct  the  lender 
to  sell  the  vehicle  for  $4,500  and  pay  the  $1,000 
claim 

2  The  insurance  company  can  pay  the  lender 
$5,500  and  take  title  to  the  vehicle. 

The  rationale  for  approving  the  leasing  of  personal 
property  was  that  such  transactions  closely  resemble 
loans  yvhich,  of  course,  are  expressly  permissible  In  the 


present  case  we  have  loans  which  closely  resemble 
leases.  Nevertheless,  they  are  still  loans,  and  even  though 
balloon  loans  and  leases  may  be  functionally  equivalent, 
the  legal  consequences  are  different.  For  instance,  legal 
title  to  the  subject  automobile  is  different.  The  tax  conse¬ 
quences  of  loans  and  leases  are  different  depending 
upon  which  party  has  ownership  of  the  vehicle,  as  you 
pointed  out  in  your  letter. 

This  Office  issued  an  interpretive  ruling  on  the  leasing 
of  personal  property  because  such  leasing  is  not  one  of 
the  powers  expressly  granted  to  national  banks  by  12 
U.S.C.  §  24  (Seventh).  Lending  money  secured  by  per¬ 
sonal  property,  on  the  other  hand,  is  an  expressly  autho¬ 
rized  power  of  a  national  bank.  The  Office  has  not  chosen 
to  adopt  restrictions  on  secured  loans  similar  to  those 
imposed  on  leases. 

For  these  reasons,  I  conclude  that  it  would  not  be  appro¬ 
priate  to  apply  Interpretive  Ruling  7.3400,  12  C.F.R.  § 
7.3400,  to  balloon  auto  loans,  and  I  do  not  believe  that 
residual  value  insurance  is  required  in  such  loans  as  a 
matter  of  law.  Banks  should  exercise  their  sound  busi¬ 
ness  judgment,  weighing  the  cost  of  such  insurance 
against  the  benefits  of  protection,  in  deciding  whether  or 
not  to  obtain  it.  There  may,  however,  be  circumstances 
when  residual  value  insurance  would  be  deemed  to  be 
necessary  as  a  matter  of  safe  and  sound  banking  prac¬ 
tice,  e.g.,  where  a  bank  is  engaged  in  a  very  large  volume 
of  repurchase  balloon  loans. 

I  hope  that  this  has  been  responsive  to  your  inquiry. 

Peter  Liebesman 
Assistant  Director 
Legal  Advisory  Services  Division 

★  *  ★ 


365— August  11,  1986 

Mr.  Richard  S.  Brennan 
Executive  Vice  President 

Continental  Illinois  Bank  and  Trust  Company  of  Chicago 
231  South  LaSalle  Street 
Chicago,  Illinois  60697 

Dear  Mr.  Brennan: 

This  is  in  response  to  your  letter  of  November  22,  1985, 
in  which  you  notified  this  Office  of  the  intent  of  Contin¬ 
ental  Illinois  National  Bank  and  Trust  Company  of  Chicago 
(Bank)  to  establish  de  novo  a  wholly  owned  subsidiary 
to  be  known  as  "Continental  Futures  &  Options  Corpo¬ 
ration"  (the  Subsidiary).  The  Subsidiary  will  register  as  a 
futures  commission  merchant  (FCM)  under  the  Commodity 
Exchange  Act,  as  amended  (7  U  S.C.  Sections  1-24) 


From  your  follow-up  letter  of  June  27,  1986,  and  a  tele¬ 
phone  communication  on  July  16,  1986,  between  Mr.  Keith 
Abrams  and  one  of  our  attorneys,  we  understand  that  the 
activities  of  the  Subsidiary  will  consist  of  the  solicitation  and 
acceptance  of  orders  for  the  purchase  and  sale  of  finan¬ 
cial  futures  and  financial  futures  options.  The  Subsidiary 
will  act  on  behalf  of  both  affiliated  and  non-affiliated  par¬ 
ties  and  will  not  engage  in  any  cash,  forward  or  futures 
transactions  for  its  own  account. 

The  financial  futures  and  financial  futures  options  contracts 
in  which  the  Subsidiary  intends  to  do  business  will  include, 
but  not  be  limited  to,  U.S.  Treasury  Bond  Futures,  U.S. 
Treasury  Note  Futures,  U.S.  Treasury  Bill  Futures,  options 
on  these  U.S.  Treasury  Futures,  Municipal  Bond  Futures, 
and  certificate  of  deposit  futures.  Additionally,  the  Subsidi¬ 
ary  will  buy  and  sell  foreign  currency  futures  and  futures 
on  stock  indices  and  options  on  these  futures. 

The  domestically  regulated  contract  markets  for  which  the 
Subsidiary  proposes  to  solicit  and  accept  orders  would 
include,  but  would  not  be  limited  to,  The  Board  of  Trade 
of  the  City  of  Chicago  (CBOT),  The  MidAmerica  Commodi¬ 
ty  Exchange  (MACE)  (an  affiliate  of  the  CBOT),  The  Chica¬ 
go  Mercantile  Exchange  (CME),  the  International  Mone¬ 
tary  Market  (I MM)  (an  affiliate  of  the  CME),  and/or  the  New 
York  Futures  Exchange  (NYFE).  The  Subsidiary  does  not 
initially  propose  to  become  a  corporate  member  or  clear¬ 
ing  member  of  any  of  the  various  contract  markets. 

The  Subsidiary  presently  intends  to  approach  large  cor¬ 
porations  and  institutions  including  current  customers  of 
the  Bank.  The  Subsidiary  intends  to  offer  to  these  corpo¬ 
rations  and  institutions  services  which  would  normally  be 
provided  by  an  FCM,  including,  but  not  limited  to,  techni¬ 
cal  analysis,  strategy  development  research,  and  commu¬ 
nications  and  operations  advice. 

The  Subsidiary  also  intends  to  act  as  agent  on  behalf  of 
its  affiliates.  In  this  capacity,  the  Subsidiary  proposes  to 
accept  and  place  orders  relating  to  all  permissible  types 
of  financial  and  currency  contracts  outlined  above.  The 
Subsidiary  will  not,  however,  accept  orders  relating  to 
futures  contracts  on  stock  indices  and  options  on  such 
futures  contracts  from  the  Bank. 

It  is  anticipated  that  the  Subsidiary  will  employ  a  market¬ 
ing  and  research  staff.  It  is  also  anticipated  that  the  Sub¬ 
sidiary  will  execute  futures  and  options  contracts  through 
service  agreements  with  Continental  Illinois  Corporation 
Financial  Futures  (CICFF),  a  wholly  owned  subsidiary  of 
Continental  Illinois  Corporation,  the  Bank's  holding  com¬ 
pany.  The  Subsidiary  will  rely  on  existing  CICFF  relation¬ 
ships  and  operations  to  support  its  customer  activities. 

The  Subsidiary  will  comply  with  all  applicable  regulatory 
requirements  of  the  Commodity  Futures  Trading  Commis¬ 


sion,  as  set  forth  in  the  Commodity  Exchange  Act.  as  well 
as  all  applicable  contract  market  regulations  with  respect 
to  issues  such  as,  but  not  limited  to,  registration  and  qualifi¬ 
cation,  financial  responsibility,  reporting,  recordkeeping, 
segregation  of  customer  accounts  and  resolution  of  cus¬ 
tomer  claims.  All  persons  associated  with  the  Subsidiary 
in  a  sales  or  supervisory  capacity  will  register  with  the  Na¬ 
tional  Futures  Association  as  associated  persons,  and  as 
a  qualification  thereof,  will  have  passed  appropriate  exami¬ 
nations  which  test  their  knowledge  of  the  various  contracts 
and  contract  markets. 

Based  on  the  information  you  have  provided  us  and  this 
Office's  existing  opinions,  we  have  no  objection  to  the 
Bank’s  plan  to  establish  the  Subsidiary  as  a  registered 
FCM  which  also  offers  investment  advisory  services.  On 
a  number  of  occasions,  we  have  permitted  operating  sub¬ 
sidiaries  of  national  banks  to  function  as  FCMs  pursuant 
to  the  incidental  powers  clause  of  12  U.S.C.  §  24  (Seventh). 
See,  e.g.,  Interpretive  Letter  No.  357,  February  26,  1986, 
Fed.  Banking  Law  Rep.  (CCH)  1  85,527;  Interpretive  Let¬ 
ter  No.  356,  January  7,  1986,  id.  1  85,526;  Letter  of  April 
7,  1982,  to  a  national  bank,  signed  by  William  Longbrake, 
then  Acting  Senior  Deputy  Comptroller  for  Policy,  in  the 
files  of  Investment  Securities  Division;  Letter  of  July  23, 
1982,  to  a  national  bank  signed  by  Ballard  C.  Gilmore, 
Manager,  Operations  and  Procedures,  files  of  Bank  Or¬ 
ganization  and  Structure;  Letter  of  January  26,  1984,  to 
a  national  bank  signed  by  Michael  Patriarca,  Deputy 
Comptroller  for  Multinational  Banking. 

In  Interpretive  Letter  No.  357,  the  Office  permitted  a 
national  bank  subsidiary,  already  functioning  as  an  FCM, 
to  expand  its  activities  to  include  the  purchase  and  sale 
of  options  on  financial  instruments  and  options  on  con¬ 
tracts  for  future  delivery  of  financial  instruments  as  agent 
for  its  customers.  The  letter  reaffirms  our  position  that  the 
purchase  and  sale  of  financial  futures  is  an  integral  adjunct 
to  banks’  expressly  authorized  investment,  trading  and 
brokerage  activities  with  respect  to  the  underlying  finan¬ 
cial  instruments.  The  purchase  and  sale  of  options  on 
financial  instruments  is  an  activity  incidental  to  banking  pur¬ 
suant  to  the  same  rationale. 

Your  notification  indicates  that  the  Subsidiary  will  also  offer 
investment  advice  with  respect  to  customer  purchases  and 
sales  of  financial  futures  and  options  on  financial  futures. 
Providing  investment  advice  has  traditionally  been  recog¬ 
nized  as  a  banking  service.  See,  e.g.,  Decision  of  the 
Comptroller  of  the  Currency  Concerning  an  Application 
by  American  National  Bank  of  Austin,  Texas,  to  Establish 
an  Operating  Subsidiary  to  Provide  Investment  Advice, 
[Transfer  Binder  1983-84]  Fed.  Banking  L.  Rep.  (CCH)  5 
99,732;  United  States  v.  Philadelphia  National  Bank,  374 
U.S.  321,  326-27  n.5  (1963);  United  States  v.  Idaho  First 
National  Bank,  315  F.  Supp.  261,  273-74  (D  Id  1970). 
United  States  v  First  National  Bank  of  Maryland,  310  F 
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Supp  157,  163  n.7,  173  (D  Md.  1970);  United  States  v. 
Third  National  Bank  of  Nashville,  [1968]  Trade  Cases  (CCH) 
1  72,556  (M  D.  Tenn.  1968).  It  is  our  opinion  that  the  sub¬ 
sidiary's  provision  of  investment  advice  to  customers  buy¬ 
ing  and  selling  such  instruments  is  incidental  to  the  bank's 
power  to  buy  and  sell  the  underlying  instruments  for  the 
account  of  its  customers.  See  also  Arnold  Tours,  Inc.  v. 
Camp,  472  F.2d  427,  432  (1st  Cir.  1972),  in  which  the  court 
found  that  to  be  a  permissible  incidental  activity,  an  ac¬ 
tivity  need  not  be  indispensable,  but  merely  “convenient 
and  useful  in  connection  with  the  performance  of  one  of 
the  bank's  established  activities  ...” 

I  trust  that  this  reply  is  responsive  to  your  notification. 

Michael  Patriarca 
Deputy  Comptroller 
for  Multinational  Banking 

it  it  it 


366— August  18,  1986 

Mr.  T.  Dalrymple 

Assistant  Vice  President  &  Assistant  Secretary 
United  States  National  Bank  of  Oregon 
PO.  Box  4412 
Portland,  Oregon  97208 

Dear  Mr.  Dalrymple: 

This  is  in  response  to  your  request  to  establish  de  novo 
an  operating  subsidiary,  pursuant  to  12  C.F.R.  §  5.34,  to 
act  as  agent  in  the  sale  of  general  insurance  under  12 
U.S.C.  §  92.  The  subsidiary  will  be  wholly  owned  by  the 
United  States  National  Bank  of  Oregon  (Bank),  Portland, 
Oregon.  It  intends  to  sell  a  full  range  of  insurance  products 
to  customers  of  the  Bank  and  others  from  an  office  at  the 
Bank’s  branch  locations  in  Banks,  Oregon,  a  town  with 
a  population  of  under  5,000.  The  Bank  has  represented 
that  the  insurance  activities  will  be  conducted  in  reliance 
on  12  U.S.C.  §  92  and  an  opinion  letter  of  December  1, 
1983,  from  Debra  A.  Chong,  Senior  Attorney,  Western 
District. 

On  October  24,  1984,  the  Office  extended  the  period  for 
review  of  the  Bank’s  operating  subsidiary  notification  in 
order  to  reassess  the  position  taken  by  Ms.  Chong  regard¬ 
ing  the  permissible  market  area  for  the  sale  of  insurance 
under  12  U.S.C  §  92.  Based  on  our  analysis  of  the  rele¬ 
vant  legal  precedent,  we  have  concluded  that  Ms.  Chong 
correctly  determined  that  a  national  bank  or  its  branch 
which  is  located  in  a  place  of  5,000  or  under  population 
may  sell  insurance  to  existing  and  potential  customers 
located  anywhere  In  other  words,  while  the  bank  or  bank 
branch  must  be  located  in  a  small  town,  it  can  sell 
insurance  fo  persons  and  businesses  located  outside  that 
town 


Accordingly,  the  Bank  may  establish  the  proposed  oper¬ 
ating  subsidiary  at  its  branch  location  in  Banks,  Oregon, 
in  order  to  market  insurance  to  existing  and  potential  cus¬ 
tomers  regardless  of  where  the  insurance  customers  are 
located.  However,  this  opinion  does  not  authorize  the  sale 
of  broad  forms  of  insurance  from  bank  or  branch  loca¬ 
tions  in  towns  of  over  5,000  population.  A  full  discussion 
follows. 

It  is  clear  from  the  plain  language  of  12  U.S.C.  §  92  that 
a  national  bank  located  and  doing  business  in  a  place 
with  a  population  of  5,000  or  under  may  act  as  agent  for 
an  insurance  company  offering  a  full  range  of  insurance 
products.  The  bank  is  not  limited  to  selling  insurance  which 
is  incidental  to  banking  under  12  U.S.C.  §  24  (7). 

The  Office  has  determined  further  that  a  bank  with  a 
branch  located  in  a  place  whose  population  does  not  ex¬ 
ceed  5,000  can  act  as  agent  from  the  branch  office  even 
though  the  bank  is  in  a  place  of  over  5,000  population.1 
In  addition,  the  Office  has  authorized  national  banks  to 
establish  operating  subsidiaries  to  act  as  agent  in  the  sale 
of  insurance  under  section  92  from  a  bank’s  main  office 
or  branch  location,  whichever  is  located  in  a  town  of  5,000 
or  less. 

In  analyzing  whether  the  market  area  for  the  sale  of 
insurance  is  restricted  geographically,  the  language  of  the 
statute  first  must  be  examined.  Section  92  provides  in  per¬ 
tinent  part: 

In  addition  to  the  powers  now  vested  by  law  in  national 
banking  associations  organized  under  the  laws  of  the 
United  States  any  such  association  located  and  doing 
business  in  any  place  the  population  of  which  does 
not  exceed  five  thousand  inhabitants  .  .  .  may,  under 
such  rules  and  regulations  as  may  be  prescribed  by 
the  Comptroller  of  the  Currency,  act  as  the  agent  for 
any  fire,  life,  or  other  insurance  company  authorized 
by  the  authorities  of  the  State  in  which  such  bank  is 
located  to  do  business  in  said  State,  by  soliciting  and 
selling  insurance  and  collecting  premiums  on  policies 
issued  by  such  company  ...  (12  U.S.C.  §  92.) 

Clearly  the  statute  permits  a  national  bank  to  act  as  agent 
for  an  insurance  company  authorized  to  do  business  in 
the  state  (in  your  case,  Oregon).  The  statute  is  silent  as 
to  whether  the  bank  can  sell  insurance  as  agent  for  that 
company  to  persons  and  businesses  located  in  different 
states.  It  is  reasonable  to  conclude  that  the  bank  can  sell 
to  such  customers  provided  the  insurance  company 
whose  policies  it  is  selling  is  authorized  to  do  business  in 
those  states. 

It  is  pertinent  to  note  in  this  regard  that  section  92,  as 


'See  12  CFR  §  77100 


originally  enacted  in  1916,  included  authority  for  national 
banks  to  act  as  brokers  or  agents  for  others  in  making 
or  procuring  loans  on  real  estate.2  This  authority  was  lim¬ 
ited  to  real  estate  located  within  one  hundred  miles  of 
where  the  bank  was  located.  The  imposition  of  such  a 
geographic  limitation  in  the  statute  with  regard  to  the 
bank’s  brokerage  of  real  estate  loans  and  the  absence 
of  such  a  limitation  on  its  insurance  activities  indicates, 
under  the  rule  of  statutory  construction,  congressional 
intent  not  to  limit  geographically  a  bank’s  market  area 
for  its  insurance  products.3 

The  legislative  history  of  section  92  does  not  directly 
address  geographic  limitations  on  the  insurance  agency 
marketing  activities  of  national  banks.  Indeed,  we  are  not 
aware  of  any  substantive  comments  on  section  92  by 
members  of  Congress. 

The  only  guidance  available  regarding  legislative  intent, 
therefore,  is  a  1916  letter  to  the  Senate  Banking  and 
Currency  Committee  from  the  then  Comptroller  of  the 
Currency,  John  Skelton  Williams,  recommending  enact¬ 
ment  of  section  92. 4  Although  not  discussing  the  geo¬ 
graphic  scope  of  his  proposal,  the  letter  does  present  the 
Comptroller’s  reasons  for  suggesting  that  Congress 
adopt  the  insurance  provisions  of  section  92. 

From  the  letter  and  from  court  opinions  which  discuss 
the  purpose  of  the  statute,  it  appears  that  the  primary 
reason  for  enacting  section  92  was  to  provide  additional 
income  to  banks  in  small  towns  that  were  having  prob¬ 
lems  deriving  a  reasonable  profit  from  their  banking  busi¬ 
ness.5  An  additional  concern  raised  by  the  Comptroller 
was  the  need  to  make  insurance  coverage  available  to 
the  local  population. 

Therefore,  based  on  what  appears  to  be  the  main 
purpose  behind  enactment  of  the  insurance  provision  in 
section  92,  it  is  consistent  with  that  purpose  to  allow  a 
national  bank  to  sell  insurance  to  customers  residing  out¬ 
side  the  particular  small  town  where  its  selling  main  office 

2Pnor  to  being  amended  by  the  Garn-St  Germain  Depository  Institu¬ 
tions  Act  of  1982,  PL.  97-320,  12  U.S.C.  §  92  read  as  follows,  in  rele¬ 
vant  part— 

.  .  and  may  also  act  as  broker  or  agent  for  others  in  making 

or  procuring  loans  on  real  estate  located  within  one  hundred  miles 
of  the  place  in  which  said  bank  is  located,  receiving  for  such  ser¬ 
vices  a  reasonable  fee  or  commission  .  .  . 

3See  C.  Sands,  2A  Sutherland  Statutory  Construction  §  47  23  (4th  ed 
1984)  (discussing  the  maxim  of  "expressio  umus  est  exclusio  alterius”); 
see  also  id.  §  51.02  (omission  of  provision  in  similar  statute  significant 
to  show  different  intent). 

4Since  the  Comptroller  was,  in  essence,  the  sponsor  of  the  legislation 
and  his  recommendations  were  adopted  largely  unaltered,  his  views 
are  considered  valuable  as  an  interpretive  aid.  See  C.  Sands,  2A  Suther¬ 
land  Statutory  Construction  §  48.1 1  (4th  ed.  1984). 

5See  53  Cong.  Rec.  11001  (1916)  (letter  from  Comptroller  Williams 
recommending  enlarging  the  powers  of  small  national  banks  to  "pro¬ 

vide  them  with  additional  sources  of  revenue”);  see  also,  eg.,  Saxon 
v  Georgia  Association  of  Independent  Insurance  Agents,  399  F,2d  1010 
(5th  Cir  1968) 


or  branch  is  located.  It  may  be  the  case  that  the  market 
area  for  the  general  banking  services  of  some  small  town 
banks  may  not  be  large  enough  to  improve  significantly 
that  bank’s  profitability  if  its  insurance  sales  are  limited 
to  that  area. 

It  should  be  noted  also  that  although  the  Comptroller  has 
authority  to  regulate  under  section  92,  he  has  never 
imposed  geographic  limits  on  the  insurance  activities  of 
national  banks  in  small  towns  through  regulation  or  inter¬ 
pretive  ruling.  Furthermore,  we  are  not  aware  of  any 
Oregon  law  that  would  impose  geographic  restrictions 
per  se  on  a  national  bank’s  insurance  agency  activities 
either  within  or  outside  the  state.6 

In  summary,  12  U.S.C.  §  92  permits  the  Bank  at  its  oper¬ 
ating  subsidiary  in  Banks,  Oregon,  to  sell  insurance  as 
agent  to  existing  and  potential  customers  regardless  of 
where  the  insurance  customers  are  located.  The  only  limi¬ 
tation  in  this  regard  is  that  the  Bank  could  not  sell  insur¬ 
ance  for  a  company  to  customers  located  in  a  state  where 
the  insurance  company  is  not  authorized  to  do  business. 

Judith  A.  Walter 
Senior  Deputy  Comptroller 
for  National  Operations 

★  *  ★ 


367— August  19,  1986 

Robert  W.  Maggs,  Jr. 

Senior  Vice  President  and  General  Counsel 
Chase  Lincoln  First  Bank,  N.A. 

One  Lincoln  First  Square 
Rochester,  New  York  14643 

Dear  Mr.  Maggs: 

This  is  in  response  to  your  letter  of  April  11,  1986,  referred 
to  us  by  Deputy  Comptroller  Taylor  of  the  Northeastern 
District  for  reply.  Chase  Lincoln  First  Bank,  N.A.  (the 
Bank)  proposes  to  establish  a  wholly  owned  subsidiary 
named  Financial  Directions,  Inc.  (the  Investment  Advisory 
Subsidiary)  to  engage  in  the  business  of  providing  invest¬ 
ment  advisory  services. 

The  Investment  Advisory  Subsidiary  will  provide  individu¬ 
alized  financial  planning  for  its  customers.  Automatic  com¬ 
puter  tools  as  well  as  manual  calculations  will  be  used 
to  produce  the  financial  plans.  The  customers  will  pay 


6See,  eg.,  Group  Life  &  Health  Ins  Co.  v.  Royal  Drug  Co .  440  U  S 
205  (1979)  (Federal  law  applies  if  state  has  not  enacted  any  law  to  regu 
late  business  of  insurance  which  would  be  invalidated,  impaired,  or 
superseded  by  application  of  Federal  law);  Aetna  Life  Ins  Co  v 
Washington  Life  &  Disability  Insurance  Guaranty  Ass  n.  520  F2d  162 
(Wash  1974)  (state  regulation  lacks  extraterritorial  effect) 
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a  fee  for  the  services.  The  individual  financial  plan  will 
produce  general  recommendations  for  the  customer  and 
may  specify  particular  securities  for  purchase.  For  exam¬ 
ple,  a  customer  may  be  advised  to  consolidate  loans, 
purchase  a  certain  amount  of  insurance,  invest  a  certain 
amount  in  mutual  funds  and  to  open  an  individual  retire¬ 
ment  account. 

The  Investment  Advisory  Subsidiary’s  activities  will  be 
conducted  only  at  the  Bank’s  main  office  or  previously 
approved  branch  offices. 

In  a  telephone  conversation  subsequent  to  your  letter  you 
verified  that  the  Bank  has  authority  to  act  as  a  fiduciary 
pursuant  to  12  U.S.C.  §  92a.  The  Bank  has  been  provid¬ 
ing  similar  services  to  trust  and  non-trust  customers 
through  its  trust  department.  Upon  transfer  of  these  func¬ 
tions  to  the  proposed  Investment  Advisory  Subsidiary, 
they  will  be  administered  by  employees  who  will  report 
through,  but  not  be  part  of,  the  Bank’s  trust  department. 

On  October  31,  1985,  the  Bank  notified  our  office  of  its 
intention  to  establish  an  operating  subsidiary  to  engage 
in  the  discount  brokerage  business  under  the  name 
Chase  Lincoln  First  Brokerage  Services,  Inc.  (the  Broker¬ 
age  Subsidiary).  The  Brokerage  Subsidiary  provides  no 
investment  advice  in  connection  with  the  purchase  and 
sale  of  securities. 

The  proposed  Investment  Advisory  Subsidiary  and  the 
Brokerage  Subsidiary  will  operate  as  separate  corpora¬ 
tions  with  different  boards  of  directors.  They  will  utilize 
separate  office  space  and  different  phone  numbers. 
There  will  be  no  sharing  of  employees  between  the  two 
subsidiaries.  There  may  be  some  referrals  from  one  sub¬ 
sidiary  to  the  other,  but  customers  of  one  will  be  free  not 
to  use  the  services  of  the  other.  There  will  be  no  sharing 
of  fees  or  commissions  between  the  two  subsidiaries. 


The  Investment  Advisory  Subsidiary  will  be  registered  with 
the  Securities  and  Exchange  Commission  under  the 
Investment  Advisors  Act  of  1940.  It  will  also  register  with 
the  New  York  State  Department  of  Law  pursuant  to  appli¬ 
cable  state  securities  laws. 

It  is  our  opinion  that  the  provision  of  investment  advice 
is  incidental  to  banking  pursuant  to  12  U.S.C.  §§  24(7) 
and  92a.  See,  e.g.,  Comptroller  Staff  Interpretive  Letter 
No.  298,  [Current]  Fed.  Banking  L.  Rep.  (CCH)  1  85,468, 
and  citations  therein;  Decision  of  the  Comptroller  of  the 
Currency  Concerning  an  Application  by  American 
National  Bank  of  Austin,  Texas,  to  Establish  an  Operat¬ 
ing  Subsidiary  to  Provide  Investment  Advice,  [Transfer 
Binder  1983-84]  Fed.  Banking  L.  Rep.  (CCH)  1  99,732. 
See  also  United  States  v.  Philadelphia  National  Bank,  374 
U.S.  321,  326-27  n.5  (1963);  United  States  v.  Idaho  First 
National  Bank,  315  F.  Supp.  261,  273-74  (D,  Id.  1970); 
United  States  v.  First  National  Bank  of  Maryland,  310  F. 
Supp.  157,  163  n.7,  173  (D.  Md.  1970);  United  States  v. 
Third  National  Bank  in  Nashville,  [1968]  Trade  Cases 
(CCH)  ^  72,556  (M.D.  Tenn.  1968).  Accordingly,  you  may 
go  forward  with  your  proposal. 

Please  also  note  that  if  the  United  States  Supreme  Court 
affirms  the  holding  of  Securities  Industry  Association  v. 
Comptroller  of  the  Currency  577  F.  Supp.  252  (D.D.C. 
1983),  aff’d  per  curiam  758  F.2d  739  (D.C.  Cir.  1985),  on 
the  branching  question  posed  in  that  case,  it  may  be 
necessary  for  the  Investment  Advisory  Subsidiary  to 
restrict  its  operations  to  the  Bank's  main  office  or  branch 
locations. 

Judith  A.  Walter 
Senior  Deputy  Comptroller 
for  National  Operations 

★  *  * 
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Mergers — July  1  to  September  30,  1986 


Mergers  consummated  involving  two  or  more  operating  banks. 


Page 

July  1,  1986 

Heritage  Bank  National  Association,  Cherry  Hill  Township, 

New  Jersey 

Midlantic  National  Bank/South,  Haddonfield,  New  Jersey 

Merger  .  25 

July  1,  1986: 

Midlantic  National  BankyMerchants,  Neptune  Township, 

New  Jersey 

Midlantic  National  Bank/Cranbury,  Cranbury,  New  Jersey 

Merger  .  25 

July  11,  1986: 

American  National  Bank  of  Arizona,  Scottsdale,  Arizona 

Two  Branches  of  The  Grand  Canyon  State  Bank,  Gilbert, 

Arizona 

Purchase .  25 

July  14,  1986: 

The  First  National  Bank  and  Trust  Company  of  Oklahoma 
City,  Oklahoma  City,  Oklahoma 

First  Interstate  Bank  of  Oklahoma  City,  National 
Association,  Oklahoma  City,  Oklahoma 

Merger  .  26 

July  14,  1986: 

Oklahoma  National  Bank  and  Trust  Company,  Oklahoma 
City,  Oklahoma 

First  Interstate  Bank  of  Oklahoma,  National  Association, 

Oklahoma  City,  Oklahoma 

Merger  .  27 

July  18,  1986: 

First  Tennessee  Bank,  National  Association,  Memphis, 

Tennessee 

Farmers’  Bank,  Trimble,  Tennessee 


Merger  .  28 

July  18,  1986: 

NCNB  National  Bank  of  Florida,  Tampa,  Florida 

Pan  American  Bank,  National  Association,  Miami,  Florida 

Merger  .  28 

July  24,  1986: 

City  National  Bank  of  Pittsburg,  Pittsburg,  Kansas 
McCune  State  Bank,  McCune,  Kansas 

Merger  .  29 


July  25,  1986: 

Bank  of  Mountain  Valley,  National  Association,  Conifer, 

Colorado 

The  Bank  of  Park  County,  Bailey,  Colorado 

Mountain  Valley  Bank,  Conifer,  Colorado 

Merger  .  30 

July  31,  1986 

Scottsbluff  National  Bank  and  Trust  Company,  Scottsbluff, 
Nebraska 

The  Germg  National  Bank  &  Trust  Company,  Germg, 

Nebraska 

Merger  .  31 

August  1,  1986: 

The  Planters  National  Bank  and  Trust  Company,  Rocky 
Mount,  North  Carolina 

First  National  Bank  of  Smithfield,  Smithfield,  North  Carolina 

Merger  .  32 

August  2,  1986: 

First  National  Mercantile  Bank  and  Trust  Company,  Joplin, 
Missouri 

Community  National  Mercantile  Bank,  Joplin,  Missouri 

Merchants  and  Miners  Bank  of  Weob  City,  Webb  City, 

Webb  City,  Missouri 

Merger  .  32 
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August  4,  1986: 

The  Connecticut  Bank  and  Trust  Company,  National 
Association,  Hartford,  Connecticut 
Three  Branches  of  The  Connecticut  National  Bank, 

Hartford,  Connecticut 

Purchase .  33 

August  7,  1986: 

The  American  National  Bank  of  Lawton.  Lawton, 

Oklahoma 

The  First  National  Bank  and  Trust  Company  of  El  Reno,  El 


Reno,  Oklahoma 

Merger  .  34 

August  7,  1986: 

Fort  National  Bank,  Easton,  Kansas 
The  Easton  State  Bank,  Easton,  Kansas 

Merger  .  35 

August  14,  1986: 

The  Girard  National  Bank,  Girard,  Kansas 
The  State  Exchange  Bank,  Yates  Center,  Kansas 

Merger  .  36 

August  14,  1986: 


The  Liberty  National  Bank  and  Trust  Company  of 
Oklahoma  City,  Oklahoma  City,  Oklahoma 
Citizens  National  Bank  &  Trust  Company,  Oklahoma  City, 
Oklahoma,  Oklahoma  City,  Oklahoma 

Merger  .  37 

August  14,  1986: 

Mid-American  National  Bank  and  Trust  Company, 

Northwood,  Ohio 

The  Dime  Bank  of  Northwest  Ohio,  Continental,  Ohio 

Merger  .  38 

August  15,  1986: 

Lamorinda  National  Bank,  Lafayette,  California 
One  Branch  of  First  Commercial  Bank,  Lafayette, 

California 

Purchase .  38 

August  20,  1986: 

First  Midwest  Bank/Quincy,  National  Association, 

Quincy,  Illinois 

Mendon  State  Bank,  Mendon,  Illinois 


Merger  .  39 

August  29,  1986 

The  Indiana  National  Bank,  Indianapolis,  Indiana 
The  Fidelity  Bank  of  Indiana,  Carmel,  Indiana 

Merger  .  40 

August  31,  1986: 


The  Citizens  and  Southern  National  Bank,  Savannah, 
Georgia 

Fannin  County  Bank,  Blue  Ridge,  Georgia 


Merger  .  40 

September  2,  1986 

Kanawha  Valley  Bank,  N  A  ,  Charleston,  West  Virginia 
Bank  of  West  Virginia,  Charleston,  West  Virginia 

Merger  .  41 

September  3,  1986 

Commonwealth  Bank  and  Trust  Company,  National 
Association,  Williamsport,  Pennsylvania 


The  First  National  Bank  of  Howard,  Howard,  Pennsylvania 
Merger  42 

September  4,  1986 

Community  National  Bank  of  Okarche,  Okarche, 

Oklahoma 

Fairviow  State  Bank,  Fairview,  Oklahoma 

Merger .  43 
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September  5,  1986 

United  Bank.  National  Association,  Midland,  Texas 

Western  Bank,  Midland.  Texas 

Merger  44 

September  12,  1986 

First  Fidelity  Bank,  National  Association,  North  Jersey, 

Totowa,  New  Jersey 

One  Branch  of  Washington  Savings  Bank,  Hoboken, 

New  Jersey 

Purchase  .  45 

September  15,  1986. 

Fidelity  Bank,  National  Association,  Malvern, 

Pennsylvania 

Industrial  Valley  Bank  and  Trust  Company,  Jenkmtown, 
Pennsylvania 

Merger  .  46 

September  19,  1986 

First  Fidelity  Bank,  National  Association,  County,  Tenafly, 

New  Jersey 

One  Branch  of  Washington  Savings  Bank,  Hoboken,  New 
Jersey 

Purchase .  46 

September  19,  1986 

RepubhcBank  Lubbock,  National  Association,  Lubbock, 

Texas 

Texas  Bank  and  Trust  Company,  Lubbock,  Texas 

Merger  .  47 


September  25,  1986: 

Bank  of  New  England,  National  Association,  Boston, 
Massachusetts 

Security  National  Bank,  Lynn,  Massachusetts 

Merger  .  48 

September  25,  1986: 

Farmers  Bank  &  Trust  National  Association,  Albert,  Kansas 
The  Home  State  Bank,  La  Crosse,  Kansas 

Merger  .  48 

September  26,  1986: 

Brookhollow  National  Bank,  Dallas,  Texas 
Heritage  National  Bank,  Richardson,  Texas 

Merger  .  49 

September  27,  1986: 

Whitney  National  Bank  of  New  Orleans,  New  Orleans, 

Louisiana 

American  Bank  &  Trust  Company,  Lafayette,  Louisiana 

Merger  .  50 

September  30,  1986: 

The  Citizens  and  Peoples  National  Bank  of  Pensacola, 
Pensacola,  Florida 

Gulfside  National  Bank,  Gulf  Breeze,  Florida 

Merger  .  51 

September  30,  1986: 

First  of  America  Bank— Gogebic,  National  Association, 
Ironwood,  Michigan 

The  Bessemer  National  Bank,  Bessemer,  Michigan 

Merger  .  51 
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HERITAGE  BANK  NATIONAL  ASSOCIATION, 

Cherry  Hill  Township,  New  Jersey,  and  Midlantic  National  Bank/South,  Haddonfield,  New  Jersey 


Names  of  banks  and  type  of  transaction 


Total  assets 


Heritage  Bank  National  Association,  Cherry  Hill  Township,  New  Jersey  (1209),  with .  $2,146,418,000 

and  Midlantic  National  Bank/South,  Haddonfield,  New  Jersey  (14457),  with .  788,015,000 

merged  July  1,  1986,  under  title  of  the  latter,  charter  of  the  former  and  located  in  Mount  Laurel.  The  merged  bank  at  date 

of  merger  had .  1,981,817,000 


MIDLANTIC  NATIONAL  BANK/MERCHANTS, 

Neptune  Township,  New  Jersey,  and  Midlantic  National  Bank/Cranbury,  Cranbury,  New  Jersey 


Names  of  banks  and  type  of  transaction 


Total  assets 


Midlantic  National  Bank/Merchants,  Neptune  Township,  New  Jersey  (15430),  with .  $  738,987,000 

and  Midlantic  National  Bank/Cranbury,  New  Jersey  (3168),  with .  178,719,000 

merged  July  1,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had .  1 ,1 1o!614|oOO 


AMERICAN  NATIONAL  BANK  OF  ARIZONA, 

Scottsdale,  Arizona,  and  Two  Branches  of  The  Grand  Canyon  State  Bank,  Gilbert,  Arizona 


Names  of  banks  and  type  of  transaction  Total  assets 


Two  Branches  of  The  Grand  Canyon  State  Bank,  Gilbert,  Arizona,  with  .  NA 

were  purchased  July  11,  1986,  by  American  National  Bank  of  Arizona,  Scottsdale,  Arizona  (20670),  with .  NA 

After  the  purchase,  the  receiving  bank  had  . 


COMPTROLLER’S  DECISION 

On  June  10,  1986,  application  was  made  to  the  Comp¬ 
troller  of  the  Currency  for  prior  written  approval  for 
American  National  Bank  of  Arizona,  Scottsdale,  Arizona 
(Assuming  Bank),  to  purchase  certain  assets  and  assume 
certain  liabilities  of  the  Gilbert  and  Mesa  branches  of  the 
Grand  Canyon  State  Bank,  Gilbert,  Arizona  (Grand 
Canyon). 

The  present  application  is  based  upon  an  agreement, 
which  is  incorporated  herein  by  reference  by  which  Grand 
Canyon  and  the  Assuming  Bank  have  agreed  that  the 
Assuming  Bank  will  purchase  certain  of  the  assets  and 
assume  certain  of  the  liabilities,  of  two  branches  of  Grand 
Canyon.  For  the  reasons  stated  hereafter,  the  Assuming 
Bank’s  application  is  approved,  and  the  assumption 
transaction  may  be  consummated  immediately. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §  1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institution,  and  the  con¬ 


venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 
with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  from  the  consequences  of  the  transaction 
ordinarily  solicited  from  the  Department  of  Justice  and 
other  banking  agencies.  He  is  authorized  in  such  circum¬ 
stances  to  act  immediately  in  his  sole  discretion  to 
approve  such  a  transaction  and  to  authorize  its  immedi¬ 
ate  consummation. 

The  proposed  transaction  will  prevent  disruption  of  bank¬ 
ing  services  to  the  affected  communities.  The  Assuming 
Bank  is  a  national  bank,  which  is  located  in  the  same 
trade  area  served  by  Grand  Canyon.  The  Assuming  Bank 
has  the  financial  and  managerial  resources  to  absorb  the 
two  branches  to  be  acquired  without  adverse  implica¬ 
tions,  provided  the  required  capital  injection  is  made. 

The  Comptroller  thus  finds  that  an  emergency  exists  due 
to  the  imminent  probable  failure  of  Grand  Canyon,  and 
that  the  proposed  transaction  will  not  result  in  a  monopoly, 
or  be  in  furtherance  of  any  combination  or  conspiracy 
to  monopolize  or  attempt  to  monopolize  the  business  of 
banking  in  any  part  of  the  United  States,  and  that  the 
anticompetitive  effects  of  the  proposed  transaction,  if  any, 
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are  dearly  outweighed  m  the  public  interest  by  the  prob¬ 
able  effect  of  the  proposed  transaction  in  meeting  the 
convenience  and  needs  of  the  communities  to  be  served. 

For  these  reasons,  the  Assuming  Bank’s  application  to 
purchase  two  branches  of  Grand  Canyon,  as  set  forth 
in  the  agreement  between  Grand  Canyon  and  the 
Assuming  Bank,  is  approved.  The  Comptroller  further 
finds  that  the  imminent  probable  failure  of  Grand  Canyon 
requires  him  to  act  immediately,  as  contemplated  by  the 


Bank  Merger  Act,  to  prevent  disruption  of  banking  ser¬ 
vices  to  the  communities.  The  Comptroller  thus  autho¬ 
rizes  the  transaction  to  be  consummated  immediately 
subject  to  a  separate  communication  to  the  Assuming 
Bank. 

July  7,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 


THE  FIRST  NATIONAL  BANK  AND  TRUST  COMPANY  OF  OKLAHOMA  CITY, 

Oklahoma  City,  Oklahoma,  and  First  Interstate  Bank  of  Oklahoma  City,  National  Association,  Oklahoma  City,  Oklahoma 

Names  of  banks  and  type  of  transaction 

Total  assets 

The  First  National  Bank  and  Trust  Company  of  Oklahoma  City,  Oklahoma  City,  Oklahoma  (4862),  with  . 

and  First  Interstate  Bank  of  Oklahoma  City,  National  Association,  Oklahoma  City,  Oklahoma  (21296),  with . 

merged  July  14,  1986,  under  charter  and  title  of  the  latter.  The  merged  bank  at  date  of  merger  had . 

$1,754,157,000 

NA 

COMPTROLLER’S  DECISION 

On  July  14,  1986,  application  was  made  to  the  Comp¬ 
troller  of  the  Currency  to  grant  prior  written  approval  for 
First  Interstate  Bank  of  Oklahoma  City,  National  Associa¬ 
tion,  Oklahoma  City,  Oklahoma  (FIB),  to  purchase  cer¬ 
tain  assets  and  assume  certain  liabilities  of  The  First 
National  Bank  and  Trust  Company  of  Oklahoma  City, 
Oklahoma  City,  Oklahoma  (FNB).  The  application  rests 
upon  an  agreement,  incorporated  herein  by  reference  the 
same  as  if  fully  set  forth,  negotiated  between  FIB  and  the 
Federal  Deposit  Insurance  Corporation  (FDIC)  as  receiver 
of  FNB.  For  reasons  set  forth  below,  the  application  is 
hereby  approved  and  FIB  is  authorized  to  consummate 
the  purchase  and  assumption  transaction  immediately. 

At  the  close  of  business  on  July  14,  1986,  FNB  was 
declared  insolvent  by  the  Comptroller  of  the  Currency, 
and  was  placed  in  the  hands  of  the  FDIC  as  receiver.  The 
Comptroller  has  now  been  asked  to  grant  his  written 
approval  of  the  proposed  agreement  negotiated  between 
the  FDIC  and  FIB  by  which  the  latter  would  purchase 
certain  assets  and  assume  certain  liabilities  of  FNB. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
1  nancial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
science  and  needs  of  the  community  to  be  served. 
N hen  necessary,  however,  to  prevent  the  evils  attendant 
jpon  the  failure  of  a  bank,  the  Comptroller  can  dispense 


with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  from  the  consequences  of  the  transaction 
ordinarily  solicited  from  the  Department  of  Justice  and 
other  banking  agencies.  He  is  authorized  in  such  circum¬ 
stances  to  act  immediately  in  his  sole  discretion  to 
approve  such  a  transaction  and  to  authorize  its  immediate 
consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  Oklahoma  City 
community.  FNB  has  sufficient  financial  resources,  and 
this  acquisition  will  enable  it  to  enhance  the  banking  ser¬ 
vices  offered  in  the  Oklahoma  City  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons,  FIB’s 
application  to  assume  certain  liabilities  and  purchase  cer¬ 
tain  assets  of  FNB,  as  set  forth  in  the  agreement,  is  ap¬ 
proved.  The  Comptroller  further  finds  that  the  failure  of 
FNB  requires  him  to  act  immediately,  as  contemplated 
by  the  Bank  Merger  Act,  to  prevent  disruption  of  bank¬ 
ing  services  to  the  community;  and  the  Comptroller  thus 
waives  publication  of  notice,  dispenses  with  solicitation 
of  competitive  reports  from  other  agencies,  and  autho¬ 
rizes  the  transaction  to  be  consummated  immediately. 

July  14,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 


OKLAHOMA  NATIONAL  BANK  AND  TRUST  COMPANY, 

Oklahoma  City,  Oklahoma,  and  First  Interstate  Bank  of  Oklahoma,  National  Association,  Oklahoma  City, 
Oklahoma 


Names  of  banks  and  type  of  transaction  Total  assets 


Oklahoma  National  Bank  and  Trust  Company,  Oklahoma  City,  Oklahoma  (13276),  with .  $94,512,000 

and  First  Interstate  Bank  of  Oklahoma,  National  Association,  Oklahoma  City,  Oklahoma  (21296),  with .  NA 

merged  July  14,  1986,  under  charter  and  title  of  the  latter.  The  merged  bank  at  date  of  merger  had . 


COMPTROLLER’S  DECISION 

On  July  14,  1986,  application  was  made  to  the  Comp¬ 
troller  of  the  Currency  for  prior  written  approval  for 
Oklahoma  National  Bank  and  Trust  Company,  Oklahoma 
City,  Oklahoma  (ONB),  to  merge  with  and  into  the  First 
Interstate  Bank  of  Oklahoma  City,  National  Association, 
Oklahoma  City,  Oklahoma  (FIB). 

The  present  application  is  based  upon  an  agreement, 
which  is  incorporated  herein  by  reference  by  which  FIB, 
the  successor  to  the  failed  First  National  Bank  and  Trust 
Company  of  Oklahoma  City,  Oklahoma  City,  Oklahoma 
(FNB)  which  was  closed  by  the  Comptroller  of  the  Cur¬ 
rency  on  July  14,  1986,  will  acquire  all  of  the  assets  and 
liabilities  of  ONB  via  merger.  For  the  reasons  stated  here¬ 
after,  the  application  is  approved,  and  the  merger  trans¬ 
action  may  be  consummated  immediately. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §1828(c),  the 
Comptroller  cannot  approve  a  merger  which  would  have 
certain  proscribed  anticompetitive  effects  unless  he  finds 
these  anticompetitive  effects  to  be  clearly  outweighed  in 
the  public  interest  by  the  probable  effect  of  the  transac¬ 
tion  in  meeting  the  convenience  and  needs  of  the  com¬ 
munity  to  be  served.  Additionally,  the  Comptroller  is 
directed  to  consider  the  financial  and  managerial 
resources  and  future  prospects  of  the  existing  and  pro¬ 
posed  institution,  and  the  convenience  and  needs  of  the 
community  to  be  served.  When  necessary,  however,  to 
prevent  the  evils  attendant  upon  the  failure  of  a  bank,  the 
Comptroller  can  dispense  with  the  standards  applicable 
to  usual  acquisition  transactions  and  need  not  consider 
reports  on  the  competitive  effects  from  the  consequences 
of  the  transaction  ordinarily  solicited  from  the  Department 
of  Justice  and  other  banking  agencies.  He  is  authorized 
in  such  circumstances  to  act  immediately  in  his  sole  dis¬ 
cretion  to  approve  such  a  transaction  and  to  authorize 
its  immediate  consummation. 

The  proposed  transaction  is  part  of  a  larger  proposal 
designed  to  prevent  disruption  of  banking  services  to  the 


community  which  would  result  from  the  closing  of  FNB. 
FIB  which  is  a  wholly  owned  subsidiary  of  First  Interstate 
Bancorp,  Los  Angeles,  California,  has  the  financial  and 
managerial  resources  to  absorb  ONB. 

The  Comptroller  thus  finds  that  an  emergency  exists  due 
to  the  failure  of  FNB,  and  that  the  proposed  transaction 
will  not  result  in  a  monopoly,  or  be  in  furtherance  of  any 
combination  or  conspiracy  to  monopolize  or  attempt  to 
monopolize  the  business  of  banking  in  any  part  of  the 
United  States,  and  that  the  anticompetitive  effects  of  the 
proposed  transaction,  if  any,  are  clearly  outweighed  in 
the  public  interest  by  the  probable  effect  of  the  proposed 
transaction,  of  which  this  merger  is  a  part,  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 

For  these  reasons,  the  FIB’s  application  to  merge  with 
ONB,  as  set  forth  in  the  agreement  between  the  banks, 
is  approved.  The  Comptroller  further  finds  that  the  failure 
of  FNB  requires  him  to  act  immediately,  as  contemplated 
by  the  Bank  Merger  Act,  to  prevent  disruption  of  bank¬ 
ing  services  to  the  community.  The  Comptroller  thus 
waives  publication  of  notice,  dispenses  with  the  solicitation 
of  competitive  reports  from  other  agencies,  and  autho¬ 
rizes  the  transaction  to  be  consummated  immediately. 

FIB  is  authorized  to  operate  ONB’s  offices  as  branches. 
In  addition  to  the  other  permissions  granted,  I  hereby  in¬ 
voke  the  privileges  afforded  under  12  CFR  5.2(b),  waive 
Notice  of  Filing  of  an  Application  under  12  CFR  5.8  and 
Written  Comments  and  Requests  for  a  hearing  under  12 
CFR  5.10  and  authorize  the  relocation  of  ONB's  branch 
office  from  8901  South  Western  Avenue,  Oklahoma  City, 
Oklahoma,  to  6307  Waterford  Boulevard,  Oklahoma  City, 
Oklahoma. 

July  14,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 
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FIRST  TENNESSEE  BANK,  NATIONAL  ASSOCIATION, 
Memphis,  Tennessee,  and  Farmers’  Bank,  Trimble,  Tennessee 


Names  of  banks  and  type  of  transaction  Total  assets 


First  Tennessee  Bank,  National  Association,  Memphis,  Tennessee  (336),  with  .  $5,220,443,000 

and  Farmers'  Bank,  Trimble,  Tennessee,  with .  21,445,000 

merged  July  18,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had .  NA 


COMPTROLLER’S  DECISION 

On  July  18,  1986,  application  was  made  to  the  Comp¬ 
troller  of  the  Currency  to  grant  prior  written  approval  for 
First  Tennessee  Bank,  National  Association,  Memphis, 
Tennessee  (Assuming  Bank),  to  purchase  certain  of  the 
assets  and  assume  certain  of  the  liabilities  of  Farmers’ 
Bank,  Trimble,  Tennessee  (Farmers).  The  application  rests 
upon  an  agreement,  incorporated  herein  by  reference  the 
same  as  if  fully  set  forth,  negotiated  between  the  Assum¬ 
ing  Bank  and  the  Federal  Deposit  Insurance  Corpora¬ 
tion  (FDIC)  as  receiver  of  Farmers.  For  reasons  set  forth 
below,  the  application  is  hereby  approved  and  the 
Assuming  Bank  is  authorized  to  consummate  the  pur¬ 
chase  and  assumption  transaction  immediately. 

At  the  close  of  business  on  July  18,  1986,  Farmers  was 
declared  insolvent  by  the  Commissioner  of  Financial 
Institutions  for  the  State  of  Tennessee,  and  was  placed 
in  the  hands  of  the  FDIC  as  receiver.  The  Comptroller  has 
now  been  asked  to  grant  his  written  approval  of  the  pro¬ 
posed  agreement  negotiated  between  the  FDIC  and 
Assuming  Bank  by  which  the  latter  would  purchase 
certain  assets  and  assume  certain  liabilities  of  Farmers. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §  1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 
with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 


tive  effects  from  the  consequences  of  the  transaction 
ordinarily  solicited  from  the  Department  of  Justice  and 
other  banking  agencies.  He  is  authorized  in  such  circum¬ 
stances  to  act  immediately  in  his  sole  discretion  to 
approve  such  a  transaction  and  to  authorize  its  immediate 
consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  Trimble  community. 
Assuming  Bank  has  sufficient  financial  resources,  and  this 
acquisition  will  enable  it  to  enhance  the  banking  services 
offered  in  the  Trimble  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons, 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  Farmers,  as  set  forth  in 
the  agreement,  is  approved.  The  Comptroller  further  finds 
that  the  failure  of  Farmers  requires  him  to  act  immediately, 
as  contemplated  by  the  Bank  Merger  Act,  to  prevent  dis¬ 
ruption  of  banking  services  to  the  community;  and  the 
Comptroller  thus  waives  publication  of  notice,  dispenses 
with  solicitation  of  competitive  reports  from  other  agen¬ 
cies,  and  authorizes  the  transaction  to  be  consummated 
immediately. 

Assuming  Bank  is  also  authorized  to  operate  Farmers’ 
two  banking  offices  as  branches. 

July  18,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 


NCNB  NATIONAL  BANK  OF  FLORIDA, 

Tampa,  Florida,  and  Pan  American  Bank,  National  Association,  Miami,  Florida 


Names  of  banks  and  type  of  transaction 


Total  assets 


NCNB  National  Bank  of  Florida,  Tampa,  Florida  (17775),  with .  $5,418,676,000 

and  Pan  American  Bank,  National  Association,  Miami,  Florida  (16442),  with .  1,301,451,000 

merged  July  18,  1986,  under  charter  and  title  of  the  former  The  merged  bank  at  date  of  merger  had  6,967,880,000 


CITY  NATIONAL  BANK  OF  PITTSBURG, 

Pittsburg,  Kansas,  and  McCune  State  Bank,  McCune,  Kansas 


Names  of  banks  and  type  of  transaction  Total  assets 


City  National  Bank  of  Pittsburg,  Pittsburg,  Kansas  (15503),  with  .  $50,937,000 

and  McCune  State  Bank,  McCune,  Kansas,  with .  9!  134  000 

merged  July  24,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had .  NA 


COMPTROLLER’S  DECISION 

On  July  24,  1986,  application  was  made  to  the  Comp¬ 
troller  of  the  Currency  to  grant  prior  written  approval  for 
City  National  Bank  of  Pittsburg,  Pittsburg,  Kansas 
(Assuming  Bank),  to  purchase  certain  assets  and  assume 
certain  liabilities  of  McCune  State  Bank,  McCune,  Kansas 
(MSB).  The  application  rests  upon  an  agreement  incor¬ 
porated  herein  by  reference  the  same  as  if  fully  set  forth, 
negotiated  between  the  Assuming  Bank  and  the  Federal 
Deposit  Insurance  Corporation  (FDIC)  as  receiver  of  MSB. 
For  reasons  set  forth  below,  the  application  is  hereby 
approved  and  the  Assuming  Bank  is  authorized  to  con¬ 
summate  the  purchase  and  assumption  transaction 
immediately. 

On  July  24,  1986,  due  to  the  financial  condition  of  MSB, 
the  Kansas  State  Bank  Commissioner  closed  MSB  and 
appointed  the  FDIC  as  receiver  on  the  same  date.  The 
Comptroller  has  now  been  asked  to  grant  his  written 
approval  of  the  proposed  agreement  negotiated  between 
the  FDIC  and  Assuming  Bank  by  which  the  latter  would 
purchase  certain  assets  and  assume  certain  liabilities, 
including  all  deposit  liabilities  of  MSB. 

Under  the  Bank  Merger  Act,  12  U.S.C.  11828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 


with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  from  the  consequences  of  the  transaction 
ordinarily  solicited  from  the  Department  of  Justice  and 
other  banking  agencies.  He  is  authorized  in  such  circum¬ 
stances  to  act  immediately  in  his  sole  discretion  to 
approve  such  a  transaction  and  to  authorize  its  immediate 
consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  community. 
Assuming  bank  has  sufficient  financial  resources,  and  this 
acquisition  will  enable  it  to  enhance  the  banking  services 
offered  in  the  McCune  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons,  the 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  MSB,  as  set  forth  in  the 
agreement,  is  approved.  The  Comptroller  further  finds 
that  the  failure  of  MSB  requires  him  to  act  immediately, 
as  contemplated  by  the  Bank  Merger  Act,  to  prevent  dis¬ 
ruption  of  banking  services  to  the  community;  and  the 
Comptroller  thus  waives  publication  of  notice,  dispenses 
with  solicitation  of  competitive  reports  from  other  agen¬ 
cies,  and  authorizes  the  transaction  to  be  consummated 
immediately. 

July  24,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 
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BANK  OF  MOUNTAIN  VALLEY,  NATIONAL  ASSOCIATION, 

Conifer,  Colorado,  and  The  Bank  of  Park  County,  Bailey,  Colorado,  and  Mountain  Valley  Bank,  Conifer, 

Colorado 


Names  of  banks  and  type  of  transaction  Total  assets 


Bank  of  Mountain  Valley,  National  Association,  Conifer,  Colorado  (21301),  with .  $  NA 

and  The  Bank  of  Park  County,  Bailey,  Colorado,  with .  5,950,000 

and  Mountain  Valley  Bank,  Conifer,  Colorado,  with .  8,054,000 

merged  July  25,  1986,  under  charter  and  title  of  Bank  of  Mountain  Valley,  National  Association.  The  merged  bank  at  date 
of  merger  had . 


COMPTROLLER’S  DECISION 

On  July  25,  1986,  application  was  made  to  the  Comp¬ 
troller  of  the  Currency  to  grant  prior  written  approval  for 
Bank  of  Mountain  Valley,  National  Association,  Conifer, 
Colorado  (Assuming  Bank),  to  purchase  certain  assets 
and  assume  certain  liabilities  of  Mountain  Valley  Bank, 
Conifer,  Colorado  (MVB)  and  The  Bank  of  Park  County, 
Bailey,  Colorado  (BPC).  The  application  rests  upon  an 
agreement,  incorporated  herein  by  reference  the  same 
as  if  fully  set  forth,  negotiated  between  the  Assuming 
Bank  and  the  Federal  Deposit  Insurance  Corporation 
(FDIC)  as  receiver  of  MVB  and  BPC.  For  reasons  set  forth 
below,  the  application  is  hereby  approved  and  the 
Assuming  Bank  is  authorized  to  consummate  the  pur¬ 
chase  and  assumption  transaction  immediately. 

On  July  25,  1986,  due  to  the  financial  condition  of  MVB 
and  BPC,  the  Colorado  State  Bank  Commissioner  closed 
the  banks  and  appointed  the  FDIC  as  receiver  on  the 
same  date.  The  Comptroller  has  now  been  asked  to  grant 
his  written  approval  of  the  proposed  agreement  negotiat¬ 
ed  between  the  FDIC  and  Assuming  Bank  by  which  the 
latter  would  purchase  certain  assets  and  assume  certain 
liabilities,  including  all  deposit  liabilities  of  MVB  and  BPC. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 


with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  from  the  consequences  of  the  transaction 
ordinarily  solicited  from  the  Department  of  Justice  and 
other  banking  agencies.  He  is  authorized  in  such  circum¬ 
stances  to  act  immediately  in  his  sole  discretion  to 
approve  such  a  transaction  and  to  authorize  its  immediate 
consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  community. 
Assuming  Bank  has  sufficient  financial  resources,  and  this 
acquisition  will  enable  it  to  enhance  the  banking  services 
offered  in  the  Conifer  and  Bailey  communities. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons,  the 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  MVB  and  BPC,  as  set  forth 
in  the  agreement,  is  approved.  The  Comptroller  further 
finds  that  the  failure  of  MVB  and  BPC  requires  him  to  act 
immediately,  as  contemplated  by  the  Bank  Merger  Act, 
to  prevent  disruption  of  banking  services  to  the  commu¬ 
nity;  and  the  Comptroller  thus  waives  publication  of 
notice,  dispenses  with  solicitation  of  competitive  reports 
from  other  agencies,  and  authorizes  the  transaction  to 
be  consummated  immediately. 

July  25,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 
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SCOTTSBLUFF  NATIONAL  BANK  AND  TRUST  COMPANY, 

Scottsbluff,  Nebraska,  and  The  Gering  National  Bank  &  Trust  Company,  Gering,  Nebraska 


Names  of  banks  and  type  of  transaction  Total  assets 


Scottsbluff  National  Bank  and  Trust  Company,  Scottsbluff,  Nebraska  (9581),  with  .  $134,928,000 

and  The  Gering  National  Bank  &  Trust  Company,  Gering,  Nebraska  (9694),  with .  70,213,000 

merged  July  31,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had .  NA 


COMPTROLLER’S  DECISION 

On  July  31,  1986,  application  was  made  to  the  Comp¬ 
troller  of  the  Currency  to  grant  prior  written  approval  for 
Scottsbluff  National  Bank  and  Trust  Company,  Scottsbluff, 
Nebraska  (Assuming  Bank),  to  purchase  certain  assets 
and  assume  certain  liabilities  of  The  Gering  National  Bank 
and  Trust  Company,  Gering,  Nebraska  (GNB).  The  appli¬ 
cation  rests  upon  an  agreement,  incorporated  herein  by 
reference  the  same  as  if  fully  set  forth,  negotiated  between 
the  Assuming  Bank  and  the  Federal  Deposit  Insurance 
Corporation  (FDIC)  as  receiver  of  GNB.  For  reasons  set 
forth  below,  the  application  is  hereby  approved  and  the 
Assuming  Bank  is  authorized  to  consummate  the  pur¬ 
chase  and  assumption  transaction  immediately. 

On  July  31,  1986,  due  to  the  financial  condition  of  GNB, 
the  Comptroller  of  the  Currency  closed  the  bank  and  ap¬ 
pointed  the  FDIC  as  receiver  on  the  same  date.  The 
Comptroller  has  now  been  asked  to  grant  his  written  ap¬ 
proval  of  the  proposed  agreement  negotiated  between 
the  FDIC  and  Assuming  Bank  by  which  the  latter  would 
purchase  certain  assets  and  assume  certain  liabilities, 
including  all  deposit  liabilities  of  GNB. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §  1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 
with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 


tive  effects  from  the  consequences  of  the  transaction 
ordinarily  solicited  from  the  Department  of  Justice  and 
other  banking  agencies.  He  is  authorized  in  such  circum¬ 
stances  to  act  immediately  in  his  sole  discretion  to 
approve  such  a  transaction  and  to  authorize  its  immediate 
consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  community. 
Assuming  Bank  has  sufficient  financial  resources,  and  this 
acquisition  will  enable  it  to  enhance  the  banking  services 
offered  in  the  Gering  community.  Nebraska  State  Law 
permits  the  operation  of  statewide  branches  and  Assum¬ 
ing  Bank  may  operate  both  offices  of  GNB  as  branches. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons,  the 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  GNB,  as  set  forth  in  the 
agreement,  is  approved.  The  Comptroller  further  finds 
that  the  failure  of  GNB  requires  him  to  act  immediately, 
as  contemplated  by  the  Bank  Merger  Act,  to  prevent  dis¬ 
ruption  of  banking  services  to  the  community;  and  the 
Comptroller  thus  waives  publication  of  notice,  dispenses 
with  solicitation  of  competitive  reports  from  other  agen¬ 
cies,  and  authorizes  the  transaction  to  be  consummated 
immediately.  Assuming  Bank  is  authorized  to  operate 
both  offices  of  GNB  as  branches. 

July  31,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 
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THE  PLANTERS  NATIONAL  BANK  AND  TRUST  COMPANY, 

Rocky  Mount,  North  Carolina,  and  First  National  Bank  of  Smithfield,  Smithfield,  North  Carolina 


Names  of  banks  and  type  of  transaction  Total  assets 


The  Planters  National  Bank  and  Trust  Company,  Rocky  Mount,  North  Carolina  (10608),  with .  $640,083,000 

and  First  National  Bank  of  Smithfield,  Smithfield,  North  Carolina  (15165),  with .  58,048,000 

merged  August  1,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had  .  698,131,000 


COMPTROLLER’S  DECISION 

On  April  23,  1986,  application  was  made  to  the  Office 
of  the  Comptroller  of  the  Currency  for  prior  authorization 
to  merge  The  Planters  National  Bank  and  Trust  Company, 
Rocky  Mount,  North  Carolina,  (Planters),  with  First 
National  Bank  of  Smithfield,  Smithfield,  North  Carolina 
(Smithfield).  This  application  was  based  on  an  agreement 
finalized  between  the  proponents  on  April  15,  1986. 

As  of  March  31,  1986,  Planters,  a  holding  company  bank, 
had  total  deposits  of  $640  million  and  operated  52  offices. 
On  the  same  date,  Smithfield  had  total  deposits  of  $58 
million  and  operated  4  offices.  Planters  is  wholly  owned 
and  controlled  by  The  Planters  Corporation,  a  bank  hold¬ 
ing  company. 

The  Office  has  reviewed  the  competitive  effects  of  this  pro¬ 
posal  by  using  the  Office’s  standard  procedures  for 
determining  whether  a  merger  clearly  has  minimal  or  no 
adverse  competitive  effects.  The  Office  finds  that  the  pro¬ 
posal  satisfies  the  Office’s  criteria  for  a  merger  that  clearly 
has  no  or  minimal  adverse  competitive  effects. 

The  Bank  Merger  Act  requires  this  Office  to  consider  . 
the  financial  and  managerial  resources  and  future  pros¬ 
pects  of  the  existing  and  proposed  institutions,  and  the 
convenience  and  needs  of  the  community  to  be  served.” 
We  find  that  the  financial  and  managerial  resources  of 


Planters  and  Smithfield  do  not  raise  concerns  that  would 
cause  the  application  to  be  disapproved.  The  future  pros¬ 
pects  of  the  proponents,  individually  and  combined,  are 
considered  favorable  and  the  resulting  bank  is  expected 
to  meet  the  convenience  and  needs  of  the  community 
to  be  served. 

A  review  of  the  record  of  this  application  and  other  infor¬ 
mation  available  to  this  Office  as  a  result  of  its  regulatory 
responsibilities  revealed  no  evidence  that  the  applicants' 
records  of  helping  to  meet  the  credit  needs  of  their  com¬ 
munities,  including  low  and  moderate  income  neighbor¬ 
hoods,  are  less  than  satisfactory. 

We  have  analyzed  this  proposal  pursuant  to  the  Bank 
Merger  Act,  12  U.S.C.  1828(c),  and  find  that  it  will  not 
significantly  lessen  competition  in  any  relevant  market. 
Other  factors  considered  in  evaluating  this  proposal  are 
satisfactory.  Accordingly,  the  application  is  approved. 

June  27,  1986 

SUMMARY  OF  REPORT  BY  ATTORNEY  GENERAL 

We  have  reviewed  this  proposed  transaction  and  con¬ 
clude  that  it  would  not  have  a  significantly  adverse  effect 
on  competition. 


FIRST  NATIONAL  MERCANTILE  BANK  AND  TRUST  COMPANY, 

Joplin,  Missouri,  and  Community  National  Mercantile  Bank,  Joplin,  Missouri,  and  Merchants  and  Miners  Bank 
of  Webb  City,  Webb  City,  Missouri 


Names  of  banks  and  type  of  transaction 


Total  assets 


First  National  Mercantile  Bank  and  Trust  Company,  Joplin,  Missouri  (13162),  with  .  $169,033,000 

and  Community  National  Mercantile  Bank,  Joplin,  Missouri  (15587),  with .  25,350,000 

and  Merchants  and  Miners  Bank  of  Webb  City,  Webb  City,  Missouri,  with  .  20,423,000 

merged  August  2,  1986.  under  charter  and  title  of  First  National  Mercantile  Bank  and  Trust  Company.  The  merged  bank 

at  date  of  merger  had  .  213,961,000 
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THE  CONNECTICUT  BANK  AND  TRUST  COMPANY,  NATIONAL  ASSOCIATION, 

Hartford,  Connecticut,  and  Three  Branches  of  The  Connecticut  National  Bank,  Hartford,  Connecticut 


Names  of  banks  and  type  of  transaction 


Total  assets 


Three  Branches  of  the  Connecticut  National  Bank,  Hartford,  Connecticut  (1338),  with .  $  NA 

were  purchased  August  4,  1986,  by  The  Connecticut  Bank  and  Trust  Company,  National  Association,  Hartford,  Connecticut 

(4),  with .  7,748,638,000 

After  the  purchase,  the  receiving  bank  had . 


COMPTROLLER’S  DECISION 

On  April  29,  1986,  application  was  made  to  the  Office 
of  the  Comptroller  of  the  Currency,  pursuant  to  the  Bank 
Merger  Act,  12  U.S.C.  1828(c),  for  prior  authorization  for 
The  Connecticut  Bank  and  Trust  Company,  National 
Association,  Hartford,  Connecticut  (CBT)  to  purchase  cer¬ 
tain  of  the  assets  and  assume  certain  liabilities  of  three 
offices  of  the  Connecticut  National  Bank,  Hartford,  Con¬ 
necticut  (CNB).  The  offices  to  be  acquired  are  former 
offices  of  the  Jefferson  Federal  Savings  and  Loan  Associ¬ 
ation  which  is  in  the  process  of  being  acquired  by  CNB. 
The  application  is  based  on  an  agreement  finalized 
between  CBT  and  CNB  on  April  14,  1986. 

CBT  is  a  wholly  owned  subsidiary  of  Bank  of  New 
England  Corporation  and  as  of  December  31,  1985  it  had 
total  assets  of  approximately  $7.7  billion  and  operated 
offices  throughout  the  State  of  Connecticut. 

As  of  the  same  date  the  three  offices  to  be  acquired,  two 
of  which  are  located  in  Meriden  and  one  of  which  is 
located  in  Cheshire,  held  total  deposits  of  approximately 
$84  million. 

The  relevant  geographic  market  for  this  proposal  is  the 
northern  portion  of  New  Haven  County  including  the  com¬ 
munities  of  Meriden  and  Cheshire.  It  is  from  this  area  that 
the  offices  to  be  acquired  derive  the  bulk  of  their  busi¬ 
ness.  Although  CBT  is  already  represented  in  the  market, 
consummation  of  this  proposal  will  not  significantly  lessen 
competition  in  the  market.  Over  nine  other  banks  or 
savings  banks  have  offices  in  the  area,  several  of  which 
control  a  greater  portion  of  the  market  than  CBT.  In  addi¬ 
tion,  numerous  other  financial  institutions  serve  the  area 
through  offices  in  the  Hartford  area,  20  miles  to  the  north, 


and  the  New  Haven  area,  20  miles  to  the  south. 

The  Bank  Merger  Act  requires  this  Office  to  consider  .  . 
the  financial  and  managerial  resources  and  future  pros¬ 
pects  of  the  existing  and  proposed  institutions  and  the 
convenience  and  needs  of  the  community  to  be  served.” 
We  find  that  the  financial  and  managerial  resources  of 
both  banks  do  not  raise  concerns  that  would  cause  the 
application  to  be  disapproved.  The  future  prospects  of 
the  combined  entity  are  considered  good  and  the  result¬ 
ing  bank  is  expected  to  meet  the  convenience  and  needs 
of  the  communities  to  be  served. 

A  review  of  the  record  of  this  application  and  other  infor¬ 
mation  available  to  this  Office  as  a  result  of  its  regulatory 
responsibilities  revealed  no  evidence  that  the  applicants’ 
records  of  helping  to  meet  the  credit  needs  of  their  com¬ 
munities,  including  low  and  moderate  income  neighbor¬ 
hoods,  are  less  than  satisfactory. 

We  have  reviewed  this  proposal  pursuant  to  the  Bank 
Merger  Act,  12  U.S.C.  1828(c),  and  find  that  it  does  not 
significantly  lessen  competition  in  the  relevant  market. 
Other  factors  considered  in  evaluating  this  proposal  are 
satisfactory.  Accordingly,  the  application  is  approved. 

June  30,  1986 

SUMMARY  OF  REPORT  BY  ATTORNEY  GENERAL 

We  have  reviewed  this  proposed  transaction  and  con¬ 
clude  that  it  would  not  have  a  significantly  adverse  effect 
on  competition. 
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THE  AMERICAN  NATIONAL  BANK  OF  LAWTON, 

Lawton,  Oklahoma,  and  The  First  National  Bank  and  Trust  Company  of  El  Reno,  El  Reno,  Oklahoma 


Names  of  banks  and  type  of  transaction 


Total  assets 


The  American  National  Bank  of  Lawton,  Lawton,  Oklahoma  (12067),  with .  $101,914,000 

and  The  First  National  Bank  and  Trust  Company  of  El  Reno,  El  Reno,  Oklahoma  (4830),  with .  47,182,000 

merged  August  7,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had  .  NA 


COMPTROLLER’S  DECISION 

On  August  7,  1986,  application  was  made  to  the  Comp¬ 
troller  of  the  Currency  to  grant  prior  written  approval  for 
American  National  Bank  of  Lawton,  Lawton,  Oklahoma 
(Assuming  Bank),  to  purchase  certain  assets  and  assume 
certain  liabilities  of  First  National  Bank  and  Trust  Com¬ 
pany  of  El  Reno,  El  Reno,  Oklahoma  (FNB).  The  appli¬ 
cation  rests  upon  an  agreement,  incorporated  herein  by 
reference  the  same  as  if  fully  set  forth,  negotiated  between 
the  Assuming  Bank  and  the  Federal  Deposit  Insurance 
Corporation  (FDIC)  as  receiver  of  FNB.  For  reasons  set 
forth  below,  the  application  is  hereby  approved  and  the 
Assuming  Bank  is  authorized  to  consummate  the  pur¬ 
chase  and  assumption  transaction  immediately. 

On  August  7,  1986,  due  to  the  financial  condition  of  FNB, 
the  Comptroller  closed  FNB  and  appointed  the  FDIC  as 
receiver  on  the  same  date.  The  Comptroller  has  now  been 
asked  to  grant  his  written  approval  of  the  proposed  agree¬ 
ment  negotiated  between  the  FDIC  and  Assuming  Bank 
by  which  the  latter  would  purchase  certain  assets  and 
assume  certain  liabilities,  including  all  deposit  liabilities 
of  FNB. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 


with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  from  the  consequences  of  the  transaction 
ordinarily  solicited  from  the  Department  of  Justice  and 
other  banking  agencies.  He  is  authorized  in  such  circum¬ 
stances  to  act  immediately  in  his  sole  discretion  to 
approve  such  a  transaction  and  to  authorize  its  immediate 
consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  community. 
Assuming  Bank  has  sufficient  financial  resources,  and  this 
acquisition  will  enable  it  to  enhance  the  banking  services 
offered  in  the  El  Reno  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons,  the 
Assuming  Bank's  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  FNB,  as  set  forth  in  the 
agreement,  is  approved.  The  Comptroller  further  finds 
that  the  failure  of  FNB  requires  him  to  act  immediately, 
as  contemplated  by  the  Bank  Merger  Act,  to  prevent  dis¬ 
ruption  of  banking  services  to  the  community;  and  the 
Comptroller  thus  waives  publication  of  notice,  dispenses 
with  solicitation  of  competitive  reports  from  other  agen¬ 
cies,  and  authorizes  the  transaction  to  be  consummated 
immediately. 

August  7,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 
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FORT  NATIONAL  BANK, 

Easton,  Kansas,  and  The  Easton  State  Bank,  Easton,  Kansas 


Names  of  banks  and  type  of  transaction 


Total  assets 


Fort  National  Bank,  Easton,  Kansas  (21318),  with .  $  NA 

and  The  Easton  State  Bank,  Easton,  Kansas,  with .  17,197,000 


merged  August  7,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had 


COMPTROLLER’S  DECISION 

On  August  7,  1986,  application  was  made  to  the  Comp¬ 
troller  of  the  Currency  to  grant  prior  written  approval  for 
Fort  National  Bank,  Easton,  Kansas  (Assuming  Bank),  to 
purchase  certain  assets  and  assume  certain  liabilities  of 
Easton  State  Bank,  Easton,  Kansas  (ESB).  The  applica¬ 
tion  rests  upon  an  agreement,  incorporated  herein  by 
reference  the  same  as  if  fully  set  forth,  negotiated  between 
the  Assuming  Bank  and  the  Federal  Deposit  Insurance 
Corporation  (FDIC)  as  receiver  of  ESB.  For  reasons  set 
forth  below,  the  application  is  hereby  approved  and  the 
Assuming  Bank  is  authorized  to  consummate  the  pur¬ 
chase  and  assumption  transaction  immediately. 

On  August  7,  1986,  due  to  the  financial  condition  of  ESB, 
the  Kansas  State  Bank  Commissioner  closed  ESB  and 
appointed  the  FDIC  as  receiver  on  the  same  date.  The 
Comptroller  has  now  been  asked  to  grant  his  written 
approval  of  the  proposed  agreement  negotiated  between 
the  FDIC  and  Assuming  Bank  by  which  the  latter  would 
purchase  certain  assets  and  assume  certain  liabilities, 
including  all  deposit  liabilities  of  ESB. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §  1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 
with  the  standards  applicable  to  usual  acquisition  trans¬ 


actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  from  the  consequences  of  the  transaction 
ordinarily  solicited  from  the  Department  of  Justice  and 
other  banking  agencies.  He  is  authorized  in  such  circum¬ 
stances  to  act  immediately  in  his  sole  discretion  to 
approve  such  a  transaction  and  to  authorize  its  immediate 
consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  community. 
Assuming  Bank  has  sufficient  financial  resources,  and  this 
acquisition  will  enable  it  to  enhance  the  banking  services 
offered  in  the  Easton  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons,  the 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  ESB,  as  set  forth  in  the 
agreement,  is  approved.  The  Comptroller  further  finds 
that  the  failure  of  ESB  requires  him  to  act  immediately, 
as  contemplated  by  the  Bank  Merger  Act,  to  prevent  dis¬ 
ruption  of  banking  services  to  the  community;  and  the 
Comptroller  thus  waives  publication  of  notice,  dispenses 
with  solicitation  of  competitive  reports  from  other  agen¬ 
cies,  and  authorizes  the  transaction  to  be  consummated 
immediately. 

August  7,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 
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THE  GIRARD  NATIONAL  BANK, 

Girard,  Kansas,  and  The  State  Exchange  Bank,  Yates  Center,  Kansas 


Names  of  banks  and  type  of  transaction 


Total  assets 


The  Girard  National  Bank,  Girard,  Kansas  (13347),  with .  $36,116,000 

and  The  State  Exchange  Bank,  Yates  Center,  Kansas,  with  .  27,813,000 

merged  August  14,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had  .  NA 


COMPTROLLER’S  DECISION 

On  August  14,  1986,  application  was  made  to  the  Comp¬ 
troller  of  the  Currency  to  grant  prior  written  approval  for 
The  Girard  National  Bank,  Girard,  Kansas  (Assuming 
Bank),  to  purchase  certain  assets  and  assume  certain 
liabilities  of  The  State  Exchange  Bank,  Yates  Center, 
Kansas  (Exchange).  The  application  rests  upon  an  agree¬ 
ment,  incorporated  herein  by  reference  the  same  as  if 
fully  set  forth,  negotiated  between  the  Assuming  Bank 
and  the  Federal  Deposit  Insurance  Corporation  (FDIC) 
as  receiver  of  Exchange.  For  reasons  set  forth  below,  the 
application  is  hereby  approved  and  the  Assuming  Bank 
is  authorized  to  consummate  the  purchase  and  assump¬ 
tion  transaction  immediately. 

At  the  close  of  business  on  August  14,  1986,  Exchange 
had  total  assets  of  approximately  $25  million.  The  bank 
was  declared  insolvent  by  the  Kansas  State  Banking 
Commissioner  on  August  14,  1986,  and  was  placed  in 
the  hands  of  the  FDIC  as  receiver.  The  Comptroller  has 
now  been  asked  to  grant  his  written  approval  of  the  pro¬ 
posed  agreement  negotiated  between  the  FDIC  and 
Assuming  Bank  by  which  the  latter  would  purchase  cer¬ 
tain  assets  and  assume  certain  liabilities  of  Exchange. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §  1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 


upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 
with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  of  the  transaction  ordinarily  solicited  from  the 
Department  of  Justice  and  other  banking  agencies.  He 
is  authorized  in  such  circumstances  to  act  immediately 
in  his  sole  discretion  to  approve  such  a  transaction  and 
to  authorize  its  immediate  consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  Yates  Center  com¬ 
munity.  Assuming  Bank  has  sufficient  financial  resources, 
and  this  acquisition  will  enable  it  to  enhance  the  bank¬ 
ing  services  offered  in  the  Yates  Center  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons,  the 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  Exchange,  as  set  forth  in 
the  agreement,  is  approved.  The  Comptroller  further  finds 
that  the  failure  of  Exchange  requires  him  to  act  immedi¬ 
ately,  as  contemplated  by  the  Bank  Merger  Act,  to  pre¬ 
vent  disruption  of  banking  services  to  the  community;  and 
the  Comptroller  thus  waives  publication  of  notice,  dis¬ 
penses  with  solicitation  of  competitive  reports  from  other 
agencies,  and  authorizes  the  transaction  to  be  consum¬ 
mated  immediately. 

August  14,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 
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THE  LIBERTY  NATIONAL  BANK  AND  TRUST  COMPANY  OF  OKLAHOMA  CITY, 

Oklahoma  City,  Oklahoma,  and  Citizens  National  Bank  &  Trust  Company,  Oklahoma  City,  Oklahoma, 
Oklahoma  City,  Oklahoma 


Names  of  banks  and  type  of  transaction  Total  assets 


The  Liberty  National  Bank  and  Trust  Company  of  Oklahoma  City,  Oklahoma  City,  Oklahoma  (11230),  with  $2,093,471,000 

and  Citizens  National  Bank  &  Trust  Company,  Oklahoma  City,  Oklahoma,  Oklahoma  City,  Oklahoma  (15031),  with  179,081,000 

merged  August  14,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had  NA 


COMPTROLLER’S  DECISION 

On  August  14,  1986,  application  was  made  to  the  Comp¬ 
troller  of  the  Currency  to  grant  prior  written  approval  for 
Liberty  National  Bank  and  Trust  Company  of  Oklahoma 
City,  Oklahoma  City,  Oklahoma  (Assuming  Bank),  to 
purchase  certain  assets  and  assume  certain  liabilities  of 
the  Citizens  National  Bank  and  Trust  Company,  Oklahoma 
City,  Oklahoma,  Oklahoma  City,  Oklahoma  (Citizens).  The 
application  rests  upon  an  agreement,  incorporated  herein 
by  reference  the  same  as  if  fully  set  forth,  negotiated 
between  the  Assuming  Bank  and  the  Federal  Deposit 
Insurance  Corporation  (FDIC)  as  receiver  of  Citizens.  For 
reasons  set  forth  below,  the  application  is  hereby  approved 
and  the  Assuming  Bank  is  authorized  to  consummate  the 
purchase  and  assumption  transaction  immediately. 

On  August  14,  1986,  the  Comptroller  closed  Citizens  due 
to  its  financial  condition  and  appointed  the  FDIC  as  re¬ 
ceiver.  The  Comptroller  has  now  been  asked  to  grant  his 
written  approval  of  the  proposed  agreement  negotiated 
between  the  FDIC  and  Assuming  Bank  by  which  the  latter 
would  purchase  certain  assets  and  assume  certain  liabil¬ 
ities,  of  Citizens  as  part  of  an  insured  deposit  transfer. 

Under  the  Bank  Merger  Act,  12  U.S.C.  11828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 
with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  from  the  consequences  of  the  transaction 
ordinarily  solicited  from  the  Department  of  Justice  and 


other  banking  agencies.  He  is  authorized  in  such  circum¬ 
stances  to  act  immediately  in  his  sole  discretion  to 
approve  such  a  transaction  and  to  authorize  its  immediate 
consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  community. 
Assuming  Bank  has  sufficient  financial  resources,  and  this 
acquisition  will  enable  it  to  enhance  the  banking  services 
offered  in  the  Oklahoma  City  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons,  the 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  Citizens,  as  set  forth  in 
the  agreement,  is  approved.  The  Comptroller  further  finds 
that  the  failure  of  Citizens  requires  him  to  act  immediately, 
as  contemplated  by  the  Bank  Merger  Act,  to  prevent  dis¬ 
ruption  of  banking  services  to  the  community;  and  the 
Comptroller  thus  waives  publication  of  notice,  dispenses 
with  solicitation  of  competitive  reports  from  other  agen¬ 
cies,  and  authorizes  the  transaction  to  be  consummated 
immediately. 

As  part  of  this  transaction  it  is  acknowledged  that  the 
primary  capital  position  of  the  assuming  bank  may  fall 
below  6.00  percent  of  the  bank’s  total  assets.  Therefore, 
this  approval  is  conditioned  upon  primary  capital  being 
brought  to  a  level  of  greater  than  6.00  percent  of  total 
assets,  as  described  in  12  CFR  3,  prior  to  December  31, 
1986. 

August  14,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 
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MID-AMERICAN  NATIONAL  BANK  AND  TRUST  COMPANY, 

Northwood,  Ohio,  and  The  Dime  Bank  of  Northwest  Ohio,  Continental,  Ohio 


Names  of  banks  and  type  of  transaction  Total  assets 


Mid-American  National  Bank  and  Trust  Company,  Northwood,  Ohio  (15416),  with .  $320,317,000 

and  The  Dime  Bank  of  Northwest  Ohio,  Continental,  Ohio,  with .  35,502,000 

merged  August  14,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had  .  354,569,000 


COMPTROLLER’S  DECISION 

On  March  5,  1986,  application  was  made  to  the  Office 
of  the  Comptroller  of  the  Currency,  pursuant  to  the  Bank 
Merger  Act,  12  U.S.C.  1828(c),  for  prior  authorization  for 
The  Mid-American  National  Bank  &  Trust  Company, 
Northwood,  Ohio  (Mid-American),  to  purchase  the  assets 
and  assume  the  liabilities  of  The  Dime  Bank  of  Northwest 
Ohio,  Continental,  Ohio  (Dime  Bank).  The  application  is 
based  on  an  agreement  finalized  between  Mid-American 
and  Dime  Bank  on  January  13,  1986. 

Mid-American  had  total  assets  of  $320  million  and  total 
deposits  of  $285  million  as  of  December  31,  1985,  and 
operated  22  offices  throughout  Wood,  Lucas,  Hancock, 
Ottawa  and  Williams  counties. 

Dime  Bank,  a  wholly  owned  subsidiary  of  American 
Bancorporation,  Inc.,  had  total  assets  of  $36  million  and 
total  deposits  of  $34  million  as  of  December  31,  1985, 
and  operated  5  offices  in  Putnam,  Henry  and  Logan 
counties. 

The  relevant  geographic  market  for  competitive  analysis 
of  this  proposal  consists  of  the  areas  immediately  sur¬ 
rounding  Dime  Bank's  offices  in  Putnam,  Henry,  and 
Logan  counties.  Mid-American’s  nearest  office  is  located 
in  Wood  County  approximately  8  miles  northeast  of  Dime 
Bank's  McClure,  Ohio  office.  Mid-American  does  not  have 
any  offices  in  Dime  Bank’s  geographic  market  or  any¬ 
where  within  the  counties  in  which  Dime  Bank  operates. 
Consequently,  consummation  of  this  proposal  would  not 
have  a  significantly  adverse  effect  on  competition. 


The  Bank  Merger  Act  requires  this  Office  to  consider  .  . 
the  financial  and  managerial  resources  and  future  pros¬ 
pects  of  the  existing  and  proposed  institutions  and  the 
convenience  and  needs  of  the  community  to  be  served.” 
The  financial  condition  of  Dime  Bank  is  poor,  evidenced 
by  earning  and  asset  quality  problems.  Mid-American  has 
the  financial  capacity  to  absorb  Dime  Bank  without 
adverse  implications.  The  future  prospects  of  the  com¬ 
bined  entity  are  considered  good  and  the  resulting  bank 
is  expected  to  meet  the  convenience  and  needs  of  the 
communities  to  be  served. 

A  review  of  the  record  of  this  application  and  other  infor¬ 
mation  available  to  this  Office  as  a  result  of  its  regulatory 
responsibilities  revealed  no  evidence  that  the  applicants’ 
records  of  helping  to  meet  the  credit  needs  of  their  com¬ 
munities,  including  low  and  moderate  income  neighbor¬ 
hoods,  are  less  than  satisfactory. 

We  have  reviewed  this  proposal  pursuant  to  the  Bank 
Merger  Act,  12  U.S.C.  1828(c),  and  find  that  it  does  not 
significantly  lessen  competition  in  any  relevant  market. 
Other  factors  considered  in  evaluating  this  proposal  are 
satisfactory.  Accordingly,  the  application  is  approved. 

July  15,  1986 

SUMMARY  OF  REPORT  BY  ATTORNEY  GENERAL 

We  have  reviewed  this  proposed  transaction  and  con¬ 
clude  that  it  would  not  have  a  significantly  adverse  effect 
on  competition. 


LAMORINDA  NATIONAL  BANK, 

Lafayette,  California,  and  One  Branch  of  First  Commercial  Bank,  Sacramento,  California 


Names  of  banks  and  type  of  transaction  Total  assets 


One  Branch  of  First  Commercial  Bank,  Sacramento,  California,  with .  $  NA 

was  purchased  August  15,  1986,  by  Lamorinda  National  Bank,  Lafayette,  California  (17640),  with  46,637,000 

After  the  purchase,  the  receiving  bank  had . 


COMPTROLLER’S  DECISION 


On  March  5,  1986,  application  was  made  to  the  Office 
of  the  Comptroller  of  the  Currency  by  Lamorinda  National 
Bank  Lafayette,  California  (Lamorinda),  for  prior  authori¬ 
zation  to  purchase  certain  of  the  assets  and  assume 


certain  of  the  liabilities  of  the  Lafayette  branch  of  First 
Commercial  Bank,  Sacramento,  California.  This  applica¬ 
tion  was  based  on  an  agreement  finalized  between  the 
proponents  on  December  9,  1985. 
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As  of  December  31,  1985,  Lamorinda,  a  wholly  owned 
subsidiary  of  Lamorinda  Financial  Corporation,  held  total 
deposits  of  $39  million  and  operated  two  offices.  On  the 
same  date,  the  branch  to  be  acquired  held  total  deposits 
of  $10  million. 

The  Office  has  reviewed  the  competitive  effects  of  this  pro¬ 
posal  by  using  the  Office’s  standard  procedures  for 
determining  whether  a  purchase  of  assets  clearly  has 
minimal  or  no  adverse  competitive  effects.  The  Office 
finds  that,  even  though  this  proposal  does  not  pass  the 
proximity  market  test,  consummation  of  the  proposal 
clearly  will  have  no  or  minimal  adverse  competitive  effects. 
While  the  proposed  transaction  would  eliminate  direct 
competition  between  the  two  financial  institutions,  any 
adverse  competitive  effects  would  be  mitigated  by  the 
market  presence  of  five  other  commercial  banks,  includ¬ 
ing  three  of  the  largest  financial  institutions  in  the  nation. 

The  Bank  Merger  Act  requires  this  Office  to  consider  . 
the  financial  and  managerial  resources  and  future  pros¬ 
pects  of  the  existing  and  proposed  institutions,  and  the 
convenience  and  needs  of  the  community  to  be  served.” 
We  find  that  the  financial  and  managerial  resources  of 
both  banks  do  not  raise  concerns  that  would  cause  the 
application  to  be  disapproved.  The  future  prospects  of 
Lamorinda  are  considered  favorable,  as  are  the  effects 


of  the  proposal  on  the  convenience  and  needs  of  the 
communities  to  be  served. 

A  review  of  the  record  of  this  application  and  other  infor¬ 
mation  available  to  this  Office  as  a  result  of  its  regulatory 
responsibilities  revealed  no  evidence  that  the  applicants 
records  of  helping  to  meet  the  credit  needs  of  their  com¬ 
munities,  including  low  and  moderate  income  neighbor¬ 
hoods,  are  less  than  satisfactory. 

We  have  reviewed  this  proposal  pursuant  to  the  Bank 
Merger  Act,  12  U.S.C.  1828(c),  and  find  that  it  does  not 
significantly  lessen  competition  in  the  relevant  market. 
Other  factors  considered  in  evaluating  this  proposal  are 
satisfactory.  Accordingly,  the  application  is  approved. 

Lamorinda  is  also  authorized  to  relocate  its  head  office 
from  3684  Mt.  Diablo  Boulevard,  Lafayette,  California,  to 
the  address  of  the  branch  being  acquired,  3528  Mt. 
Diablo  Boulevard,  Lafayette,  California. 

June  5,  1986 

SUMMARY  OF  REPORT  BY  ATTORNEY  GENERAL 

We  have  reviewed  this  proposed  transaction  and  con¬ 
clude  that  it  would  not  have  a  significantly  adverse  effect 
on  competition. 


FIRST  MIDWEST  BANK/QUINCY,  NATIONAL  ASSOCIATION, 

Quincy,  Illinois,  and  Mendon  State  Bank,  Mendon,  Illinois 

Names  of  banks  and  type  of  transaction 

Total  assets 

First  Midwest  Bank/Quincy,  National  Association,  Quincy,  Illinois  (14564),  with 
and  Mendon  State  Bank,  Mendon,  Illinois,  with 

merged  August  20,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had 

$132,724,000 

18,891,000 

NA 

COMPTROLLER’S  DECISION 

On  August  20,  1986,  application  was  made  to  the  Comp¬ 
troller  of  the  Currency  to  grant  prior  written  approval  for 
First  Midwest  Bank/Quincy,  National  Association,  Quincy, 
Illinois  (Assuming  Bank),  to  purchase  certain  assets  and 
assume  certain  liabilities  of  Mendon  State  Bank,  Mendon, 
Illinois  (Mendon).  The  application  rests  upon  an  agree¬ 
ment,  incorporated  herein  by  reference  the  same  as  if 
fully  set  forth,  negotiated  between  the  Assuming  Bank 
and  the  Federal  Deposit  Insurance  Corporation  (FDIC) 
as  receiver  of  Mendon.  For  reasons  set  forth  below,  the 
application  is  hereby  approved  and  the  Assuming  Bank 
is  authorized  to  consummate  the  purchase  and  assump¬ 
tion  transaction  immediately. 

At  the  close  of  business  on  August  15, 1986,  Mendon  had 
total  assets  of  approximately  $18  million.  The  bank  was 


declared  insolvent  by  the  Illinois  State  Banking  Commis¬ 
sioner  on  August  20,  1986,  and  was  placed  in  the  hands 
of  the  FDIC  as  receiver.  The  Comptroller  has  now  been 
asked  to  grant  his  written  approval  of  the  proposed  agree¬ 
ment  negotiated  between  the  FDIC  and  Assuming  Bank 
by  which  the  latter  would  purchase  certain  assets  and 
assume  certain  liabilities  of  Mendon. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §  1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served 
Additionally,  the  Comptroller  is  directed  to  consider  the 
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financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 
with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  of  the  transaction  ordinarily  solicited  from  the 
Department  of  Justice  and  other  banking  agencies.  He 
is  authorized  in  such  circumstances  to  act  immediately 
in  his  sole  discretion  to  approve  such  a  transaction  and 
to  authorize  its  immediate  consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  Mendon  commu¬ 
nity.  Assuming  Bank  has  sufficient  financial  resources, 
and  this  acquisition  will  enable  it  to  enhance  the  bank¬ 
ing  services  offered  in  the  Mendon  community. 


The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons,  the 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  Mendon,  as  set  forth  in 
the  agreement,  is  approved.  The  Comptroller  further  finds 
that  the  failure  of  Mendon  requires  him  to  act  immedi¬ 
ately,  as  contemplated  by  the  Bank  Merger  Act,  to  pre¬ 
vent  disruption  of  banking  services  to  the  community;  and 
the  Comptroller  thus  waives  publication  of  notice,  dis¬ 
penses  with  solicitation  of  competitive  reports  from  other 
agencies,  and  authorizes  the  transaction  to  be  consum¬ 
mated  immediately. 

August  20,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 


THE  INDIANA  NATIONAL  BANK, 

Indianapolis,  Indiana,  and  The  Fidelity  Bank  of  Indiana,  Carmel,  Indiana 


Names  of  banks  and  type  of  transaction  Total  assets 


The  Indiana  National  Bank,  Indianapolis,  Indiana  (984),  with .  $3,538,150,000 

and  The  Fidelity  Bank  of  Indiana,  Carmel,  Indiana,  with .  87,366,000 

merged  August  29,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had  .  3,619,321,000 


THE  CITIZENS  AND  SOUTHERN  NATIONAL  BANK, 

Savannah,  Georgia,  and  Fannin  County  Bank,  Blue  Ridge,  Georgia 


Names  of  banks  and  type  of  transaction 


Total  assets 


The  Citizens  and  Southern  National  Bank,  Savannah,  Georgia  (13068),  with .  $9,800,000,000 

and  Fannin  County  Bank,  Blue  Ridge,  Georgia,  with .  51,300,000 

merged  August  31,  1986.  The  merged  bank  at  date  of  merger  had .  9,900,000,000 


COMPTROLLER’S  DECISION 

On  June  18,  1986,  application  was  made  to  the  Office 
of  the  Comptroller  of  the  Currency  for  prior  authorization 
to  merge  Fannin  County  Bank,  Blue  Ridge,  Georgia 
(Fannin),  with  The  Citizens  and  Southern  National  Bank, 
Savannah,  Georgia  (CSNB).  This  application  was  based 
on  an  agreement  finalized  between  the  proponents  on 
March  18,  1986. 

As  of  December  31,  1985,  Fannin,  a  state  bank,  had  total 
deposits  of  $44  million  and  operated  two  offices.  On  the 
same  date,  CSNB  had  total  deposits  of  $6,366  million  and 
operated  191  offices  CSNB  is  entirely  owned  and  con¬ 
trolled  by  Citizens  and  Southern  Georgia  Corporation,  a 
one  bank  holding  company 


The  Office  has  reviewed  the  competitive  effects  of  this  pro¬ 
posal  by  using  the  Office's  standard  procedures  for 
determining  whether  a  merger  clearly  has  minimal  or  no 
adverse  competitive  effects.  The  Office  finds  that  the 
proposal  satisfies  the  Office’s  criteria  for  a  merger  that 
clearly  has  no  or  minimal  adverse  competitive  effects. 

The  Bank  Merger  Act  requires  this  Office  to  consider  .  . 
the  financial  and  managerial  resources  and  future  pros¬ 
pects  of  the  existing  and  proposed  institutions  and  con¬ 
venience  and  needs  of  the  community  to  be  served."  We 
find  that  the  financial  and  managerial  resources  of  Fannin 
and  CSNB  do  not  raise  concerns  that  would  cause  the 
application  to  be  disapproved  The  future  prospects  of 
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the  proponents,  individually  and  combined,  are  consid¬ 
ered  favorable  and  the  resulting  bank  is  expected  to  meet 
the  convenience  and  needs  of  the  community  to  be 
served. 

A  review  of  the  record  of  this  application  and  other  infor¬ 
mation  available  to  this  Office  as  a  result  of  its  regulatory 
responsibilities  revealed  no  evidence  that  the  applicants' 
records  of  helping  to  meet  the  credit  needs  of  their  com¬ 
munities,  including  low  and  moderate  income  neighbor¬ 
hoods,  are  less  than  satisfactory. 

We  have  analyzed  this  proposal  pursuant  to  the  Bank 


Merger  Act,  12  U.S.C.  1828(c),  and  find  that  it  will  not 
significantly  lessen  competition  in  any  relevant  market 
Other  factors  considered  in  evaluating  this  proposal  are 
satisfactory.  Accordingly,  the  application  is  approved 

June  18,  1986 

SUMMARY  OF  REPORT  BY  ATTORNEY  GENERAL 

We  have  reviewed  this  proposed  transaction  and  con¬ 
clude  that  it  would  not  have  a  significantly  adverse  effect 
on  competition. 


KANAWHA  VALLEY  BANK,  N.A., 

Charleston,  West  Virginia,  and  Bank  of  West  Virginia,  Charleston,  West  Virginia 


Names  of  banks  and  type  of  transaction 


Total  assets 


Kanawha  Valley  Bank,  N.A.,  Charleston,  West  Virginia  (16433),  with .  $534,571,000 

and  Bank  of  West  Virginia,  Charleston,  West  Virginia,  with .  124,916,000 

merged  September  2,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had  659,487,000 


COMPTROLLER’S  DECISION 

On  April  16,  1986,  application  was  made  to  the  Office  of 
the  Comptroller  of  the  Currency  for  prior  authorization  to 
merge  Kanawha  Valley  Bank,  National  Association, 
Charleston,  West  Virginia  (KVB)  and  Bank  of  West 
Virginia,  Charleston,  West  Virginia  (Bank  of  WVA).  This 
application  was  filed  pursuant  to  an  agreement  finalized 
between  the  proponents  on  March  18,  1986. 

As  of  December  31,  1985,  Bank  of  WVA,  an  independent 
bank,  held  total  deposits  of  $108  million  in  one  banking 
office.  On  the  same  date,  KVB  had  total  deposits  of  $405 
million  in  three  offices.  KVB  is  wholly  owned  and  con¬ 
trolled  by  One  Valley  Bancorp,  a  multi-bank  holding 
company. 

The  relevant  geographic  market  for  this  proposal  is 
Kanawha  County.  The  only  office  of  Bank  of  WVA  is 
located  in  Charleston,  West  Virginia’s  largest  metropoli¬ 
tan  area,  which  is  centrally  situated  in  the  county.  Bank 
of  WVA,  which  is  the  6th  largest  bank  in  Kanawha  County 
with  a  6  percent  share  of  aggregate  deposits,  reportedly 
derives  over  90  percent  of  its  customers  from  within  the 
county.  KVB  and  an  affiliated  bank,  Bank  of  St.  Albans, 
are  also  located  in  the  market  and  together  hold  29  per¬ 
cent  of  market  deposits,  ranking  first  among  the  county’s 
banking  organizations.  The  market  contains  twelve  other 
banking  organizations,  including  two  banks  owned  by  the 


state’s  largest  bank  holding  company,  and  five  offices  of 
the  largest  thrift  institution  in  the  state. 

The  resulting  banking  organization  will  continue  to  be  the 
largest  in  the  county,  with  35  percent  share  of  bank 
deposits.  Given  the  number  and  composition  of  remain¬ 
ing  market  participants,  consummation  of  the  proposed 
merger  would  not  have  a  significant  effect  on  competi¬ 
tion  in  the  Kanawha  County  market. 

The  Bank  Merger  Act  requires  this  Office  to  consider 
the  financial  and  managerial  resources  and  future  pros¬ 
pects  of  the  existing  and  proposed  institutions  and  the 
convenience  and  needs  of  the  community  to  be  served." 
We  find  that  the  financial  and  managerial  resources  of 
KVB  and  Bank  of  WVA  are  satisfactory.  The  future  pros¬ 
pects  of  the  proponents,  individually  and  combined,  are 
considered  good  and  the  resulting  bank  is  expected  to 
meet  the  convenience  and  needs  of  the  communities  to 
be  served. 

A  review  of  the  record  of  this  application  and  other  infor¬ 
mation  available  to  this  Office  as  a  result  of  its  regulatory 
responsibilities  revealed  no  evidence  that  the  applicants 
records  of  helping  to  meet  the  credit  needs  of  their  com¬ 
munities,  including  low  and  moderate  income  neighbor¬ 
hoods,  are  less  than  satisfactory 
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SUMMARY  OF  REPORT  BY  ATTORNEY  GENERAL 


We  have  reviewed  this  proposal  pursuant  to  the  Bank 
Merger  Act,  12  U.S.C.  1828(c),  and  find  that  it  does  not 
significantly  lessen  competition  in  the  relevant  market. 
Other  factors  considered  in  evaluating  this  proposal  are 
satisfactory.  Accordingly,  the  application  is  approved. 


We  have  reviewed  this  proposed  transaction  and  con¬ 
clude  that  it  would  not  have  a  significantly  adverse  effect 
on  competition. 


July  16,  1986 

*  it  It 


COMMONWEALTH  BANK  AND  TRUST  COMPANY,  NATIONAL  ASSOCIATION, 
Williamsport,  Pennsylvania,  and  The  First  National  Bank  of  Howard,  Howard,  Pennsylvania 


Names  of  banks  and  type  of  transaction 


Total  assets 


Commonwealth  Bank  and  Trust  Company,  National  Association,  Williamsport,  Pennsylvania  (175),  with .  $806,797,000 

and  The  First  National  Bank  of  Howard,  Howard,  Pennsylvania  (9249),  with .  11,445,000 

merged  September  3,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had .  817,993,000 


COMPTROLLER’S  DECISION 

On  April  11,  1986,  application  was  made  to  the  Office  of 
the  Comptroller  of  the  Currency  for  prior  authorization  to 
merge  The  First  National  Bank  of  Howard,  Howard, 
Pennsylvania  (FNB  of  Howard),  into  Commonwealth  Bank 
and  Trust  Company,  National  Association,  Williamsport, 
Pennsylvania  (Commonwealth).  This  application  was 
based  on  an  agreement  finalized  between  the  propo¬ 
nents  on  November  7,  1985. 

Commonwealth  is  the  sole  banking  subsidiary  of  Com¬ 
monwealth  Bancshares  Corporation,  the  23rd  largest 
banking  organization  in  Pennsylvania.  As  of  December 
31,  1985,  Commonwealth  held  total  deposits  of  $687 
million  and  operated  32  offices  in  north-central  Penn¬ 
sylvania.  On  the  same  date,  FNB  of  Howard’s  only  office 
held  total  deposits  of  $10  million. 

The  relevant  geographic  market  for  this  proposal  is  the 
area  including  and  immediately  surrounding  Howard, 
where  FNB  of  Howard  operates  its  only  office  and  derives 
the  bulk  of  its  deposits.  Within  the  relevant  market,  six 
commercial  banks  and  two  savings  and  loan  associations 
operate  seventeen  offices  and  hold  total  deposits  of 
approximately  $277  million.  Commonwealth  ranks  sec¬ 
ond  among  depositories  in  the  relevant  market,  with  a 
26  percent  share  of  total  market  deposits.  FNB  of  Howard 
ranks  sixth  with  a  market  share  of  4  percent.  Consum¬ 
mation  of  this  proposal  would  increase  Commonwealth's 
market  share  to  30  percent,  with  market  rankings 
unaffected. 

While  the  proposed  merger  would  eliminate  some  exist¬ 
ing  competition  in  the  relevant  market,  any  adverse  com¬ 
petitive  effects  would  be  mitigated  by  the  presence  of 
numerous  banking  alternatives  both  within  the  relevant 


and  adjacent  markets,  including  the  presence  of  the 
state’s  largest  financial  institution. 

The  Bank  Merger  Act  requires  this  Office  to  consider  ".  .  . 
the  financial  and  managerial  resources  and  future  pros¬ 
pects  of  the  existing  and  proposed  institutions  and  the 
convenience  and  needs  of  the  community  to  be  served.” 
We  find  that  the  financial  and  managerial  resources  of 
Commonwealth  and  FNB  of  Howard  do  not  raise  con¬ 
cerns  that  would  cause  the  application  to  be  disapproved. 
The  future  prospects  of  the  proponents,  individually  and 
combined,  are  considered  favorable  and  the  resulting 
bank  is  expected  to  meet  the  convenience  and  needs 
of  the  community  to  be  served. 

A  review  of  the  record  of  this  application  and  other  infor¬ 
mation  available  to  this  Office  as  a  result  of  its  regulatory 
responsibilities  revealed  no  evidence  that  the  applicants’ 
records  of  helping  to  meet  the  credit  needs  of  their  com¬ 
munities,  including  low  and  moderate  income  neighbor¬ 
hoods,  are  less  than  satisfactory. 

We  have  reviewed  this  proposal  pursuant  to  the  Bank 
Merger  Act,  12  U.S.C.  1828(c),  and  find  that  it  does  not 
significantly  lessen  competition  in  the  relevant  market. 
Other  factors  considered  in  evaluating  this  proposal  are 
satisfactory.  Accordingly,  the  application  is  approved. 

July  28,  1986 

SUMMARY  OF  REPORT  BY  ATTORNEY  GENERAL 

We  have  reviewed  this  proposed  transaction  and  con¬ 
clude  that  it  would  not  have  a  significantly  adverse  effect 
on  competition. 
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COMMUNITY  NATIONAL  BANK  OF  OKARCHE, 

Okarche,  Oklahoma,  and  Fairview  State  Bank,  Fairview,  Oklahoma 


Names  of  banks  and  type  of  transaction 


Total  assets 


Community  National  Bank  of  Okarche,  Okarche,  Oklahoma  (18233),  with .  $  9,090,000 

and  Fairview  State  Bank,  Fairview,  Oklahoma,  with .  24,000,000 

merged  September  4,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had  NA 


COMPTROLLER’S  DECISION 

On  September  4,  1986,  application  was  made  to  the 
Comptroller  of  the  Currency  to  grant  prior  written  approval 
for  Community  National  Bank  of  Okarche,  Okarche, 
Oklahoma  (Community),  to  purchase  certain  assets  and 
assume  certain  liabilities  of  the  Fairview  State  Bank, 
Fairview,  Oklahoma  (FSB).  The  application  rests  upon  an 
agreement,  incorporated  herein  by  reference  the  same 
as  if  fully  set  forth,  negotiated  between  Community  and 
the  Federal  Deposit  Insurance  Corporation  (FDIC)  as 
receiver  of  FSB.  For  reasons  set  forth  below,  the  applica¬ 
tion  is  hereby  approved  and  Community  is  authorized  to 
consummate  the  purchase  and  assumption  transaction 
immediately. 

At  the  close  of  business  on  September  4,  1986,  FSB  was 
declared  insolvent  by  the  Oklahoma  Banking  Commis¬ 
sioner,  and  was  placed  in  the  hands  of  the  FDIC  as 
receiver.  The  Comptroller  has  now  been  asked  to  grant 
his  written  approval  of  the  proposed  agreement  negoti¬ 
ated  between  the  FDIC  and  Community  by  which  the 
latter  would  purchase  certain  assets  and  assume  certain 
liabilities  of  FSB. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §  1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 


with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  from  the  consequences  of  the  transaction 
ordinarily  solicited  from  the  Department  of  Justice  and 
other  banking  agencies.  He  is  authorized  in  such  circum¬ 
stances  to  act  immediately  in  his  sole  discretion  to 
approve  such  a  transaction  and  to  authorize  its  immediate 
consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  Fairview  com¬ 
munity.  Community  has  sufficient  financial  resources,  and 
this  acquisition  will  enable  it  to  enhance  the  banking  ser¬ 
vices  offered  in  the  Fairview  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons, 
Community's  application  to  assume  certain  liabilities  and 
purchase  certain  assets  of  FSB,  as  set  forth  in  the  agree¬ 
ment,  is  approved.  The  Comptroller  further  finds  that  the 
failure  of  FSB  requires  him  to  act  immediately,  as  con¬ 
templated  by  the  Bank  Merger  Act,  to  prevent  disruption 
of  banking  services  to  the  community;  and  the  Comp¬ 
troller  thus  waives  publication  of  notice,  dispenses  with 
solicitation  of  competitive  reports  from  other  agencies, 
and  authorizes  the  transaction  to  be  consummated 
immediately. 

September  4,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 


★  *  * 
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UNITED  BANK,  NATIONAL  ASSOCIATION, 
Midland,  Texas,  and  Western  Bank,  Midland,  Texas 


Names  of  banks  and  type  of  transaction  Total  assets 


United  Bank,  National  Association,  Midland,  Texas  (17874),  with  .  $111,640,000 

and  Western  Bank,  Midland,  Texas,  with .  77,432,000 

merged  September  5,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had .  NA 


COMPTROLLER’S  DECISION 

On  September  5,  1986,  application  was  made  to  the 
Comptroller  of  the  Currency  to  grant  prior  written  approval 
for  United  Bank,  National  Association,  Midland,  Texas 
(Assuming  Bank),  to  purchase  certain  assets  and  assume 
certain  liabilities  of  Western  Bank,  Midland,  Texas  (WB). 
The  application  rests  upon  an  agreement,  incorporated 
herein  by  reference  the  same  as  if  fully  set  forth,  negoti¬ 
ated  between  the  Assuming  Bank  and  the  Federal 
Deposit  Insurance  Corporation  (FDIC)  as  receiver  of  WB. 
For  reasons  set  forth  below,  the  application  is  hereby 
approved  and  the  Assuming  Bank  is  authorized  to  con¬ 
summate  the  purchase  and  assumption  transaction 
immediately. 

On  September  5,  1986,  due  to  the  financial  condition  of 
WB,  the  Texas  State  Bank  Commissioner  closed  WB  and 
appointed  the  FDIC  as  receiver  on  the  same  date.  The 
Comptroller  has  now  been  asked  to  grant  his  written 
approval  of  the  proposed  agreement  negotiated  between 
the  FDIC  and  Assuming  Bank  by  which  the  latter  would 
purchase  certain  assets  and  assume  certain  liabilities, 
including  all  deposit  liabilities  of  WB. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 


with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  from  the  consequences  of  the  transaction 
ordinarily  solicited  from  the  Department  of  Justice  and 
other  banking  agencies.  He  is  authorized  in  such  circum¬ 
stances  to  act  immediately  in  his  sole  discretion  to 
approve  such  a  transaction  and  to  authorize  its  immediate 
consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  community. 
Assuming  Bank  has  sufficient  financial  resources,  and  this 
acquisition  will  enable  it  to  enhance  the  banking  services 
offered  in  the  Midland  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons, 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  WB,  as  set  forth  in  the 
agreement,  is  approved.  The  Comptroller  further  finds 
that  the  failure  of  WB  requires  him  to  act  immediately,  as 
contemplated  by  the  Bank  Merger  Act,  to  prevent  dis¬ 
ruption  of  banking  services  to  the  community;  and  the 
Comptroller  thus  waives  publication  of  notice,  dispenses 
with  solicitation  of  competitive  reports  from  other  agen¬ 
cies,  and  authorizes  the  transaction  to  be  consummated 
immediately. 

September  5,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 
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FIRST  FIDELITY  BANK,  NATIONAL  ASSOCIATION,  NORTH  JERSEY, 

Totowa,  New  Jersey,  and  One  Branch  of  Washington  Savings  Bank,  Hoboken,  New  Jersey 


Names  of  banks  and  type  of  transaction 


Total  assets 


One  Branch  of  Washington  Savings  Bank,  Hoboken,  New  Jersey,  with .  $  NA 

was  purchased  September  12,  1986,  by  First  Fidelity  Bank,  National  Association,  North  Jersey,  Totowa,  New  Jersey  (12990), 

with  .  1,466,336,000 

After  the  purchase,  the  receiving  bank  had . 


COMPTROLLER’S  DECISION 

On  April  24,  1986,  application  was  made  to  the  Office 
of  the  Comptroller  of  the  Currency  for  prior  authorization 
to  purchase  certain  assets  and  assume  certain  liabilities 
of  the  Ringwood  Branch  of  Washington  Savings  Bank, 
Hoboken,  New  Jersey,  (Washington)  by  First  Fidelity 
Bank,  National  Association,  North  Jersey,  Totowa,  New 
Jersey  (First  Fidelity).  This  application  was  made  pursuant 
to  an  agreement  finalized  between  the  proponents  on 
February  4,  1986. 

As  of  March  31,  1986,  Washington  Savings  Bank,  a 
mutual  savings  bank,  had  total  deposits  of  $256  million 
and  operated  10  offices.  The  Ringwood  Branch  held  total 
deposits  of  $4  million.  On  the  same  date,  First  Fidelity 
held  total  deposits  of  $1.4  billion  and  operated  39  offices. 
First  Fidelity  is  a  wholly  owned  subsidiary  of  First  Fidelity 
Bancorporation. 

The  relevant  geographic  market  for  this  proposal  is  the 
town  of  Ringwood  and  the  area  immediately  surround¬ 
ing  the  town,  in  the  north  central  portion  of  Passaic 
County.  The  market  area  is  comprised  of  older  resort 
facilities  and  more  recently  developed  residential  com¬ 
munities  for  commuters  working  the  New  York  metro¬ 
politan  area. 

The  market  area  contains  three  banks  and  one  thrift 
institution.  First  Fidelity  holds  59  percent  of  bank  deposits. 
The  Ringwood  branch  of  Washington  is  the  market’s 
smallest  competitor,  with  a  10  percent  market  share.  While 
the  market  itself  is  highly  concentrated  and  isolated 
geographically  from  other  portions  of  Passaic  County, 
there  are  numerous  banking  alternatives  available  immed¬ 
iately  across  the  border  in  Rockland  County,  New  York, 
including  offices  of  several  major  statewide  organizations. 
In  addition,  Washington  has  stated  its  intention  to  close 


the  proposed  branch  office  when  the  current  lease 
expires  in  August,  1986.  In  view  of  these  mitigating  factors, 
the  anticompetitive  effects  of  this  proposal  are  not 
considered  significant. 

The  Bank  Merger  Act  requires  this  Office  to  consider  . 
the  financial  and  managerial  resources  and  future  pros¬ 
pects  of  the  existing  and  proposed  institutions  and  the 
convenience  and  needs  of  the  community  to  be  served.” 
We  find  that  the  financial  and  managerial  resources  of 
First  Fidelity  and  Washington  are  satisfactory.  The  future 
prospects  of  the  proponents,  individually  and  combined, 
are  considered  favorable  and  the  resulting  bank  is  expec¬ 
ted  to  meet  the  convenience  and  needs  of  the  community 
to  be  served. 

A  review  of  the  record  of  this  application  and  other  infor¬ 
mation  available  to  this  Office  as  a  result  of  its  regulatory 
responsibilities  revealed  no  evidence  that  the  applicants’ 
records  of  helping  to  meet  the  credit  needs  of  their  com¬ 
munities,  including  low  and  moderate  income  neighbor¬ 
hoods,  are  less  than  satisfactory. 

We  have  reviewed  this  proposal  pursuant  to  the  Bank 
Merger  Act,  12  U.S.C.  1828(c),  and  find  that  it  will  not 
significantly  lessen  competition  in  the  relevant  market. 
Other  factors  considered  in  evaluating  this  proposal  are 
satisfactory.  Accordingly,  the  application  is  approved. 

July  29,  1986 

SUMMARY  OF  REPORT  BY  ATTORNEY  GENERAL 

We  have  reviewed  this  proposed  transaction  and  con¬ 
clude  that  it  would  not  have  a  significantly  adverse  effect 
on  competition. 
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FIDELITY  BANK,  NATIONAL  ASSOCIATION, 

Malvern,  Pennsylvania,  and  Industrial  Valley  Bank  and  Trust  Company,  Jenkintown,  Pennsylvania 


Names  of  banks  and  type  of  transaction  Total  assets 


Fidelity  Bank,  National  Association,  Malvern,  Pennsylvania  (355),  with .  $6,550,346,000 

and  Industrial  Valley  Bank  and  Trust  Company,  Jenkintown,  Pennsylvania,  with .  2,040,890,000 

merged  September  15,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had .  8,581,285,000 


FIRST  FIDELITY  BANK  NATIONAL  ASSOCIATION,  COUNTY, 

Tenafly,  New  Jersey,  and  One  Branch  of  Washington  Savings  Bank,  Hoboken,  New  Jersey 


Names  of  banks  and  type  of  transaction 


Total  assets 


One  Branch  of  Washington  Savings  Bank,  Hoboken,  New  Jersey,  with .  $  NA 

was  purchased  September  19,  1986,  by  First  Fidelity  Bank  National  Association,  County,  Tenafly,  New  Jersey 

(12014),  with .  589,858,000 

After  the  purchase,  the  receiving  bank  had  . 


COMPTROLLER’S  DECISION 

On  April  24,  1986,  application  was  made  to  the  Office 
of  the  Comptroller  of  the  Currency  for  prior  authorization 
to  purchase  certain  assets  and  assume  certain  liabilities 
of  the  Englewood  Branch  of  Washington  Savings  Bank, 
Hoboken,  New  Jersey,  (Washington)  by  First  Fidelity 
Bank,  National  Association,  County,  Tenafly,  New  Jersey 
(First  Fidelity).  This  application  was  made  pursuant  to  an 
agreement  finalized  between  the  proponents  on  February 
4,  1986. 

As  of  March  31,  1986,  Washington  Savings  Bank,  a 
mutual  savings  bank,  had  total  deposits  of  $256  million 
and  operated  10  offices.  The  Englewood  Branch  held 
total  deposits  of  $14  million.  On  the  same  date,  First 
Fidelity  held  total  deposits  of  $474  million  and  operated 
15  offices.  First  Fidelity  is  a  wholly  owned  subsidiary  of 
First  Fidelity  Bancorporation. 

The  relevant  geographic  market  for  this  proposal  is  the 
town  of  Englewood  and  the  area  immediately  surround¬ 
ing  the  town.  Within  a  five-mile  radius  of  Englewood,  23 
banks  hold  $4  billion  in  aggregate  deposits.  Both 
Washington  and  First  Fidelity  operate  within  this  market. 
In  addition,  First  Fidelity  Bancorporation  owns  two  other 
bank  subsidiaries  which  operate  offices  in  the  relevant 
geographic  market.  Subsidiaries  of  First  Fidelity  Bancor¬ 
poration,  taken  together,  rank  third  in  the  market  with  14 
percent  of  bank  deposits,  while  Washington  ranks  17th 
with  less  than  1  percent.  Following  consummation  of  this 
proposal,  First  will  continue  with  the  same  rank  and 
market  penetration,  while  Washington  will  rank  18th. 
Consummation  of  this  proposal  will  not  significantly  lessen 
competition  m  the  relevant  market. 


The  Bank  Merger  Act  requires  this  Office  to  consider  “.  .  . 
the  financial  and  managerial  resources  and  future  pros¬ 
pects  of  the  existing  and  proposed  institutions  and  the 
convenience  and  needs  of  the  community  to  be  served.” 
We  find  that  the  financial  and  managerial  resources  of 
First  Fidelity  and  Washington  are  satisfactory.  The  future 
prospects  of  the  proponents,  individually  and  combined, 
are  considered  favorable  and  the  resulting  bank  is  ex¬ 
pected  to  meet  the  convenience  and  needs  of  the  com¬ 
munity  to  be  served. 

A  review  of  the  record  of  this  application  and  other  infor¬ 
mation  available  to  this  Office  as  a  result  of  its  regulatory 
responsibilities  revealed  no  evidence  that  the  applicants’ 
records  of  helping  to  meet  the  credit  needs  of  their  com¬ 
munities,  including  low  and  moderate  income  neighbor¬ 
hoods,  are  less  than  satisfactory. 

We  have  reviewed  this  proposal  pursuant  to  the  Bank 
Merger  Act,  12  U.S.C.  1828(c),  and  find  that  it  does  not 
significantly  lessen  competition  in  the  relevant  market. 
Other  factors  considered  in  evaluating  this  proposal  are 
satisfactory.  Accordingly,  the  application  is  approved. 

July  29,  1986 

SUMMARY  OF  REPORT  BY  ATTORNEY  GENERAL 

We  have  reviewed  this  proposed  transaction  and  con¬ 
clude  that  it  would  not  have  a  significantly  adverse  effect 
on  competition. 


REPUBLICBANK  LUBBOCK,  NATIONAL  ASSOCIATION, 

Lubbock,  Texas,  and  Texas  Bank  and  Trust  Company,  Lubbock,  Texas 


Names  of  banks  and  type  of  transaction 


Total  assets 


RepublicBank  Lubbock,  National  Association,  Lubbock,  Texas  (12683),  with .  $543,506,000 

and  Texas  Bank  and  Trust  Company,  Lubbock,  Texas,  with .  39,250,000 

merged  September  19,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had  NA 


COMPTROLLER’S  DECISION 

On  September  19,  1986,  application  was  made  to  the 
Comptroller  of  the  Currency  to  grant  prior  written  approval 
for  RepublicBank  Lubbock,  National  Association, 
Lubbock,  Texas  (Assuming  Bank),  to  purchase  certain 
assets  and  assume  certain  liabilities  of  Texas  Bank  and 
Trust  Company,  Lubbock,  Texas  (Texas  Bank).  The  appli¬ 
cation  rests  upon  an  agreement,  incorporated  herein  by 
reference  the  same  as  if  fully  set  forth,  negotiated  between 
the  Assuming  Bank  and  the  Federal  Deposit  Insurance 
Corporation  (FDIC)  as  receiver  of  Texas  Bank.  For  reasons 
set  forth  below,  the  application  is  hereby  approved  and 
the  Assuming  Bank  is  authorized  to  consummate  the  pur¬ 
chase  and  assumption  transaction  immediately. 

At  the  close  of  business  on  September  19,  1986,  Texas 
Bank  had  total  assets  of  approximately  $36  million.  The 
bank  was  declared  insolvent  by  the  Texas  State  Banking 
Commissioner  on  September  19,  1986,  and  was  placed 
in  the  hands  of  the  FDIC  as  receiver.  The  Comptroller  has 
now  been  asked  to  grant  his  written  approval  of  the 
proposed  agreement  negotiated  between  the  FDIC  and 
Assuming  Bank  by  which  the  latter  would  purchase  cer¬ 
tain  assets  and  assume  certain  liabilities  of  Texas  Bank. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 


upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 
with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  of  the  transaction  ordinarily  solicited  from  the 
Department  of  Justice  and  other  banking  agencies.  He 
is  authorized  in  such  circumstances  to  act  immediately 
in  his  sole  discretion  to  approve  such  a  transaction  and 
to  authorize  its  immediate  consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  Lubbock  commu¬ 
nity.  Assuming  Bank  has  sufficient  financial  resources, 
and  this  acquisition  will  enable  it  to  enhance  the  bank¬ 
ing  services  offered  in  the  Lubbock  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons,  the 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  Texas  Bank,  as  set  forth 
in  the  agreement,  is  approved.  The  Comptroller  further 
finds  that  the  failure  of  Texas  Bank  requires  him  to  act 
immediately,  as  contemplated  by  the  Bank  Merger  Act, 
to  prevent  disruption  of  banking  services  to  the  commu¬ 
nity;  and  the  Comptroller  thus  waives  publication  of 
notice,  dispenses  with  solicitation  of  competitive  reports 
from  other  agencies,  and  authorizes  the  transaction  to 
be  consummated  immediately. 

September  19,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 
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BANK  OF  NEW  ENGLAND,  NATIONAL  ASSOCIATION, 

Boston,  Massachusetts,  and  Security  National  Bank,  Lynn,  Massachusetts 


Names  of  banks  and  type  of  transaction 


Total  assets 


Bank  of  New  England,  National  Association,  Boston,  Massachusetts  (475),  with  .  $6,185,133,000 

and  Security  National  Bank,  Lynn,  Massachusetts  (7452),  with  .  305,545,000 

merged  September  25,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had  6,489,631,000 


COMPTROLLER’S  DECISION 

On  May  14,  1986,  application  was  made  to  the  Office  of 
the  Comptroller  of  the  Currency  for  prior  authorization  to 
merge  Security  National  Bank,  Lynn,  Massachusetts 
(Security),  into  Bank  of  New  England,  National  Associa¬ 
tion,  Boston,  Massachusetts  (BNE).  This  application  was 
based  on  an  agreement  finalized  between  the  propo¬ 
nents  on  May  6,  1986. 

As  of  December  31,  1985,  BNE,  a  wholly  owned  sub¬ 
sidiary  of  Bank  of  New  England  Corporation,  had  total 
deposits  of  $4.8  billion  and  operated  20  offices  in  the 
Boston  area.  On  the  same  date,  Security,  a  wholly  owned 
subsidiary  of  Security  Bancorp,  Inc.,  had  total  deposits 
of  $267  million. 

The  relevant  geographic  markets  for  this  proposal  include 
the  southern  portion  of  Essex  County  and  the  north¬ 
eastern  portion  of  Middlesex  County,  the  area  where  the 
15  offices  of  Security  are  located  and  derive  the  bulk  of 
their  deposits.  The  Office  has  reviewed  the  competitive 
effects  of  this  proposal  by  using  the  Office’s  standard 
procedures  for  determining  whether  a  merger  clearly  has 
minimal  or  no  adverse  competitive  effects.  The  Office 
finds  that  while  the  proposed  merger  would  eliminate 
some  direct  competition  between  the  two  financial  insti¬ 
tutions,  any  adverse  effects  would  be  mitigated  by  the 
presence  of  numerous  other  banking  alternatives  in  the 
relevant  markets. 

The  Bank  Merger  Act  requires  this  Office  to  consider  “.  .  . 
the  financial  and  managerial  resources  and  future  pros¬ 


pects  of  the  existing  and  proposed  institutions  and  the 
convenience  and  needs  of  the  community  to  be  served.” 
We  find  that  the  financial  and  managerial  resources  of 
BNE  and  Security  do  not  raise  concerns  that  would  cause 
the  application  to  be  disapproved.  The  future  prospects 
of  the  proponents,  individually  and  combined,  are  con¬ 
sidered  favorable,  and  the  resulting  bank  is  expected  to 
meet  the  convenience  and  needs  of  the  communities  to 
be  served. 

A  review  of  the  record  of  this  application  and  other  infor¬ 
mation  available  to  this  Office  as  a  result  of  its  regulatory 
responsibilities  revealed  no  evidence  that  the  applicants’ 
records  of  helping  to  meet  the  credit  needs  of  their 
communities,  including  low  and  moderate  income  neigh¬ 
borhoods,  are  less  than  satisfactory. 

We  have  reviewed  this  proposal  pursuant  to  the  Bank 
Merger  Act,  12  U.S.C.  1828(c),  and  find  that  it  does  not 
significantly  lessen  competition  in  the  relevant  market. 
Other  factors  considered  in  evaluating  this  proposal  are 
satisfactory.  Accordingly,  the  application  is  approved. 

August  26,  1986 

SUMMARY  OF  REPORT  BY  ATTORNEY  GENERAL 

We  have  reviewed  this  proposed  transaction  and  con¬ 
clude  that  it  would  not  have  a  significantly  adverse  effect 
on  competition. 


★  ★  ★ 


FARMERS  BANK  &  TRUST  NATIONAL  ASSOCIATION, 

Albert,  Kansas,  and  The  Home  State  Bank,  La  Crosse,  Kansas 


Names  of  banks  and  type  of  transaction  Total  assets 

Farmers  Bank  &  Trust  National  Association,  Albert,  Kansas  (17464),  with  .  $35,266,000 

and  The  Home  State  Bank,  La  Crosse,  Kansas,  with .  14,718,000 

merged  September  25,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had  NA 


COMPTROLLER’S  DECISION 


On  September  25,  1986,  application  was  made  to  the 
Office  of  the  Comptroller  of  the  Currency  to  grant  prior 
written  approval  for  the  Farmers  Bank  &  Trust,  National 


Association,  Albert,  Kansas  (Assuming  Bank),  to  purchase 
certain  assets  and  assume  certain  liabilities  of  the  Home 
State  Bank,  La  Crosse,  Kansas  (HSB).  The  application 
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rests  upon  an  agreement,  incorporated  herein  by  refer¬ 
ence  the  same  as  if  fully  set  forth,  negotiated  between 
the  Assuming  Bank  and  the  Federal  Deposit  Insurance 
Corporation  (FDIC)  as  receiver  of  HSB.  For  reasons  set 
forth  below,  the  application  is  hereby  approved  and  the 
Assuming  Bank  is  authorized  to  consummate  the  pur¬ 
chase  and  assumption  transaction  immediately. 

At  the  close  of  business  on  September  25,  1986  HSB  was 
declared  insolvent  by  the  Kansas  State  Banking  Commis¬ 
sioner  and  was  placed  in  the  hands  of  the  FDIC  as 
receiver.  The  Comptroller  has  now  been  asked  to  grant 
his  written  approval  of  the  proposed  agreement  negoti¬ 
ated  between  the  FDIC  and  Assuming  Bank  by  which 
the  latter  would  purchase  certain  assets  and  assume 
certain  liabilities  of  HSB. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §  1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 
with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  of  the  transaction  ordinarily  solicited  from  the 


Department  of  Justice  and  other  banking  agencies  He 
is  authorized  in  such  circumstances  to  act  immediately 
in  his  sole  discretion  to  approve  such  a  transaction  and 
to  authorize  its  immediate  consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  La  Crosse  com¬ 
munity.  Assuming  Bank  has  sufficient  financial  resources, 
and  this  acquisition  will  enable  it  to  enhance  the  bank¬ 
ing  services  offered  in  the  La  Crosse  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons,  the 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  HSB,  as  set  forth  in  the 
agreement,  is  approved.  The  Comptroller  further  finds 
that  the  failure  of  HSB  requires  him  to  act  immediately, 
as  contemplated  by  the  Bank  Merger  Act,  to  prevent  dis¬ 
ruption  of  banking  services  to  the  community;  and  the 
Comptroller  thus  waives  publication  of  notice,  dispenses 
with  solicitation  of  competitive  reports  from  other  agen¬ 
cies,  and  authorizes  the  transaction  to  be  consummated 
immediately. 

September  25,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 


BROOKHOLLOW  NATIONAL  BANK, 

Dallas,  Texas,  and  Heritage  National  Bank,  Richardson,  Texas 


Names  of  banks  and  type  of  transaction  Total  assets 

Brookhollow  National  Bank,  Dallas,  Texas  (21357),  with .  $54,568,000 

and  Heritage  National  Bank,  Richardson,  Texas  (17173),  with .  33,112,000 


merged  September  26,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had 


COMPTROLLER’S  DECISION 

On  September  25,  1986,  application  was  made  to  the 
Comptroller  of  the  Currency  to  grant  prior  written  approval 
for  the  Brookhollow  National  Bank,  Richardson,  Texas 
(Assuming  Bank),  to  purchase  certain  assets  and  assume 
certain  liabilities  of  The  Heritage  National  Bank,  Richard¬ 
son,  Texas  (Heritage).  The  application  rests  upon  an 
agreement,  incorporated  herein  by  reference  the  same 
as  if  fully  set  forth,  negotiated  between  the  Assuming 
Bank  and  the  Federal  Deposit  Insurance  Corporation 
(FDIC)  as  receiver  of  Heritage.  For  reasons  set  forth  below, 


the  application  is  hereby  approved  and  the  Assuming 
Bank  is  authorized  to  consummate  the  purchase  and 
assumption  transaction  immediately. 

At  the  close  of  business  on  September  25,  1986  Heritage 
was  declared  insolvent  by  the  Comptroller  of  the  Currency 
and  was  placed  in  the  hands  of  the  FDIC  as  receiver  The 
Comptroller  has  now  been  asked  to  grant  his  written 
approval  of  the  proposed  agreement  negotiated  between 
the  FDIC  and  Assuming  Bank  by  which  the  latter  would 
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purchase  certain  assets  and  assume  certain  liabilities  of 
Heritage. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §  1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 
with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  of  the  transaction  ordinarily  solicited  from  the 
Department  of  Justice  and  other  banking  agencies.  He 
is  authorized  in  such  circumstances  to  act  immediately 
in  his  sole  discretion  to  approve  such  a  transaction  and 
to  authorize  its  immediate  consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 


WHITNEY  NATIONAL  BANK  OF  NEW  ORLEANS, 
New  Orleans,  Louisiana,  and  American  Bank  &  Trust 


a  disruption  of  banking  services  to  the  Richardson  com¬ 
munity.  Assuming  Bank  has  sufficient  financial  resources, 
and  this  acquisition  will  enable  it  to  enhance  the  bank¬ 
ing  services  offered  in  the  Richardson  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 
in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons,  the 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  Heritage,  as  set  forth  in 
the  agreement,  is  approved.  The  Comptroller  further  finds 
that  the  failure  of  Heritage  requires  him  to  act  immedi¬ 
ately,  as  contemplated  by  the  Bank  Merger  Act,  to  pre¬ 
vent  disruption  of  banking  services  to  the  community;  and 
the  Comptroller  thus  waives  publication  of  notice,  dis¬ 
penses  with  solicitation  of  competitive  reports  from  other 
agencies,  and  authorizes  the  transaction  to  be  consum¬ 
mated  immediately. 

September  25,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 


Company,  Lafayette,  Louisiana 


Names  of  banks  and  type  of  transaction  Total  assets 


Whitney  National  Bank  of  New  Orleans,  New  Orleans,  Louisiana  (14977),  with .  $2,176,686,000 

and  American  Bank  &  Trust  Company,  Lafayette,  Louisiana,  with .  210,925,000 

merged  September  27,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had .  NA 


COMPTROLLER’S  DECISION 

On  September  26,  1986,  application  was  made  to  the 
Comptroller  of  the  Currency  to  grant  prior  written  approval 
for  Whitney  National  Bank  of  New  Orleans,  New  Orleans, 
Louisiana  (Assuming  Bank),  to  purchase  certain  assets 
and  assume  certain  liabilities  of  the  American  Bank  & 
Trust  Company,  Lafayette,  Louisiana  (American).  The  appli¬ 
cation  rests  upon  an  agreement,  incorporated  herein  by 
reference  the  same  as  if  fully  set  forth,  negotiated  between 
Assuming  Bank  and  the  Federal  Deposit  Insurance 
Corporation  (FDIC)  as  receiver  of  American.  For  reasons 
set  forth  below,  the  application  is  hereby  approved  and 
Assuming  Bank  is  authorized  to  consummate  the  pur¬ 
chase  and  assumption  transaction  immediately. 

At  the  close  of  business  on  September  26,  1986,  Ameri¬ 
can  /vas  declared  insolvent  by  the  Louisiana  Banking 
Commissioner,  and  was  placed  in  the  hands  of  the  FDIC 
a.',  receiver  The  Comptroller  has  now  been  asked  to  grant 


his  written  approval  of  the  proposed  agreement  negoti¬ 
ated  between  the  FDIC  and  Assuming  Bank  by  which 
the  latter  would  purchase  certain  assets  and  assume 
certain  liabilities  of  American. 

Under  the  Bank  Merger  Act,  12  U.S.C.  §1828(c),  the 
Comptroller  cannot  approve  a  purchase  and  assumption 
transaction  which  would  have  certain  proscribed  anticom¬ 
petitive  effects  unless  he  finds  these  anticompetitive 
effects  to  be  clearly  outweighed  in  the  public  interest  by 
the  probable  effect  of  the  transaction  in  meeting  the 
convenience  and  needs  of  the  community  to  be  served. 
Additionally,  the  Comptroller  is  directed  to  consider  the 
financial  and  managerial  resources  and  future  prospects 
of  the  existing  and  proposed  institutions,  and  the  con¬ 
venience  and  needs  of  the  community  to  be  served. 
When  necessary,  however,  to  prevent  the  evils  attendant 
upon  the  failure  of  a  bank,  the  Comptroller  can  dispense 
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with  the  standards  applicable  to  usual  acquisition  trans¬ 
actions  and  need  not  consider  reports  on  the  competi¬ 
tive  effects  from  the  consequences  of  the  transaction 
ordinarily  solicited  from  the  Department  of  Justice  and 
other  banking  agencies.  He  is  authorized  in  such  circum¬ 
stances  to  act  immediately  in  his  sole  discretion  to 
approve  such  a  transaction  and  to  authorize  its  immediate 
consummation. 

The  proposed  acquisition  will  be  in  accord  with  all  perti¬ 
nent  provisions  of  the  National  Bank  Act  and  will  prevent 
a  disruption  of  banking  services  to  the  Lafayette  commu¬ 
nity.  Assuming  Bank  has  sufficient  financial  resources, 
and  this  acquisition  will  enable  it  to  enhance  the  bank¬ 
ing  services  offered  in  the  Lafayette  community. 

The  Comptroller  finds  that  the  anticompetitive  effects  of 
the  proposed  transaction,  if  any,  are  clearly  outweighed 


in  the  public  interest  by  the  probable  effect  of  the  pro¬ 
posed  transaction  in  meeting  the  convenience  and  needs 
of  the  community  to  be  served.  For  these  reasons, 
Assuming  Bank’s  application  to  assume  certain  liabilities 
and  purchase  certain  assets  of  American,  as  set  forth  in 
the  agreement,  is  approved.  The  Comptroller  further  finds 
that  the  failure  of  American  requires  him  to  act  immedi¬ 
ately,  as  contemplated  by  the  Bank  Merger  Act,  to  pre¬ 
vent  disruption  of  banking  services  to  the  community;  and 
the  Comptroller  thus  waives  publication  of  notice,  dis¬ 
penses  with  solicitation  of  competitive  reports  from  other 
agencies,  and  authorizes  the  transaction  to  be  consum¬ 
mated  immediately. 

September  26,  1986 

Due  to  the  emergency  nature  of  the  situation  a  report  was 
not  requested  from  the  Attorney  General. 


THE  CITIZENS  AND  PEOPLES  NATIONAL  BANK  OF  PENSACOLA, 
Pensacola,  Florida,  and  Gulfside  National  Bank,  Gulf  Breeze,  Florida 


Names  of  banks  and  type  of  transaction 


Total  assets 


The  Citizens  and  Peoples  National  Bank  of  Pensacola,  Pensacola,  Florida  (9007),  with  .  $175,971,000 

and  Gulfside  National  Bank,  Gulf  Breeze,  Florida  (17542),  with  .  14,199,000 

merged  September  30,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had .  190,170,000 


FIRST  OF  AMERICA  BANK— GOGEBIC,  NATIONAL  ASSOCIATION, 
Ironwood,  Michigan,  and  The  Bessemer  National  Bank,  Bessemer,  Michigan 


Names  of  banks  and  type  of  transaction 


Total  assets 


First  of  America  Bank — Gogebic,  National  Association,  Ironwood,  Michigan  (9517),  with .  $48,393,000 

and  The  Bessemer  National  Bank,  Bessemer,  Michigan  (13607),  with .  23,831,000 

merged  September  30,  1986,  under  charter  and  title  of  the  former.  The  merged  bank  at  date  of  merger  had .  72,224,000 


COMPTROLLER’S  DECISION 

On  April  7,  1986,  application  was  made  to  the  Office  of 
the  Comptroller  of  the  Currency  for  prior  authorization  to 
consolidate  First  of  America  Bank— Gogebic,  Ironwood, 
Michigan  (FAB)  with  The  Bessemer  National  Bank, 
Bessemer,  Michigan  (BNB).  This  application  was  based 
on  an  agreement  finalized  between  the  proponents  on 
November  20,  1986. 

As  of  September  30,  1985,  BNB,  an  independent  bank, 
had  total  deposits  of  approximately  $19  million  and  oper¬ 
ated  a  single  banking  office.  On  the  same  date,  FAB  had 
total  deposits  of  approximately  $44  million  and  operated 
two  offices.  FAB  is  wholly  owned  and  controlled  by  First 
of  America  Bank  Corporation,  Michigan's  fifth  largest 
bank  holding  company. 


The  Office  has  reviewed  the  competitive  effects  of  this  pro¬ 
posal  by  using  the  Office's  standard  procedures  for 
determining  whether  a  consolidation  clearly  has  minimal 
or  no  adverse  competitive  effects.  The  Office  finds  that 
the  proposal  satisfies  the  Office’s  criteria  for  a  consolida¬ 
tion  that  clearly  has  no  or  minimal  adverse  competitive 
effects. 

The  Bank  Merger  Act  requires  this  Office  to  consider  ".  .  . 
the  financial  and  managerial  resources  and  future  pros¬ 
pects  of  the  existing  and  proposed  institutions  and  the 
convenience  and  needs  of  the  community  to  be  served.” 
We  find  that  the  financial  and  managerial  resources  of 
FAB  and  BNB  do  not  raise  concerns  that  would  cause 
the  application  to  be  disapproved.  The  future  prospects 


51 


of  the  proponents,  individually  and  combined,  are  con¬ 
sidered  favorable  and  the  resulting  bank  is  expected  to 
meet  the  convenience  and  needs  of  the  community  to 
be  served. 

A  review  of  the  record  of  this  application  and  other  infor¬ 
mation  available  to  this  Office  as  a  result  of  its  regulatory 
responsibilities  revealed  no  evidence  that  the  applicants' 
records  of  helping  to  meet  the  credit  needs  of  their  com¬ 
munities,  including  low  and  moderate  income  neighbor¬ 
hoods,  are  less  than  satisfactory. 

We  have  analyzed  this  proposal  pursuant  to  the  Bank 
Merger  Act,  12  U.S.C.  1828(c),  and  find  that  it  will  not 


significantly  lessen  competition  in  any  relevant  market. 
Other  factors  considered  in  evaluating  this  proposal  are 
satisfactory.  Accordingly,  the  application  is  approved 
subject  to  the  conditions  noted  in  a  separate  communi¬ 
cation  to  First  of  America  Bank  Corporation. 

August  8,  1986 

SUMMARY  OF  REPORT  BY  ATTORNEY  GENERAL 

We  have  reviewed  this  proposed  transaction  and  con¬ 
clude  that  it  would  not  have  a  significantly  adverse  effect 
on  competition. 
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Assets,  liabilities  and  capital  accounts  of  national  banks,  June  30,  1985,  and  June  30,  1986 

(Dollar  amounts  in  millions) 


June  30,  1985 
4,962  banks 

June  30,  1986 
4,913  banks' 

Change  June  30,  1985- 
June  30,  1986 

Fully  consolidated 

Consolidated 
foreign  and 
domestic 

Consolidated 
foreign  and 
domestic 

Amount 

Percent 

Assets 

Cash  and  balances  due  from  depository  institutions: 

Noninterest-bearing  balances  and  currency  and  com 

$  106,917 

$  122,035 

$  15,118 

14  1 

Interest-bearing  balances . 

92,069 

84,603 

-7,466 

-8.1 

Securities . 

221,648 

252,508 

30,860 

13  9 

Federal  funds  sold  and  securities  purchased  under  agreements  to  resell . 

66,223 

79,038 

12,815 

19  4 

Loans  and  leases,  net  of  unearned  income 

948,031 

1,023,840 

75,809 

8.0 

Less  allowance  for  loan  and  lease  losses . 

13,201 

16,844 

3,643 

27.6 

Less  allocated  transfer  risk  reserve 

51 

80 

29 

56.9 

Net  loans  and  leases . 

934,779 

1,006,916 

72,137 

7.7 

Premises  and  fixed  assets . 

23,428 

24,907 

1,479 

6.3 

Other  real  estate  owned . 

3,793 

4,469 

676 

17.8 

Other  assets . 

79,311 

75,055 

-4,256 

-5.4 

Total  assets . 

1,528,168 

1,649,531 

121,363 

7.9 

Liabilities 

Noninterest-bearing  deposits  in  domestic  offices 

235,320 

273,900 

38,580 

16.4 

Interest-bearing  deposits  in  domestic  offices . 

721,127 

777,614 

56,487 

7.8 

Total  domestic  deposits  . 

956,447 

1,051,513 

95,066 

9.9 

Noninterest-bearing  deposits  in  foreign  offices . 

7,802 

9,975 

2,173 

27.9 

Interest-bearing  deposits  in  foreign  offices . 

203,714 

194,734 

-8,980 

-4.4 

Total  foreign  deposits . 

211,516 

204,709 

-6,807 

-3.2 

Total  deposits . 

1,167,963 

1,256,222 

88,259 

7.6 

Federal  funds  purchased  and  securities  sold  under  agreements  to 

repurchase  . 

132,843 

152,494 

19,651 

14  8 

Interest-bearing  demand  notes  issued  to  the  U  S.  Treasury . 

14,844 

14,581 

-263 

-1.8 

Other  liabilities  for  borrowed  money  . 

32,423 

46,457 

14,034 

43.3 

Mortgage  indebtedness  and  liability  for  capitalized  leases . 

1,594 

1,536 

-58 

-3.6 

Subordinated  notes  and  debentures . 

7,408 

9,711 

2,303 

31.1 

All  other  liabilities  . 

78,909 

69,439 

-9,470 

-12.0 

Total  liabilities . 

1,435,985 

1.550,440 

114,455 

8.0 

Limited-life  preferred  stock . 

64 

70 

6 

9.4 

Equity  capital 

Perpetual  preferred  stock . 

359 

674 

315 

87.7 

Common  stock . 

16,429 

16,243 

-186 

-1.1 

Surplus . 

28,860 

31,352 

2,492 

8.6 

Undivided  profits  and  capital  reserves  . 

46,823 

51.068 

4,245 

9.1 

Cumulative  foreign  currency  translation  adjustments  . 

-351 

-315 

36 

-10.3 

Total  equity  capital . 

92,119 

99,021 

6,902 

7.5 

Total  liabilities,  limited-life  preferred  stock,  and  equity  capital . 

1,528,168 

1,649,531 

121,363 

7.9 

'Reporting  national  banks.  Does  not  include  the  nonnational  bank  in  the  District  of  Columbia. 
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Consolidated  foreign  and  domestic  assets,  liabilities  and  capital  accounts  of  national  banks,  by  states,  June  30,  1986 

(Dollar  amounts  in  millions) 
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Consolidated  foreign  and  domestic  assets,  liabilities  and  capital  accounts  of  national  banks,  by  states,  June  30,  1986  —  continued 

(Dollar  amounts  in  millions) 
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Consolidated  foreign  and  domestic  assets,  liabilities  and  capital  accounts  of  national  banks,  by  states,  June  30,  1986  —  continued 

(Dollar  amounts  in  millions) 
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See  notes  at  end  of  table 


Consolidated  foreign  and  domestic  assets,  liabilities  and  capital  accounts  of  national  banks,  by  states,  June  30,  1986  —  continued 

(Dollar  amounts  in  millions) 
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See  notes  at  end  of  table 
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*  Nonnational  banks  m  the  District  of  Columbia  are  supervised  by  the  Comptroller  of  the  Currency.  Nonnational  bank  data  are  not  included  in  U  S  aggregates 

NOTES  Foreign  offices  are  defined  to  include  Edge  Act  and  Agreement  subsidiaries  in  the  U.S.,  branches  located  in  Puerto  Rico,  the  Virgin  Islands  and  U  S.  Trust  Territories  and  branches  and 
subsidiaries  located  in  foreign  countries.  Dashes  indicate  amounts  of  less  than  $500,000.  Data  are  from  the  consolidated  reports  of  condition  filed  quarterly  by  all  national  banks 


Income  and  expenses  of  foreign  and  domestic  offices  and  subsidiaries  of  national  banks,  by  states,  June  30,  1986 

(Dollar  amounts  in  millions) 
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Income  and  expenses  of  foreign  and  domestic  offices  and  subsidiaries  of  national  banks,  by  states,  June  30,  1986  —  continued 

(Dollar  amounts  in  millions) 


© 

CO 

■'T 

CO 

05 

o 

in 

05 

O 

| 

| 

o 

co 

co 

o 

T-  00 

05 

o 

05  CM 

CM 

00 

in 

r-- 

c 

h** 

o  o 

co 

o 

CM 

CM 

CM 

T— 

CO 

7— 

CM 

o 

oo  d 

00 

o 

00 

00 

oo 

in 

r- 

in 

t-  o 

CM 

o 

7— 

o 

© 

00 

o 

m 

in 

in 

7 — 

7— 

CM 

7— 

r— 

7— 

5 

© 

c 

o 

oo 

CM 

oo 

CM 

CM 

in 

05 

CO 

co 

CO 

in 

oo 

o 

o-  o- 

CO 

m 

CO 

CM 

M- 

O  t- 

O 

m 

h- 

C\J 

00 

T- 

CM 

O 

1^ 

CO 

o 

h- 

CM 

T— 

o 

oo 

CM 

oo 

o 

cb  CM 

05 

CD 

co 

o 

05 

co 

CO  CM 

cb  o 

CO 

cb 

oo 

rf 

73 

r- 

C\J 

T— 

m 

oo 

in 

05 

CD 

o 

co  in 

00 

7— 

m  o 

o 

in 

m 

m 

in 

7— 

00 

5 

in 

CM 

00 

Tf 

oo 

T— 

T— 

T— 

oo 

o 

w 

X 

co 

00 

CD 

05 

05 

CM 

in 

O 

05 

CM 

05 

o 

tT 

o 

in  05 

oo 

m 

co  co 

00 

7” 

00 

CO  CM 

m 

oo 

05 

in 

O 

cm 

CO 

od 

0C5 

o 

CO 

05 

in 

oo 

CO 

d 

o 

o 

05 

oo 

o 

00  h- 

cb 

7— 

o 

oo 

CM 

CM 

7“ 

cb  o 

cb 

CO 

00 

oo 

CM 

CM 

h- 

oo 

7 - 

CM 

CM 

M- 

05  CM 

in 

r- 

h- 

co 

co 

CM 

CM 

7— 

c 

oo 

T— 

cn 

CM 

00 

CM 

7 - 

Q) 

* 

7) 

00 

05 

00 

CO 

CM 

00 

CD 

M" 

in 

CM 

o 

CM 

o 

m  oo 

00 

o 

o 

co  co 

05 

co 

CO 

in 

35 

CD 

T— 

CM 

in 

O 

o 

T— 

T— 

CM 

o 

d 

CO 

05 

CM 

o 

cb 

7— 

05 

00 

cb 

cb 

r- 

05 

oo 

t-  o 

7— 

05 

in 

05 

c 

O 

co 

00 

CO 

CM 

05 

O) 

Tf 

T-  00 

m 

h- 

CM 

uo 

in 

in 

in 

in 

00 

CO 

00 

© 

00 

r— 

CM 

CM 

7 — 

7— 

* 

feO 

CO 

CO 

oo 

h- 

CM 

o 

00 

h*. 

h- 

00 

o 

cm 

05 

05 

o 

CM 

CO 

in 

00 

CM  CM 

CM 

o 

O 

o 

o 

T— 

o 

o 

o 

00 

o 

7— 

7— 

o 

7— 

CM 

cb 

h- 

o 

cb  cb 

05 

in 

o 

oo 

CM 

CO 

•r-  O 

7— 

7— 

oo 

CM 

S 

T — 

oo 

05 

T— 

CM 

in 

oo 

7“ 

co 

7 - 

CO 

7 - 

7— 

7 — 

7— 

a5 

m 

O 

CM 

y— 

00 

CM 

CM 

7— 

60 

oo 

CM 

o 

CD 

oo 

00 

TT 

oo 

05 

05 

o 

co 

CO 

00 

oo 

CO 

in 

CM 

CO  o 

00 

CO 

o 

o 

05 

in 

CM 

7— 

oo 

CO 

7— 

7— 

r— 

cb 

cb 

in 

o 

in  cm 

oo 

h- 

r- 

05 

05 

CO 

o 

7— 

05  1- 

O 

o 

cb 

CO 

CO 

00 

oo 

o 

00 

T— 

CM 

in 

co  co 

T— 

m 

CM 

CO 

00 

7 - 

7 — 

CM 

r— 

1/3 

"6 

r- 

CM 

in 

co 

T— 

00 

c 

T— 

e9 

05 

05 

CO 

CM 

05 

in 

CM 

CO 

05 

r- 

o 

o 

co  oo 

O) 

00 

Tf 

00 

in 

00 

CM  05 

05 

.75 

05 

05 

CM 

7— 

00 

00 

in 

05 

o 

7— 

c\i 

7— 

o 

h-  m 

oo 

c\i 

cb 

h*. 

05 

O 

CM 

CO 

05  00 

oo 

co 

m 

oo 

6 

O 

in 

r- 

in 

T— 

7 — 

CO 

CM 

05 

CM 

CM 

co  o 

on 

m 

CO 

CM 

00 

o 

7 - 

CM  CM 

m 

CD 

00 

c 

CM 

00 

CO 

•*- 

in 

TT 

OO 

CM 

05 

m 

CO 

in 

m 

CM 

■*? 

00 

co 

CM 

CM 

s 

cm’ 

cm' 

8 


7) 

C 

5 

o 

s 

E 

3 

Z 


©  ©  — 

E  E  <2 

o  o  c 

u  O  © 


© 

i 

.8 

c 


c 

© 

E 

© 

© 

05 

© 

k— 

<D 

TD 

C 

3 


O 

00 


75 

<D 


3 

g 

<D 

CO 

D 

C 

03 

JD 

CD 

oo 

03 

x: 

o 

L_ 

3 

a 

7) 

T3 

C 

3 


-  5! 


p  1 1 1 1  ?  a 
3  ©  ©  ©  ©  ©  >5 

c  c  c  c  c 


03 

§£2 

©CO 
Q.  O 

©  ©  I 

ill 

©  .E  U1 

c 


■O 

© 

$ 

o 

w_ 

La 

o 

n 

© 

.c 

o 

c 

o 

■O 

c 

© 


3 

w 

© 

© 


c n 

3 

© 

JC 


■O 

© 

o 

w 

© 

o 

c 

■o 

c 

© 

E 

© 

TO 


w 
© 

Eft 

© 

© 

T3 
© 

N 

© 

Q. 

© 

w  a 

©  CO 

■o  O 

C  Q. 
3  © 
©  ^ 
82 
I'O 


© 


s  8 

°  '5 

15 
©  D 
©  © 

03  © 
©  Q3 

"O  3 

5  C 

n  © 
©  n 
tj  © 

C  T3 

03  T3 

05  C 
©  03 
°»  © 
c  © 


© 


Is 

Xr  s- 


c  c 
>>  O  o 

c  To  «5 
o  ©  © 
E  ©  © 

c  c 


$ 

1 

I 

© 

© 

a 

c 

35 


© 


© 

CO 

c 

I 

© 

© 

© 

© 

c 

c 

o 

c 

a 

.o 


© 


8  02 


©  - 


© 


68 


cvj  cnj  •«—  r~-  co 
c6  c6  O)  ao  *t 

rf  y-  y-  CO 


in  Is-  r*~  o>  oo 

If)  CD  If)  CO 


in  co 


c\j  oo  c\j 

<d  oi  to  06  >9: 
t-  t-  oo 


oo  CO  Is-  n. .oo 

oo  ■'T  ■'t  c\i 
Tf  T“  T-  oo 


COCOCDN^- 

cri  i/o  oo  oo  r^ 

Tf  T—  T—  co 


oo  ’—co  in 


r^-  oo 


in  uo 
oo 


oo  co 
o-  ’ 


oo  CD 
00 


oo 


Q) 

E 
o 

8 

?« 

.2  -e 

2  O 
©  Q. 

S.  <D 

O  "D 

1? 

o  <2 

2  | 
CO  “ 
CC 


c 

<D 

O 

V— 

<D 

a 


■g 

o 


a> 

CL 


■D 

C 

©, 

2 

Q- 

03 

O 


©  ©  w 
X  v>  e/>  -= 

C  CD 


<D  CD  <D 
eft  ©  CL 
c  >-  x 
©  O  © 

^  g-eft 

©  C  CD 
~  ®  © 
©  "O  C 

|5'5 

s c 

l|! 

6$6 


e/> 

© 

If) 

c 

© 

a 

x 

© 

o> 

c 


CO  -- 


1 


TO  ° 

o  2 

CO 

0 c 


© 

JO 

TO 


TO 

c 

© 

TO 

(/) 

© 


69 


Income  and  expenses  of  foreign  and  domestic  offices  and  subsidiaries  of  national  banks,  by  states,  June  30,  1986  —  continued 

(Dollar  amounts  in  millions) 


CO 

c 

CTJ 

C 

o 

5 


CM 

co 

| 

ao 

05 

O 

CD 

CD 

00 

05 

CD 

o 

9- 

CM 

9- 

CD 

CO 

05 

O 

CO 

CO 

CD 

CO 

co 

05 

o 

o 

o 

05 

00 

CO 

o 

co 

-T- 

00 

y— 

CD 

00 

CO 

T- 

t— 

CM 

CD 

co 

T— 

o 

CD 

CD 

T— 

T— 

CM 

CM 

CD 

T— 

T— 

y— 

C\J 

CD 

CO 

uO 

CO 

o 

CD 

05 

m 

9- 

CM 

o 

h- 

05 

CD 

r^- 

9" 

00 

00 

CD 

CD 

CD 

CM 

co 

O 

O 

00 

o 

y— 

CD 

o 

05 

CD 

05 

m 

CM 

T - 

co 

CM 

05 

CO 

O 

CM 

o 

1 - 

9- 

co 

CD 

00 

CD 

h- 

05 

CD 

Is-- 

CM 

T— 

CD 

CD 

9- 

9- 

69 

co 

CO 

CD 

o 

o 

O 

09 

CM 

O 

05 

O 

o 

05 

CD 

CM 

CD 

9- 

05 

CM 

cb 

T— 

CD 

ao 

o 

05 

05 

05 

d 

o 

o 

05 

05 

d 

o 

h- 

CD 

y— 

CM 

d 

Is- 

in 

CD 

o 

1 — 

co 

05 

CM 

CM 

m 

CM 

y — 

CM 

9- 

CD 

CM 

rr 

CD 

C\J 

T — 

CD 

T— 

CM 

y — 

y— 

CD 

05 

CO 

co 

h- 

m 

09 

CD 

CD 

CD 

oo 

9- 

05 

9- 

CD 

o 

CD 

CD 

0 

05 

CD 

CD 

d 

o 

05 

CO 

T— 

CD 

t— 

CM 

CD 

CD 

o 

cb 

CO 

d 

d 

CD 

(75 

y— 

co 

1^ 

t— 

T— 

05 

co 

co 

CD 

T - 

Is- 

o 

O 

9- 

co 

co 

co 

05 

m 

CM 

co 

o 

CD 

CD 

h- 

CM 

O 

m 

CM 

CM 

CM 

9" 

y— 

•»— 

y— 

69 

CD 

co 

cD 

CD 

CD 

m 

CO 

05 

in 

o 

00 

00 

05 

C\J 

05 

(D 

o 

CD 

T- 

CD 

o 

T— 

y— 

T— 

CD 

d 

CD 

9" 

o 

9- 

oo 

d 

00 

CM 

CM 

9- 

CD 

CD 

O 

T— 

in 

CM 

CM 

CD 

CD 

CD 

CD 

CD 

y — 

y— 

05 

CM 

CM 

•*— 

CD 

CD 

co 

T— 

05 

CD 

y— 

CM 

CO 

CM 

CD 

t— 

T— 

CD 

CD 

OO 

LO 

CD 

CD 

CM 

CM 

m 

h- 

o 

h- 

co 

CD 

00 

O 

O 

Is-- 

•»— 

o 

CD  O 

T- 

CD 

CO 

cb 

CD 

CD 

T— 

o 

9- 

CM 

m 

h- 

d 

00 

N- 

CO 

T— 

T— 

00 

CD 

O 

o 

CD 

CD 

O 

1 - 

9- 

05 

9" 

CM 

CD 

CD 

CD 

CO 

CD 

T— 

C\J 

T— 

05 

CM 

y— 

CM 

00 

y— 

CM 

00 

CD 

y— 

CM 

r- 

T- 

d 

69 

oo 

o 

05 

h- 

05 

CD 

05 

00 

CO 

CD 

h- 

o 

CM 

CM 

h- 

CM 

r-- 

0 

o 

CO 

d 

1— 

CO 

Is- 

05 

CD 

05 

v— 

CD 

CO 

in 

o 

o 

05 

05 

05 

05 

d 

d 

d 

T— 

CM 

00 

CD 

CD 

05 

CD 

05 

9- 

1 - 

h- 

CD 

CM 

CD 

CD 

T— 

CO 

CD 

9- 

CD 

y — 

T— 

y — 

CD 

CD 

Mfil-O 

CD  CD  O  O 
I  I  I 


id  h- 
C\J  CD 


CD 


2 

O 

w 

c/5 


O  CD  XT  CD 

co  oo  oi  o 

CD  CD  t- 


C\J  D- 

O  O 
t-  CO 


CL 

CL 

55 

co 

co 

<o 


CM  CD  05  CM 
00  D-  CD  i- 
^  D- 


CD  O 
D-’  CD 


CD 


2 

O 

co 

05 

C 

c 


00  D-  D-  O 
00  CD  C\j  O 


CD 


CD 


cn  co 

C\j  CD 
C\J  CD 


c 

CXJ 

05 

-C 

O 


05 


t-  d-  r--  o 

t-  CD  D-  O 
O  CD  CD 

C\J  T- 


O  CD 

d  d 

C\J  CD 


3 

-C 

o  <o 
eg  t: 


CD  CD  00  O 


■m-  o  o 
o 


D-  O 
CD 
CD  05 


d 

C 

o 

d 

o 

5 


o  co  co  o 


CD 


CD  O 
CD 


CD  CD 
CD  O 

T-  00 


»  to 

I* 


—  <15 


c 

05 

E 

05 

05 

05 

ca 

05 

d 

c 

D 


o 

CO 


CO 

05 


o 

o 

05 

co 

"O 

c 

CO 

d 

| 

03 

JO 

o 

5 

Q. 

if) 

TD 

C 


?  3! 


C 

2 


X 

6 

o 

z 


?  75  » 
C  0)  J 

ft  05  <5 

c  c  c 


V)  V) 

05  05 


0 

if) 

0 

P 

D 

| 

if) 

0 

O  05 

Q.  d 

if) 

C 

£ 

0 

E 

'Ij 

0 

♦— 

c 

®  c  b 

Q.  O 

X  $ 

03 

H 

O 

| 

18 

®  b  g 

5 

a> 

m 

5? 

a 

0 

d 

05 

$ 

o 

o 

n 

05 

-C 


c 

o 

d 

c 

CO 


D 

CO 

CO 

05 


CO 

3 

05 

.c 


d 

05 

3 

CO 

CO 

CO 

05 

o 

C 

d 

c 

CO 

E 

0/ 

d 

c 

o 


co 
05 
CO 

CO 
05 

d 
05 
N 

2 
Q. 

CO 

O  g 

5  CO 

d  o 

c  Cl 

D  05 
CO  -O 

§s 

d 


CO 


05 


CO 


c 

d 

o 

d 

D 

CO 

CO 

Q5 


05  d 


05 

d 


05  C  yj 
C 


CD  d 

o>  s 

CO 

C  05 

I? 

c  c 
>s  o  o 
0  ~  «- 
c:  </)  (/) 
o  0)  0) 

E  i  2 

c  c 


0 

</> 

C 

i 

05 

C/5 

05 

05 

C 

"(0 

5? 


CO 

i  ■= 

5  05 

03  17) 
CO  c 

s 5 

d  d 
C  05 

cs  fg 

£8 
O  « 

o  o 


O) 

c 

D 
O 
Q 
O 
03 

c/j 
O  0 
Q-  F 

ffl  ~r 


0) 

T3 

C 

•  o 


c  c 

o  o 

if)  if) 
1 1 
os  ci:  □_ 

z 


CO 

05 

2 

c 


co  8 

05  ® 
05  05 
CO  C 

€'S 

C 

o  ^ 
£  £ 
$  6 


if) 

0  <D 
w_  r. 

05 

c 
c 
o 


05 

E 

o 

o 

c 

V) 

05 

05 

c 

c 

o 

c 

2 

,o 


c 

D 

o 

o 

o 

CO 

05 

c 

d 

co 


d 

05 

d 

o 

c 

C/5 

05 


D 

£ 

CO 


0 

E 

o 

o 

c 

2 

c 

0 


0 

c 


0 

CO 

CO 

0 


2  05 
X 

0 

§  ■o 

JD  c- 


C 

o 


0 
co 
c 

if)  0) 


0 

o 


CL 
X  d 


05 


c 

CO  C/5 


d 

c 

CO  05 


</>  . 
05  sr5 


C/5 
C 
CO 
O  Z 


05  - 

a>  c 

w  ™  Q. 
C  b  X 
O  CD  UJ 


05 

CO 

C 

05 

a 

x 

05 

to 

05 

05 

c 

c 

o 

c 


05 

CO 

§ 

& 

05 

$ 

8> 

05 

c 

c 

o 

c 


f  & 


05 


~  o 


w  3 


Q5 

d 

6 


►5 


$ 


70 


T-(D^Or- 

i/jdcocbs 

TJ-  ^  T-  T~  CC 

-0.1 

000--(M 

lO 

cn  m  co  co 

co 

TT  t-  t-  CO 

00  in  S  CO  s 

iri  r^.  lo  ib  ^ 

h- 

rr  t—  7-  co 

r-  t-  (O  O)  N 

CO  CO  O  ID  ID 

CD 

yf  y~  y-  y-  CO 

00  O  N  O)  CO 

00 

TT  CO  CD  CO  cd 

CO 

Tt  1-  t—  00 

1^-  M-  CM  05  CM 

O 

oo  cd  id  id 

CO  T-  T-  T-  00 

co  •'f  c-  05  co 

05 

cd  t-  co  oo  cd 

CO  r-  7-  00 

CD 

E 

o 

o 

c 


o>  _ 

C  s  <D 

m  W  Q- 

2  O  X 
®  a  ® 

Q.  ®  — 

o-o  % 

ffl  <=  “ 


is  o  2 


E  8 


CO 
Q) 

®  cd 
.a  « 
a>  <d 

®  Q. 

>>  X 
O  CD 

9-  ^ 
E  cd 

®  ® 

c  ? 

w  S 

c 


co 

CD 

co 

c 

<d 

a. 

x 

a> 

CD 

C 


c 

CD 

O 

k_ 

0) 

Q. 


■g 

o 

a3 

a 


T3 

c 

05 

TO 

Q. 

CO 

O 


D 

CT 

0) 

o 


® 
E 
o 
g 

«o  .£ 

£  ? 

o  u 


Si, 

lle^S?  S 

tr 


!S  CD 
5  -C 


05 

.o 

CO 


o 

■D 

C 

CD 


CO 

c/> 

® 

O 

c 


i 


71 


Income  and  expenses  of  foreign  and  domestic  offices  and  subsidiaries  of  national  banks,  by  states,  June  30,  1986  —  continued 

(Dollar  amounts  in  millions) 


North 

Carolina 

$1,171.6 

36.7 

52  0 

372  3 

26  4 

58  4 

1,717.4 

698.1 

334.5 

32  1 

4.0 

6.8 

1,075.5 

641.9 

51.5 

o 

o 

68.9 

175.7 

244.6 

38.1 

283.6 

89.7 

177.3 

550.6 

322.6 

80.3 

242.3 

0.0 

242.3 

49.9 

9.5 

34.9 

25  5 

dC 

in 

CVJ 

co 

CD 

CVJ 

CO 

co 

CVJ 

CO 

in  co 

05 

m 

in 

1 

05 

h- 

co 

1^ 

CO 

T-  h- 

h- 

05 

o 

o 

o 

CO 

S- 

T— 

co 

CD 

co 

CVJ 

CM 

CM 

co 

co 

s 

Cvj  CO 

05 

05 

co 

05 

co 

05 

co 

h- 

o 

T- 

m 

on 

d 

CO 

m 

in 

h- 

CM 

O- 

m 

C  5 

co 

05 

CO 

y — 

oo 

O  05 

CO 

co 

05 

C5 

co 

CO 

l — 

T— 

o 

O 

CO 

CM 

y — 

o 

C\J 

y— 

y— 

m 

co 

o 

oo 

CO 

CO 

co 

CO 

y —  y — 

CO 

y— 

CM 

CO 

CO 

h- 

in 

05 

05 

CM 

co 

in 

o 

i— 

T- 

CO 

1— 

05 

cm' 

cvj' 

cm' 

f- 

T— 

2 

co 

o 

CO 

CO 

O 

co 

i 

co 

co 

CO 

CM 

CM 

m 

05 

CO 

m 

o 

t-  o 

o 

CVJ 

co 

CD 

m 

05 

O  V- 

o 

05 

m 

in 

05 

^  2 

rj- 

cvj 

T— 

CO 

CO 

o 

o 

o 

1— 

1— 

oo 

o 

CM  o 

CM 

co 

n 

co 

T— 

h- 

o 

oo 

co 

r- 

CO 

©  X 

CT> 

CO 

T— 

O- 

y— 

CO 

1 — 

y— 

V-  CM 

co 

y— 

co 

05 

co 

CM 

CM 

y— 

T— 

2  3 

T— 

CM 

r— 

y— 

y— 

5 

ee 

x 

03 

o 

in 

co 

y— 

o 

C0 

00 

in 

co 

CM 

o 

CO 

m 

o 

CM 

o 

CO  o 

CO 

co 

co 

o 

00 

co  i- 

h- 

co 

co 

in 

CM 

r-- 

(O 

OJ 

CO 

CM 

o 

CM 

05 

o 

y- 

m 

co 

05 

CM 

o 

^  T- 

m 

05 

o 

in 

co 

05 

CM 

o 

r*- 

co 

oo 

y— 

co 

03 

CO 

T— 

co 

co 

T— 

T— 

T— 

T— 

05 

CO 

00  CM 

o 

h- 

co 

m 

in 

05 

m 

CO 

CO 

05 

y — 

in 

CO 

co 

05 

co 

1— 

O 

oo 

y— 

CM 

co 

y— 

CVJ 

r- 

CVJ 

CM 

CVJ 

* 

r-‘ 

T— ' 

© 

2 

© 

Cvj 

cvj 

o 

O 

o 

o 

oo 

05 

CO 

CM 

Cvj 

oo 

CO 

CM 

o 

m  o 

in 

05 

T- 

co 

co 

co 

o  o 

o 

CO 

co 

T— 

co 

© 

C\J 

o 

CVJ 

o 

co 

CO 

o 

o 

o 

CM 

05 

in 

o 

CO  T- 

O 

cb 

oo 

05 

co 

co  o 

co 

o 

cvi 

-r- 

©  cl 

CVJ 

CVJ 

in 

r^. 

oo 

co 

y— 

y — 

CVJ 

CM 

LC5 

y — 

y— 

T— 

2  E 

© 

co 

I 

•g 

CO 

CO 

Cvj 

■O 

CO 

O’ 

00 

co 

co 

CO 

CM 

r^. 

o 

co  co 

05 

o 

05 

CM 

O 

CO 

o 

«  1 

co 

o 

in 

CM 

03 

oo 

mi 

in 

o 

CM 

CM 

CO 

y- 

o 

cvj 

in 

h- 

ih 

o 

CM 

co 

o 

05 

05 

CO 

m 

co 

in 

oo 

co 

CO 

CM 

05 

co 

CM 

CM 

05 

CVJ 

CM 

co 

T-  CO 

00 

T— 

co 

CM 

co 

CM 

CO 

05 

co 

co 

CM 

03 

C\J 

CO 

T— 

T— 

y— 

2 

69 

03 

oo 

a> 

CD 

0) 

m 

O 

co 

h- 

CM 

CM 

CM 

O 

05 

o 

o 

o-  in 

05 

o 

05 

05 

h- 

co 

co 

^  1 

co 

oo 

co 

05 

'r_ 

CO 

cvj 

m 

o 

cvj 

v- 

o 

CO 

in 

1 - 

T— 

Cvi 

oo 

co 

o 

CO  Cvj 

in 

CD 

05 

co 

in 

00 

05 

CO 

in 

in 

CM 

co 

cb 

O 

r 

CD 

o 

co 

co 

CM 

CM 

in 

co 

in 

co 

T— 

CO 

CM 

co 

CVJ 

CM 

CM 

y — 

CO 

CO 

-Q 

OJ 

O' 

CM 

CM 

T - 

i — 

03 

69 

2 

03 

T3 

C 

D 

JD 

03 

(/) 

03 

(/) 

-C 

c 

o 

o 

D 

D 

a 

— 

CO 

CO 

00 

03 

c 

D 

'  W— 

>5 

O 

D 

O 

o 

a 

03 

(/) 

(7> 

03 

o 

a 

(/) 

o> 

r~ 

■D 

C 

03 

03 

03 

TD 

■6 

ZI 

03  U 

E 

D 

O 

o 

03 

C 

CO 

**— 

CO 

— 

(/) 

© 

o 

X3 

c 

O 

n-k 

*D 

03 

JZ 

T3 

C 

D 

$ 

C 

03  ^ 

2 

E  ? 

8  S 

o 

C 

-  7) 

w  03 

1 5 

® 

E 

D 

2 

© 
n 
m 
> 

© 

cn  ©  c 

c  ©  t 

n  o  o 
y  c  o 

©  5  e 

©  c  © 
»OT) 

©  ©  > 
E  g  X> 

o  o  c 

?  M  W 

t  ©  © 

3  ©  © 

c  c  c 


©  © 

© 

E  F  » 
o  o® 

^  o 
©  ©  ~ 
E  E  «2 

o  o  c 

8.gg 

737303 

a>  a)  v. 

©  ©  © 
c  c 


© 

I 

8 


g 

03 

03 

C 

TO 

£ 


c 

© 

E 

© 

© 

»— 

O) 

03 

<d 

*0 

c 

D 

2 

o 

73 

73 

CD 


D 

8 

73 

JD 

C 

03 

2 
CD 
< / > 
03 
-C 

o 

w_ 

D 

a 

73 

-o 

c 

D 


07  _ 

© 

■  c  o 
o 


XJ 

© 

5 

o 

k_ 

o 

n 

k_ 

© 

.c 

o 

c 

o 

X) 

c 

© 


© 

© 

© 


CO 

D 

© 

n 


X> 
© 

8 

© 
© 

o 
c 

X> 
c 
© 

©  •§ 


© 

x  w  ©  © 

©  w  £  5  © 

^  ©  ©  a  © 

$  05  CL  ©  © 

©  £  m  £ 


w 
© 

M 
© 

© 

■o 
© 

N 

© 

Q. 

© 

©  © 
-o 
c 

3  _ 

©  ■D 
§2 

§,£ 
■-=  © 
-Q  c 
O  T-V 


o 

a 

© 


o 

-Q 

© 

« 

© 

k_ 

2 

c 

© 


X)  , 
©  JO 
X>  © 

£  "o 

©  X3 

o>  c 
©  © 

S'  V 
e  © 

11 

c  c 
>k  O  o 

c  ©  Xo 
O  ©  © 

E  ©  © 
c  c 


© 

© 

c 

I 

© 

a? 

© 

c 


7) 

03 

g 

C/) 

o 

k— 

£ 

03 

V) 

CO 

c 

03 

03 

03 

■o 

X) 

C 

© 

03 

© 

©  X, 


£ 


0) 

C 

0) 

z 


©  8 

£  © 
k— 

o  o 

c  c 

2  2 
w  w 
>  > 
o  o 

ol  a! 


7) 

C 

D 

O 

O 

0 

03 

(/) 

O 

© 

a 

03 

"O 

E 

o 

o 

c 

c 

o 

■ 

CO 

03 

73 

03 

03 

03 

S 

C 

H 

'c 

o 

o 

© 

E 

o 

o 

c 


w 

© 


© 

c 

3 

o 

Q 

O 

© 

CD 

C 

X3 

© 


p 

© 

.c 

o 

c 

w 

© 


3 

8 


c  03  c  r 


c/) 

<D  0) 

CD  — 

i  £2 

o  w  5 

Z 


-  3 


© 
© 

©  © 


5 


© 

1 

o 

-n  to 
C  2 
©  © 
4—* 

©  C 

2  c 
©  o 
O  Z 


© 

E 

o 

o 

c 

3 

c 

© 


© 

c 


© 

© 

© 

ro 


©  © 
^  x 

©  i= 

©  ■D 

■°  © 

©  © 
©  © 

0-52 

o.E 
E  £ 

©  CL 


2  ° 

03  0) 

©  $ 
©  c 

©  2. 
X 

CO  LU 


© 

w 

c 

© 

a 

x 

© 

00 

© 

© 

c 

c 

o 

c 


© 

© 

c 

© 

& 

© 

© 

© 

© 

c 

c 

o 

c 


_  © 
©  o 

sz 

6 


£  < 


72 


CO  CM  ID  CD  05 

li"5  05  •'O’  CO  CM 
CO  T-  1-  r-  CD 


■»—  co  ^  co  o 

■O’  ■o-  ■O’  cri  co 

Tf  1-  1-  1-  CO 


fflr-fflT-O 

s  in  in  cb  in 
O’  i-  t—  co 


in  co  in  n  s 

■>-'  CO  h~  00  CO 

o  t-  i—  co 


cm  oo  c-  cn  co 

CO  ■'T  ■'t  O  U") 
■o-  CM  00 


CM  1-  00  r-  CM 

CD  CO  O  CO  CO 

CM  •>-  CM  r-~ 


^  CO  05 


CD  CO  O  'O’ 
t—  CM  CO 


05 

E 
o 
o 
c 

j?  o 

Q)  CL 


5)  CL  © 
CL  05  *- 

o  -O  g 
c 


a 


05 


S  O  S 

O  _  C 
**  B“ 

ss® 

0  05  r: 

ps 


■2.C 


05 


05 

<5  05 
n  co  w 
•Q  C  Q5 

05  05  C0 

05  a  £ 

o  05  a 

9- to  S 

|  2?  cn 

^  0)  c 

?  .9  to 

"  o  | 
(O  c  x 
0)  0 


c 

05 

o 

05 

a 


"O 

o 


"O 

c 

05 

to 

a 

co 

o 


D 

CT 

Q5 

to 

O 


(0 


10  t  o  9 

»Oh  is 


05 

.O 

CO 


rs 

c 

05 

to 

<0 

05 

O 

c 

s 

CO 


73 


Income  and  expenses  of  foreign  and  domestic  offices  and  subsidiaries  of  national  banks,  by  states,  June  30,  1986  —  continued 

(Dollar  amounts  in  millions) 
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Income  and  expenses  of  foreign  and  domestic  offices  and  subsidiaries  of  national  banks,  by  states,  June  30,  1986  —  continued 

(Dollar  amounts  in  millions) 
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Income  and  expenses  of  foreign  and  domestic  offices  and  subsidiaries  of  national  banks,  by  states,  June  30,  1986  —  continued 

(Dollar  amounts  in  millions) 
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Income  and  expenses  of  foreign  and  domestic  offices  and  subsidiaries  of  national  banks,  June  30,  1986 

(Dollar  amounts  in  millions) 


4,913  banks * 

Consolidated 
foreign  and 
domestic 

Percent 

distribution 

Interest  income 

Interest  and  fee  income  on  loans . 

$  54,610 

75.2 

Income  from  lease  financing  receivables  . 

892 

1.2 

Interest  income  on  balances  due  from  depository  institutions . 

3,518 

4.8 

Interest  and  dividend  income  on  securities . 

9,899 

13.6 

Interest  income  from  assets  held  in  trading  accounts  . 

944 

1.3 

Interest  income  from  federal  funds  sold  and  securities  purchased  under  agreements  to 

resell . 

2,760 

3.8 

Total  interest  income  . 

72,624 

99.9 

Interest  expense: 

Interest  on  deposits . 

35,912 

80.0 

Expense  of  federal  funds  purchased  and  securities  sold  under  agreements  to 

repurchase . 

5,633 

12.6 

Interest  on  demand  notes  issued  to  the  U  S  Treasury  and  on  other  borrowed  money  . 

2,849 

6.3 

Interest  on  mortgage  indebtedness  and  obligations  under  capitalized  leases . 

105 

0.2 

Interest  on  notes  and  debentures  subordinated  to  deposits  . 

385 

0.9 

Total  interest  expense . 

44,883 

100.0 

Net  interest  income . 

27,740 

Provision  for  loan  and  lease  losses . 

7,012 

Provision  for  allocated  transfer  risk . 

24 

Noninterest  income: 

Service  charges  on  deposit  accounts . 

2,276 

21.0 

Other  noninterest  income . 

8,547 

79.0 

Total  noninterest  income  . 

10,824 

100.0 

Gams  and  losses  on  securities  not  held  in  trading  accounts . 

1,033 

Noninterest  expense: 

Salaries  and  employee  benefits . 

12,609 

47.6 

Expenses  of  premises  and  fixed  assets  (net  of  rental  income) . 

4,279 

16.2 

Other  noninterest  expense . 

9,590 

36.2 

Total  noninterest  expense . 

26,478 

100.0 

Income  (loss)  before  income  taxes  and  extraordinary  items  and  other  adjustments  . 

6,084 

Applicable  income  taxes . 

1,685 

Income  before  extraordinary  items  and  other  adjustments . 

4,399 

Extraordinary  items  and  adjustments,  net  of  taxes . 

78 

Net  income  . 

4,477 

Total  cash  dividends  declared  .  . 

2,196 

Recoveries  credited  to  allowance  for  possible  loan  losses . 

956 

Losses  charged  to  allowance  for  possible  loan  losses . 

5,547 

Net  loan  losses . 

4,591 

Ratio  to  total  operating  income: 

Interest  on  deposits . 

43.0 

Other  interest  expense . 

10  8 

Salaries  and  employee  benefits . 

15.1 

Other  noninterest  expense  . 

16.6 

Total  operating  expenses . 

85.5 

Ratio  of  net  income  (annualized)  to: 

Total  assets  (end  of  period) . 

0.54 

Total  equity  capital . 

904 

‘Reporting  national  banks. 
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Domestic  office  deposits  of  national  banks,  by  states,  June  30,  1986 

(Dollar  amounts  in  millions) 


Total  demand 
deposits  at 
domestic 
offices 

NOW 

and 

automatic 

transfer 

accounts 

Non¬ 

transaction 

savings 

accounts 

Time 

certificates 
of  deposit 
of  $100,000 
or  more 

Other 
large  time 
deposits 

All  other 
time  de¬ 
posits  at 
domestic 
offices 

Total 
deposits 
at  foreign 
offices 

Total 

consoli¬ 

dated 

deposits 

Brokered 

deposits 

All  national  banks 

$268,614 

$79,469 

$285,133 

$157,484 

$19,611 

$241,279 

$204,709 

$1,256,299 

$17,872 

Alabama . 

2,169 

800 

1,801 

1,640 

163 

2,749 

290 

9,611 

438 

Alaska . 

656 

105 

543 

359 

1 

185 

1 

1,851 

0 

Arizona . 

3,395 

900 

4,393 

1,819 

4 

3,626 

25 

14,163 

0 

Arkansas  . 

1,577 

974 

1,825 

1,099 

52 

2,563 

4 

8,094 

7 

California . 

33,955 

9,968 

40,271 

21,156 

1,657 

21,059 

39,929 

167,995 

3,443 

Colorado . 

3,942 

1,478 

4,023 

2,160 

203 

2,354 

170 

14,330 

34 

Connecticut . 

4,627 

1,011 

3,276 

687 

408 

2,687 

534 

13,230 

205 

Delaware . 

229 

49 

1,729 

1,755 

0 

700 

55 

4,518 

95 

District  of  Columbia  . 

2,751 

815 

3,836 

1,693 

26 

949 

2,055 

12,126 

272 

Florida . 

13,270 

5,581 

18,131 

6,349 

406 

12,223 

615 

56,575 

286 

Georgia . 

6,570 

1,262 

5,080 

2,031 

132 

4,309 

706 

20,089 

257 

Hawaii . 

44 

25 

52 

33 

0 

25 

0 

179 

0 

Idaho . 

734 

448 

1,278 

406 

4 

1,653 

0 

4,522 

37 

Illinois  . 

14,730 

3,455 

13,100 

9,059 

1,897 

14,291 

22,031 

78,563 

717 

Indiana  . 

4,529 

1,977 

4,652 

2,100 

51 

7,054 

224 

20,589 

33 

Iowa . 

1,611 

803 

1,510 

469 

2 

3,142 

0 

7,537 

54 

Kansas  . 

1,644 

929 

2,063 

1,252 

30 

2,926 

0 

8,844 

48 

Kentucky . 

2,427 

1,045 

1,933 

1,157 

32 

3,423 

110 

10,126 

213 

Louisiana . 

3,495 

943 

4,410 

3,615 

18 

2,978 

26 

15,484 

212 

Maine  . 

468 

204 

726 

116 

6 

512 

0 

2,032 

9 

Maryland . 

4,332 

683 

4,329 

852 

7 

3,022 

804 

14,030 

228 

Massachusetts . 

8,376 

1,663 

8,679 

4,010 

763 

2,754 

6,144 

32,388 

787 

Michigan . 

7,273 

1,861 

9,054 

2,866 

141 

8,557 

1,772 

31,523 

126 

Minnesota . 

5,883 

1,947 

4,217 

5,388 

656 

6,118 

2,032 

26,243 

1,885 

Mississippi . 

1,475 

606 

1,447 

1,122 

6 

2,348 

21 

7,025 

0 

Missouri . 

6,095 

1,744 

4,132 

3,055 

269 

4,936 

598 

20,828 

241 

Montana  . 

501 

348 

792 

248 

1 

1,192 

0 

3,082 

1 

Nebraska . 

1,646 

952 

1,394 

442 

4 

3,259 

0 

7,697 

3 

Nevada  . 

898 

338 

856 

854 

0 

601 

0 

3,546 

100 

New  Hampshire  .  .  . 

628 

388 

897 

296 

2 

642 

0 

2,852 

33 

New  Jersey . 

11,480 

2,475 

12,720 

2,870 

137 

8,436 

502 

38,620 

159 

New  Mexico . 

892 

588 

1,240 

931 

34 

1,155 

0 

4,840 

0 

New  York  . 

35,056 

4,922 

34,699 

10,918 

6,626 

16,902 

104,130 

213,252 

746 

North  Carolina . 

6,494 

1,956 

7,079 

3,296 

241 

6,173 

1,668 

26,907 

434 

North  Dakota . 

389 

376 

470 

204 

0 

1,211 

0 

2,651 

4 

Ohio . 

10,404 

4,198 

13,822 

4,942 

310 

15,203 

727 

49,605 

178 

Oklahoma . 

2,808 

1,362 

2,718 

3,768 

41 

4,044 

91 

14,831 

122 

Oregon . 

2,077 

1,154 

3,350 

705 

0 

2,515 

21 

9,822 

187 

Pennsylvania . 

14,808 

3,821 

18,242 

8,171 

494 

15,621 

6,937 

68,095 

2,143 

Rhode  Island . 

1,072 

324 

1,724 

1,144 

431 

1,534 

847 

7,076 

526 

South  Carolina  ... 

2,390 

964 

2,219 

520 

4 

1,914 

0 

8,012 

0 

South  Dakota  . 

463 

479 

797 

1,543 

2 

2,133 

0 

5,417 

919 

Tennessee  . 

3,836 

1,736 

3,075 

2,090 

20 

5,196 

160 

16,1 12 

9 

Texas . 

22,343 

6,525 

15,427 

31,452 

3,855 

16,695 

9,820 

106,117 

2,001 

Utah . 

1,140 

432 

1,150 

922 

4 

1,335 

61 

5,044 

9 

Vermont . 

258 

129 

466 

61 

7 

455 

0 

1,376 

0 

Virginia  . 

Washington . 

West  Virginia . 

Wisconsin . 

Wyoming . 

3,439 

5,011 

1,119 

2,780 

422 

1,445 

1,588 

545 

828 

323 

3,679 

5,922 

1,908 

3,403 

594 

1,759 

2,178 

501 

1,131 

275 

218 

38 

7 

28 

174 

5,279 

5,324 

2,886 

3,791 

637 

A 

25 

1,273 

0 

299 

0 

o 

U 

1 5,845 
21,334 
6,966 
12,260 
2.425 
22 

304 

279 

11 

67 

0 

10 

Puerto  Rico . 

3 

1 

0 

13 

u 
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Domestic  office  loans  of  national  banks  by  states,  June  30,  1986 

(Dollar  amounts  in  thousands) 


Total 

loans, 

gross 

Loans 
secured 
by  real 
estate 

Loans  to 
financial 
institutions 

Loans  to 
farmers 

Commercial 

and 

industrial 

loans 

Personal 
loans  to 
individuals 

Other 

loans 

Total  loans 
less  un¬ 
earned 
income 

Total 
loans  at 
foreign 
offices 

All  national  banks 

$1,033,442 

$268,303 

$19,851 

$15,566 

$277,808 

$191,748 

$101,798 

$1,023,714 

$158,368 

Alabama 

7,476 

2,073 

132 

49 

2,416 

1,766 

1,011 

7,316 

30 

Alaska  . 

1,565 

554 

0 

2 

592 

177 

236 

1,565 

5 

Arizona . 

11,368 

3,631 

280 

471 

3,200 

2,913 

836 

11,346 

37 

Arkansas 

5,435 

1,994 

88 

188 

1,681 

1,143 

332 

5,343 

8 

California . 

145,460 

43,881 

1,472 

2,420 

28,842 

22,766 

10,265 

145,322 

35,814 

Colorado 

10,118 

3,404 

68 

487 

3,256 

2,063 

837 

10,096 

3 

Connecticut . 

10,167 

3,453 

97 

18 

3,496 

2,334 

608 

10,020 

162 

Delaware 

10,926 

499 

0 

1 

368 

9,819 

239 

10,926 

0 

District  of  Columbia 

9,112 

2,984 

417 

1 

2,579 

828 

1,430 

9,064 

875 

Florida . 

41,617 

16,685 

416 

123 

9,405 

1 1 .338 

3,359 

40,714 

292 

Georgia . 

17,037 

4,534 

97 

78 

5,108 

4,268 

2,710 

16,906 

241 

Hawaii . 

119 

62 

0 

0 

41 

15 

1 

119 

0 

Idaho . 

3,545 

890 

1 

399 

988 

992 

274 

3,527 

0 

Illinois  . 

62,773 

11,175 

717 

943 

21,616 

8,123 

6,765 

62,371 

13,435 

Indiana  . 

14,857 

4,426 

437 

317 

3,877 

3,614 

2,042 

14,709 

144 

Iowa . 

4,366 

1,265 

61 

533 

1,026 

1,001 

470 

4,347 

10 

Kansas  . 

5,280 

1,350 

36 

743 

1,710 

1,052 

390 

5,257 

0 

Kentucky . 

7,683 

2,189 

61 

151 

2,340 

1,692 

1,193 

7,578 

56 

Louisiana . 

10,616 

3,283 

59 

75 

3,495 

2,339 

1,289 

10,491 

76 

Maine  . 

1,603 

641 

0 

11 

530 

316 

105 

1,602 

0 

Maryland . 

11,318 

3,042 

163 

38 

2,867 

3,174 

1,355 

1 1 ,282 

678 

Massachusetts . 

31,579 

7,593 

536 

24 

11,927 

3,394 

3,136 

31,365 

4,969 

Michigan . 

22,977 

6,369 

348 

142 

8,416 

4,186 

2,717 

22,919 

800 

Minnesota . 

22,095 

4,440 

215 

624 

8,602 

3,097 

4,068 

21,981 

1,048 

Mississippi . 

4,726 

1,651 

180 

87 

1,133 

1,307 

368 

4,574 

0 

Missouri . 

15,018 

4,521 

425 

280 

4,422 

3,083 

1,980 

14,935 

307 

Montana  . 

2,280 

553 

27 

364 

732 

493 

111 

2,260 

0 

Nebraska . 

4,784 

958 

143 

1,038 

1,089 

1,077 

480 

4,779 

0 

Nevada  . 

4,269 

881 

69 

14 

627 

2,517 

161 

4,269 

0 

New  Hampshire 

2,297 

853 

2 

1 

1 

689 

619 

134 

2,276 

0 

New  Jersey . 

29,079 

10,625 

935 

13 

9,043 

5,665 

2,615 

28,649 

183 

New  Mexico . 

3,288 

1,145 

20 

131 

1,058 

823 

110 

3,244 

0 

New  York  . 

181,585 

26,024 

5,894 

317 

29,019 

17,428 

13,819 

178,418 

89,084 

North  Carolina . 

23,758 

6,777 

518 

220 

7,667 

4,730 

3,243 

23,718 

603 

North  Dakota 

1,718 

440 

13 

296 

538 

333 

97 

1,715 

0 

Ohio . 

39,510 

10,159 

403 

340 

1 1 ,493 

12,014 

4,721 

39,025 

381 

Oklahoma 

9,258 

3,410 

115 

523 

2,795 

1,476 

939 

9,187 

0 

Oregon  . 

8,241 

2,301 

18 

260 

3,135 

1,618 

827 

8,185 

82 

Pennsylvania . 

57,649 

11,153 

3,155 

212 

20,430 

8,353 

10,456 

57,079 

3,890 

Rhode  Island 

5,993 

2,075 

175 

2 

1,903 

999 

604 

5,973 

234 

South  Carolina 

6,180 

1,700 

93 

58 

1,745 

1,920 

664 

6,022 

0 

South  Dakota  . 

1 1 ,203 

464 

48 

459 

684 

9,369 

179 

11,180 

0 

Tennessee  . 

11,941 

3,501 

280 

105 

3,678 

2,652 

1,717 

11,806 

8 

Texas . 

87,526 

31,075 

1,278 

1,623 

32,973 

9,876 

7,389 

86,778 

3,312 

Utah  . 

4,192 

1,558 

24 

78 

1,176 

987 

368 

4,180 

0 

Vermont  . 

1,078 

516 

1 

11 

317 

195 

38 

1,077 

0 

Virginia  . 

13,906 

4,708 

36 

130 

3,244 

4,325 

1,455 

13,541 

8 

Washington . 

19,897 

5,705 

159 

776 

5,632 

4,163 

2,142 

19,860 

1,319 

West  Virginia . 

4,174 

1,690 

7 

11 

756 

1,464 

246 

4,065 

0 

Wisconsin  . 

9,430 

3,035 

123 

225 

2,959 

1,585 

1,230 

9,390 

273 

Wyoming 

1,353 

404 

4 

155 

487 

264 

39 

1,347 

0 

Puerto  Rico 

16 

2 

0 

0 

10 

4 

0 

16 

0 

'Includes  national  and  nonnational  banks  in  the  District  of  Columbia,  all  of  which  are  supervised  by  the  Comptroller  of  the  Currency. 
Note  Figures  may  not  add  to  totals  due  to  rounding 
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Outstanding  balances,  credit  cards  and  related  plans  of  national  banks,  June  30,  1986 

(Dollar  amounts  in  thousands) 


All  national  banks . 

Alabama  . 

Alaska . 

Arizona  . 

Arkansas  . 

California . 

Colorado . 

Connecticut . 

Delaware . 

District  of  Columbia . 

Florida . 

Georgia . 

Hawaii . 

Idaho  . 

Illinois . 

Indiana . 

Iowa . 

Kansas . 

Kentucky . 

Louisiana . 

Maine . 

Maryland . 

Massachusetts . 

Michigan . 

Minnesota . 

Mississippi . 

Missouri . 

Montana  . 

Nebraska . 

Nevada  . 

New  Hampshire  . 

New  Jersey . 

New  Mexico  . 

New  York . 

North  Carolina . 

North  Dakota . 

Ohio . 

Oklahoma . 

Oregon  . 

Pennsylvania . 

Rhode  Island . 

South  Carolina . 

South  Dakota . 

Tennessee  . 

Texas  . 

Utah . 

Vermont . 

Virginia . 

Washington . 

West  Virginia . 

Wisconsin  . 

Wyoming . 

Puerto  Rico . 

District  of  Columbia— All 


Total 

number 

of 

national 

banks 

Credit  cards  and  other 
related  credit  plans 

Number  of 
national  banks 

Outstanding 

volume 

4,918 

2,404 

$64,298,968 

52 

13 

229,667 

6 

4 

73,631 

15 

12 

687,891 

81 

11 

117,336 

168 

151 

11,351,821 

244 

209 

738,834 

17 

10 

392,155 

15 

14 

8,323,837 

18 

16 

122,303 

169 

72 

2,016,215 

55 

33 

1,435,263 

3 

2 

2,212 

7 

7 

157,121 

399 

184 

3,438,092 

108 

77 

777,213 

106 

55 

301,580 

168 

44 

209,253 

77 

34 

155,837 

71 

23 

495,496 

7 

6 

59,972 

24 

14 

1,668,474 

52 

41 

906,197 

119 

92 

1,143,723 

214 

150 

392,668 

33 

7 

67,144 

113 

57 

878,815 

58 

34 

48,663 

119 

41 

391,069 

6 

4 

2,098,496 

22 

18 

162,092 

70 

49 

825,314 

43 

12 

196,966 

105 

58 

4,640,464 

17 

15 

1,323,612 

43 

25 

25,996 

141 

99 

2,711,546 

227 

68 

193,085 

8 

5 

483,759 

181 

63 

763,576 

5 

3 

406,481 

21 

16 

351,912 

25 

12 

8,853,907 

59 

21 

522,055 

1,068 

318 

794,169 

7 

4 

168,734 

12 

3 

28,807 

47 

20 

1,032,613 

23 

10 

1,581,848 

96 

23 

71,331 

117 

99 

463,606 

55 

44 

13,654 

1 

1 

2,173 

19 

17 

122,593 

'Includes  the  nonnational  bank  in  the  District  of  Columbia  which  is  supervised  by  the  Comptroller  of  the  Currencv 
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National  banks  engaged  in  lease  financing,  June  30,  1986 

(Dollar  amounts  in  thousands) 


Total  number 
of  national 
banks 

Number  of  banks 
engaged  in  lease 
financing 

Amounts  of  lease 
financing  at 
domestic  offices 

All  national  banks  . 

4,918 

1,142 

$14,625,847 

Alabama  . 

52 

7 

52,920 

Alaska . 

6 

2 

6,305 

Arizona  . 

15 

3 

175,541 

Arkansas  . 

81 

26 

19,216 

California . 

168 

55 

3,456,409 

Colorado . 

244 

87 

139,709 

Connecticut . 

17 

3 

2,022 

Delaware . 

15 

1 

16,043 

District  of  Columbia  . 

18 

7 

58,783 

Florida . 

169 

29 

221,987 

Georgia . 

55 

19 

314,247 

Hawaii . 

3 

1 

792 

Idaho . 

7 

3 

84,347 

Illinois  . 

399 

91 

107,584 

Indiana  . 

108 

36 

322,218 

Iowa  . 

106 

24 

14,161 

Kansas  . 

168 

36 

42,741 

Kentucky . 

77 

21 

153,034 

Louisiana . 

71 

11 

72,660 

Maine . 

7 

2 

9,540 

Maryland . 

24 

6 

249,955 

Massachusetts  . 

52 

17 

1,109,679 

Michigan . 

119 

22 

236,902 

Minnesota . 

214 

77 

201,440 

Mississippi . 

33 

5 

13,017 

Missouri . 

113 

33 

197,007 

Montana . 

58 

13 

1,802 

Nebraska  . 

119 

38 

65,045 

Nevada  . 

6 

2 

17,475 

New  Hampshire . 

22 

3 

8,776 

New  Jersey . 

70 

20 

248,766 

New  Mexico . 

43 

19 

18,249 

New  York  . 

105 

27 

2,178,535 

North  Carolina  . 

17 

6 

697,777 

North  Dakota  . 

43 

17 

10,078 

Ohio  . 

141 

64 

968,103 

Oklanoma . 

227 

58 

17,384 

Oregon  . 

8 

2 

318,716 

Pennsylvania . 

181 

23 

1,048,537 

Rhode  Island  . 

5 

2 

411,764 

South  Carolina  . 

21 

5 

56,558 

South  Dakota  . 

25 

9 

1,681 

Tennessee . 

59 

27 

88,620 

Texas  . 

1,068 

110 

402,184 

Utah  . 

7 

3 

117,588 

Vermont  . 

12 

0 

0 

Virginia . 

47 

10 

194,444 

Washington  . 

23 

8 

373,577 

West  Virginia  . 

96 

10 

4,657 

Wisconsin . 

117 

31 

95,680 

Wyoming  . 

55 

11 

1,592 

Puerto  Rico . 

1 

0 

0 

District  of  Columbia— all*  . 

19 

7 

58,783 

'includes  the  nonnational  bank  in  the  District  of  Columbia  which  is  supervised  by  the  Comptroller  of  the  Currency. 
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Total  loans  and  leases  past  due  at  national  banks,  by  states,  June  30,  1986 


(Dollar  amounts  in  millions) 


Number 

of 

banks  * 

Type  of  loan 

Real  estate 

Commercial  and 
industrial 

Personal 

All  other 

Total 

domestic 

loans 

Foreign 

Reporting  national  banks . 

4,914 

$12,158.2 

$13,607.6 

$6,008  77 

$5,619.95 

$40,358  2 

$8,146  97 

Alabama  . 

52 

38.3 

46.1 

50.65 

18  47 

168.1 

0.00 

Alaska . 

6 

45.9 

60  5 

5.05 

16.40 

134.4 

0.50 

Arizona  . 

15 

193.7 

129.3 

7937 

53.05 

457.1 

6.25 

Arkansas  . 

81 

113.3 

62.8 

33.61 

49.60 

312.1 

0.00 

California . 

169 

2,732.4 

3,081.4 

732.12 

1,106.42 

7,721.3 

1,887,98 

Colorado . 

244 

164.2 

135.6 

63.21 

203.31 

732.0 

0.00 

Connecticut . 

17 

139.5 

111.1 

53.08 

15.53 

321.1 

18.73 

Delaware . 

15 

32.0 

9.9 

412.69 

1.99 

460.3 

0.00 

District  of  Columbia . 

19 

132.9 

79.1 

11.23 

27.12 

253.6 

22.81 

Florida . 

169 

727.3 

311.8 

220.26 

92.19 

1,400.5 

16.90 

Georgia . 

55 

123.3 

102.9 

108  57 

58.53 

405.7 

30.63 

Hawaii . 

3 

1.4 

— 

0.41 

1.33 

4.5 

0.00 

Idaho . 

7 

38.1 

58.4 

23.64 

35.78 

159.7 

0  00 

Illinois . 

399 

540.6 

851.1 

216.80 

272.97 

2,145.2 

498  89 

Indiana  . 

108 

131.9 

75.8 

86.23 

74.64 

426.0 

8  81 

Iowa . 

106 

33.5 

22.9 

28.19 

60  97 

268.0 

1.50 

Kansas  . 

168 

32.5 

35.2 

29.62 

67  46 

244.7 

0.00 

Kentucky . 

77 

77.5 

54.2 

30.66 

46.39 

243.1 

4.95 

Louisiana . 

71 

249.8 

233.5 

117.98 

50.68 

726  4 

0.00 

Maine  . 

7 

18.0 

15.9 

8.52 

4.08 

47.6 

0.00 

Maryland . 

24 

81.8 

88.7 

142.84 

13.34 

3308 

13.59 

Massachusetts . 

52 

213.5 

430.9 

105.30 

83.47 

844  8 

246  10 

Michigan . 

119 

193.5 

187.8 

82.93 

66.25 

593.2 

6.51 

Minnesota . 

212 

246.4 

397.4 

76.72 

260.11 

1,171.0 

98.20 

Mississippi . 

33 

64.1 

36.1 

38.93 

18.55 

173  9 

0.00 

Missouri . 

113 

113.8 

207.3 

76.73 

8845 

557  6 

47.19 

Montana  . 

56 

28.1 

20.5 

21.79 

69.21 

216.0 

0.00 

Nebraska . 

119 

38.7 

19.8 

31.91 

106.16 

271.9 

0.00 

Nevada  . 

6 

44.1 

56.3 

106.27 

4.59 

211.8 

0.00 

New  Hampshire 

22 

23.0 

9.6 

13.78 

7.60 

59.3 

0.00 

New  Jersey . 

70 

338.1 

333.3 

138.31 

82.50 

918.3 

6.66 

New  Mexico . 

43 

54.4 

25.8 

23.43 

40.35 

200.1 

0.00 

New  York  . 

105 

911.2 

1,466.1 

767.03 

263.59 

3,446.2 

4,750.06 

North  Carolina . 

17 

95.9 

155.5 

86.22 

27.30 

365  8 

19.79 

North  Dakota . 

43 

12.0 

— 

10.99 

46.21 

132.1 

0.00 

Ohio . 

141 

363.0 

392.2 

312.86 

133.44 

1,264.8 

28.27 

Oklahoma . 

227 

230.8 

119.1 

47.99 

182.67 

860  8 

0.00 

Oregon  . 

8 

157.8 

143.6 

37.61 

42.00 

383.4 

1.68 

Pennsylvania . 

181 

354.8 

787.6 

212.90 

370.16 

1,762.0 

147  46 

Rhode  Island . 

5 

51.4 

78.9 

34.32 

15.97 

1806 

9.83 

South  Carolina . 

21 

55.6 

38.2 

33.54 

17.14 

149.5 

0.00 

South  Dakota  . 

25 

14.1 

31.7 

625.33 

78.39 

772.7 

000 

Tennessee  . 

59 

126.6 

151.1 

72.24 

33.06 

402.7 

048 

Texas . 

1,067 

1,825.0 

2,199.4 

264.36 

894.03 

5,816.7 

173  80 

Utah . 

7 

171.3 

60.5 

31.61 

15.06 

280.3 

0.00 

Vermont . 

12 

10.9 

17.4 

6.80 

4.04 

40  4 

0.00 

Virginia  . 

47 

205.4 

74.8 

84.30 

104.24 

477  4 

0.00 

Washington  . 

23 

355.8 

484.5 

113.16 

104.14 

1,065.8 

97.47 

West  Virginia . 

96 

74.3 

13.2 

52.94 

32.05 

203.0 

0  00 

Wisconsin  . 

117 

113.2 

103.2 

33.16 

84  81 

406  8 

1.91 

Wyoming . 

55 

23.4 

— 

10.49 

72  95 

165.5 

000 

Puerto  Rico . 

1 

0.0 

— 

0.06 

1.18 

1.2 

000 

‘Reporting  national  banks. 

NOTE:  Sum  of  Real  estate,  Commercial  and  industrial,  Personal  and  All  other  past  due  loans  and  leases  is  less  than  the  Total  domestic  because 
nonaccrual  loans  are  not  reported  by  loan  type  by  banks  filing  the  abbreviated  Report  of  Condition,  and  as  a  result  are  counted  in  the  total  figure  only 
Dashes  indicate  amounts  less  than  $500,000. 
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Average  national  banks'  percent  of  loans  past  due  at  domestic  offices,  by  assets 


Assets  in  millions  of  dollars 


Less 

$10 

$20 

$25 

$40 

$100 

$300 

$900 

$5,000 

All 

than 

to 

to 

to 

to 

to 

to 

to 

or 

national 

$10 

$20 

$25 

$40 

$100 

$300 

$900 

$5,000 

more 

banks 

Real  estate 

March  1985 

2.3 

3.8 

4.0 

4.0 

3.7 

3.1 

4.0 

4.2 

5.0 

3.6 

June  1985 

2  2 

3.9 

3.6 

3.5 

3.5 

3.1 

3.9 

3.8 

4.9 

3.4 

September  1985 

2.1 

3.6 

3.7 

3.6 

3.4 

3.1 

4.0 

4.1 

5.0 

3.4 

December  1985 

2.2 

4.3 

3.7 

3.9 

3.5 

3.3 

4.2 

4.2 

5.1 

3.6 

March  1986 

2.8 

4.5 

3.9 

4.0 

3.8 

3.5 

4.9 

4.8 

6.0 

3  9 

June  1986 

2.5 

3.7 

3.7 

3.5 

3.4 

3.0 

4.5 

4.5 

4.5 

3.5 

Commercial  and 

industrial 

March  1985 

NA 

NA 

NA 

NA 

NA 

NA 

5.1 

5.0 

5.4 

4.9 

June  1985  . 

NA 

NA 

NA 

NA 

NA 

NA 

5.0 

4.5 

5.2 

4.7 

September  1985 

NA 

NA 

NA 

NA 

NA 

NA 

5.0 

4.7 

4.8 

4.7 

December  1985  .  .  .  . 

NA 

NA 

NA 

NA 

NA 

NA 

4.8 

4.5 

4.7 

4.6 

March  1986 

NA 

NA 

NA 

NA 

NA 

NA 

5.7 

5.1 

4.8 

5.3 

June  1986  . 

NA 

NA 

NA 

NA 

NA 

NA 

5.6 

4.8 

4.7 

5.1 

Personal 

March  1985 

2.5 

3.5 

3.7 

3.4 

3.2 

2.5 

2.3 

2.5 

2.6 

3.1 

June  1985  . 

2.6 

3.4 

3.3 

3.3 

2.9 

2.3 

2.3 

2.4 

2.4 

2.9 

September  1985  . 

2.4 

3.5 

3.2 

3.0 

3.1 

2.6 

2.4 

2.7 

3.1 

3.0 

December  1985  . 

2.9 

4.0 

3.4 

3.3 

3.3 

2.9 

2.5 

3.0 

3.2 

3.3 

March  1986 

2.7 

3.9 

3.9 

3.4 

3.3 

2.8 

2.7 

3.0 

3.0 

3.3 

June  1986 

2.5 

3.5 

3.7 

3.0 

3.1 

2.6 

2.7 

2.7 

2.7 

3.0 

All  other 

March  1985  . 

3.2 

4.3 

4.4 

5.0 

4.8 

3.9 

2.0 

2.4 

3.7 

4.3 

June  1985  . 

2.8 

4.3 

4.0 

4.2 

4.2 

3.5 

2.1 

2.0 

3.3 

3.8 

September  1985  .  . 

3.3 

4.7 

4.5 

4.1 

4.2 

3.6 

2.0 

2.4 

3.3 

4.0 

December  1985 

3.6 

5.1 

4.7 

4.6 

4.5 

3.7 

1.6 

2.2 

2.8 

4.2 

March  1986  . 

3.9 

5.7 

5.2 

5.4 

5.2 

4.3 

2.4 

2.6 

3.1 

4.8 

June  1986  . 

3.2 

4.7 

4.4 

4.8 

4.6 

3.7 

2.0 

2.6 

2.8 

4.2 

Total  loans 

March  1985 

3.3 

5.2 

5.9 

5.8 

5.4 

4.7 

3.9 

3.9 

4.4 

5.1 

June  1985 

3.4 

5.2 

5.1 

5.3 

5.1 

4.5 

3.9 

3.6 

4.2 

4.8 

September  1985 

3.5 

5.2 

5.8 

5.4 

5.3 

4.8 

4.0 

3.8 

4.3 

5.0 

December  1985  . 

4.2 

5.9 

5.7 

5.7 

5.4 

4.8 

4.0 

3.9 

4.2 

5.3 

March  1986  . 

4.8 

6.7 

6.6 

6.4 

6.1 

5.4 

4.6 

4.4 

4.5 

5.9 

June  1986  . 

4.2 

6.1 

6.1 

5.9 

5.6 

5.0 

4.4 

4.0 

4.0 

5.4 

See  notes  at  end  of  tables. 
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Average  national  banks'  percent  of  loans  past  due  at  foreign  offices,  by  assets 


Assets  in  millions  of  dollars 

$300 

to 

$900 

$900 

to 

$5,000 

$5,000 

or 

more 

All 

national 

banks 

All  foreign  office  loans 

March  1985  . 

9.1 

7.4 

8.2 

7.9 

June  1985 

9.8 

7.7 

7.4 

8.0 

December  1985  . 

11.4 

9.0 

6.0 

8.3 

March  1986  . 

8.1 

8.7 

5.5 

7.4 

June  1986  . 

9.2 

7.0 

6.4 

7.1 

NOTES: 

These  figures  include  non-accrual  and  past  due  loan  and  lease  financing  receivables. 

Past  due  loans— These  items  are  (1)  single  payment  notes  30  days  or  more  past  maturity;  (2)  single  payment  notes 
with  interest  due  at  specified  intervals  and  demand  notes  on  which  interest  is  due  and  unpaid  for  30  days  or  more; 
(3)  amortizing  real  estate  loans  and  closed-end  monthly  installment  loans  and  lease  financing  receivables  in  arrears 
two  or  more  monthly  payments,  or,  if  scheduled  other  than  monthly,  when  one  scheduled  payment  is  due  and  unpaid 
for  30  days  or  more;  (4)  open-end  credit  accounts  on  which  the  customer  has  not  made  the  minimum  monthly  payment 
for  two  or  more  billing  cycles;  and  (5)  unplanned  overdrafts  outstanding  30  days  or  more  after  origination. 

Non-accrual  loans— These  items  are  (1)  those  maintained  on  a  cash  basis  because  of  deterioration  in  the  financial 
position  of  the  borrower;  and  (2)  those  on  which  principal  or  interest  has  been  in  default  for  a  period  of  90  days  or 
more  unless  the  obligation  is  both  well  secured  and  in  the  process  of  collection,  in  which  case  it  is  considered  merely 
past  due. 

Average  banks'  percent  of  loans  past  due— Percentages  reported  are  averages  of  individual  banks’  percentages  of 
loans  past  due  with  each  bank  accorded  the  same  weight  regardless  of  size;  those  individual  bank  percentages  are 
based  on  dollar  value  of  loans  past  due.  All  figures  are  as  of  the  last  day  of  the  month  indicated. 

Loan  categories— The  loan  categories  for  this  table  correspond  to  those  for  the  report  of  condition  except  for  “Other 
loans.”  “Other  loans”  includes  loans  to  financial  institutions,  loans  for  purchasing  or  carrying  securities,  loans  to  farmers 
and  all  other  loans  not  included  in  the  specified  categories. 

Data  for  prior  periods,  based  on  slightly  different  definitions,  may  be  found  in  the  Quarterly  Journal,  Volume  2,  Number 
1,  pp.  229-232. 

Beginning  March  1984,  past  due  commercial  and  industrial  loans  of  banks  with  less  than  $300  million  in  assets  have 
been  combined  with  all  other  loans. 


87 


Index 


Assets,  liabilities  and  capital  accounts  of  national  banks: 
consolidated  foreign  and  domestic,  by  states,  June  30, 
1986,  56-63 

June  30,  1985,  and  June  30,  1986,  55 
Average  national  banks’  percent  of  loans  past  due,  86, 
87 

Bank  profitability,  10-11 
Capital,  12-13 

Clarke,  Robert  L.,  speeches  by,  9,  12 
Comptroller  of  the  Currency: 
district  offices,  inside  back  cover 
interpretive  letters  of,  August  15  and  September  15, 
1986,  15-22 
litigation  involving,  5 

merger  decisions  of,  July  1  to  Setpember  30,  1986, 
23-52 

Consolidated  foreign  and  domestic  assets  and  liabilities 
of  national  banks,  June  30,  1986,  56-63 
Credit  cards  and  related  plans  of  national  banks, 
balances  outstanding,  by  states,  June  30,  1986,  83 

Deposits  in  domestic  offices  of  national  banks,  June  30, 
1986,  81 

Domestic  offices  of  national  banks: 
deposits  in,  by  states,  June  30,  1986,  81 
loans  in,  by  states,  June  30,  1986,  82 

Federal  Deposit  Insurance  Act,  10-11 

Income  and  expenses  of  national  banks: 
of  foreign  and  domestic  offices,  June  30,  1986,  80 
of  foreign  and  domestic  offices  and  subsidiaries,  by 
states,  June  30,  1986,  64-79 
Interpretive  letters  of  OCC,  August  15  and  September 
15,  1986,  15-22 

Katz,  Eugene,  article  by,  5 

Lease  financing  by  national  banks,  by  states,  June  30, 
1986,  84 

Litigation  involving  OCC,  5 


Loans  in  domestic  offices  of  national  banks,  by  states, 
June  30,  1986,  82 
Loans  past  due,  85,  86,  87 

Mergers  consummated  involving  two  or  more  operating 
banks,  July  1  to  September  30,  1986,  23-52 

National  banks: 

assets,  liabilities  and  capital  accounts: 
consolidated,  foreign  and  domestic,  by  states,  June 
30,  1986,  56-63 

June  30,  1985,  and  June  30,  1986,  55 
credit  card  balances  of,  June  30,  1986,  83 
deposits  in  domestic  offices  of,  June  30,  1986,  81 
engaged  in  lease  financing,  June  30,  1986,  84 
income  and  expenses  of: 
by  states,  June  30,  1986,  64-79 
June  30,  1985,  and  June  30,  1986,  80 
loans  in  domestic  offices  of,  82 
mergers  resulting  in,  July  1  to  September  30,  1986, 
23-52 

operations  of,  1 

past  due  loans  of,  85,  86,  87 

Operations  of  national  banks,  1 
Outstanding  balances,  credit  cards  and  related  plans  of 
national  banks,  83 

Past  due  loans: 

percent  of  average  national  banks’,  86,  87 
total,  by  states,  85 

Reagan,  Woodrow  W.,  article  by,  1 

Speeches  of  the  OCC,  9,  12 
Statistical  tables,  53-87 

12  U.SO.  24(7),  interpretive  letters  on,  17,  18,  20,  21 
12  U.S.C.  92,  interpretive  letter  on,  20 
12  U.SO.  92a,  interpretive  letter  on,  21 
12  C.F.R.  5.34,  interpretive  letter  on,  20 
12  C.F.R.  7.3400,  interpretive  letter  on,  17 


89 


COMPTROLLER  OF  THE  CURRENCY 


Northeaster'll  District 

New  York  District  Office 
1211  Avenue  of  the  Americas 
Suite  4250  .  • 

New  York,  NY  10036 

FTS  8-265-3495 

Commercial  212-944-3495 


Southeastern  District 

Atlanta  District  Office 

Peachtree  Cain  Tower 
Sui^e  2700 

229  Peachtree  Sf.,  NE 
Atlanta,  GA  30303 

FTS  8-242-4926 

Commercial  404-331-4926 


Central  District 

Chicago  District  Office 
One  Financial  Plaza 
Suite  2700 

440  South  LaSalle  Street 
Chicago,  IL  60605 

FTS  8-364-8000 

Commercial  312-663-8000 


Midwestern  District 

Kansas  City  District  Office 
2345  Grand  Avenue,  Suite  700 
Kansas  City,  MO  64108 

FTS  8-758-0700 

Commercial  816-556-1800 


Southwestern  District 

Dallas  District  Office 
1201  Elm  St.,  Suite  3800 
Dallas,  TX  75270 

FTS  8-729-4400 

Commercial  214-767-4400 


Western  District 

San  Francisco  District  Office 
50  Fremont  Street 
Suite  3900 

Sah  Fransicso,  CA  94105 

FTS  8-449-9900 

Commercial  415-545-5900 
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